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More than 250 die I jV/rfffprrciiii] 
as aircraft crashes 1 
in Zairean capital 



At least 250 people are believed to have died when a 
cargo aircraft failed on takeoff from Kinshasa air- 
port and ploughed through a crowded market in the 
Zairean capital. Many of the deal were women and 
children. The aircraft’s four Russian crew s urviv ed 
and were ta k e n far questioning by polic e. 

Rift in German metal industry taflos 

Germany's metal industry employers and unions 
foiled to reach agreement an a radical proposal tor 
an increase of 330,000 new jobs in the industry in 
return to holding wage rises in check. Further 
talks will take place on January IS. Page 14 

Pressure builds for Papandreou to quit 

Greece^ conservative 
New Democracy opposi- 
tion party proposed a 
' censure motion in parlia* 

! meat in an effort to 
increase pressure on 
prime minister Andreas 
Papandreoo, left, to 
resign. Opposition leader 
Miltiades Evert said dep- 
uties in the governing 
Panheflemc Socialist 
Movement should “put 
an end to the political vacuum" caused by the pro- 
longed Alness of the 76-year-old premier, who is on 
a life-support machine after contracting pneumonia 
in November. Page 3 

Vietnam Insurance breakthrou^K 

Commercial Union of the UK and Japan’s Tokio 
Marine and Fire Insurance are to set up the first 
foreign insurance joint venture in Vie tnam. Adver- 
tising in Vietnam, Page 12 

teraeB security chief quits: The head of Shin 
Bet, Israel's domestic security agency, resigned 
The official first submitted his resignation after the 
assassination in November of prime minister Yit- 
zhak Rabin. Page 8 

Turkfsh talks seek new go ve r nm ent ; Formal 
consultations aimed at forming a new Turkish gov- 
ernment begin today between President Sfileyman 
Demise! and party leaders. Page 2 

Jobs top CSU agendas Germany's Christian 
Social Union, Bavarian sister party of the Christian 
Democratic Union joined the other parties input- 
ting unemployment and European monetary union 
at the top of its political agenda. P&ge 3 

Orange operator nearer float: Hutchison 
Telecom, operator at the UK’s Orange mobile phone 
network, camo a step closer to flotation when It was 
diseased a bank syndicate had been formed to 
underwrite a £2bn (03-lbn) initial public offering. 

Page 15 

Guatemala poO: Pro-business candidate Alvaro 
Arzu took the lead in Guatemala’s presidential elec- 
tions ahead of populist rival Alfonso Portillo. Page 8 

Nissan, Japan’s second-largest carmaker, will be 
supplied with brake parts by Aisin Seiki, a com- 
pany in which rival carmaker Toyota has a 22 per 
cent stake. The deal highlights the loosening of tra- 
ditional Japanese business ties. Page 16 

Nynax cuts 300 Jobss Nynex CableCcmms, 
second-largest UK cable operator, is to restructure, 
losing 310 jobs in the process. Page 9 

Famine finder: Government agencies and 
charities will be able more accurately to target 
areas of the world at risk of famine with a new com- 
puter programme being developed by the Save the 
Children Fund. Page s 

Phono call rises suspended: The It a l ian 
government has frozen controversial changes to 
telephone charges, including peak-tune local tariff 
increases, after heavy criticism by unions and con- 
sumer groups. Page 2 

IIS troops offer: US defence secretary William 
Perry said Washington was willing to stolon Amer- 
ican troops on the Golan Heights to guarantee a 
peace treaty between Israel and Syria. Page 8 

Tyson loses rape appeah Fanner world 
heavyweight boxing champion Mike Tyso n ha d an 
appeal for a review of his rape conviction refused 
by the US Supreme Court Tyson, convicted in 1992, 
was freed last year after three years in prison. 

Gorman dodlne hits UK groups: Share prices 
of Redland and RMC, two of Britain’s biggest build- 
ing material producers, fell sharply am id rating con- 
cern about foiling German sales. Page 18 

Ftgftsu, Japanese electronics group which owns a 
majority stake in UK-based computer group ICL is 
to set up a research an d development centre in the 
UK. Page 9 
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By David Buchan In Paris 

French and international leaders 
yesterday praised the life’s work 
of Mr Francois Mitterrand, who 
died in Paris aged 79 after hold- 
ing the French presidency to a 
record 14 years until last May. 

His tenure of the Elysee, 
crowning a 51-year political 
career that fa-Tri^ n ministe- 
rial posts, made ?»tpf one of the 
most jnftapntiai political leaders 


of the second ball of the 20th 
century. He is to be buried on 
Thursday at Jamac, his birth- 
place in the west-central Char- 
enie region. A memorial service 
will also take place at Notre 
Dame cathedral in Paris on 
Thursday, which is to be a day of 

nnHmial mnnr nin g. 

Mr Mitterrand had been suffer- 
ing from prostate cancer, and 
had undergone three operations 
since 1992. His condition wors- 


ened during a Christmas holiday 
in Egypt The demise of this 
most ambiguous of French presi- 
dents was met by unambiguous 
recognition of bis stature in 
postwar FTencb politics and of 
his role in building the Fr ench 
Socialist party and European 
Union. 

Mr Lionel Jospin, leader of the 
Socialist party, praised Mr Mit- 
terrand to “teaching us to gov- 
ern", after the late president 


brought the left to power hi 1981 
to the first time in France’s 
Fifth Republic. Mr Michel Roc- 
ard, a former Socialist prime 
minister who had a famously 
rocky relationship with his pres- 
ident. lauded Mr Mitterrand’s 
“pure political energy" in unit- 
ing the fragmented left. 

Tributes also flowed from the 
right. The GanlUst pres id en t Jac- 
ques Chirac, whom Mr Mitter- 
rand twice defeated for the Ely- 


s£e and who served uncomfort- 
ably as prime minister to the 
Socialist president in the mid- 
1980s, said he felt "emotion and 
regret" at the passing of “a great 
figure". 

lift- Alain Juppe, the prime 
minister, said Mr Mitterrand had 
“given pride to the French left" 
and had helped "anchor the 
Institutions of the Fifth Repub- 
lic”. Mr Dominique ftwHii, the 
centrist mayor of Toulouse, said 


he planned to name one of his 
city's streets or squares after Mr 
Mitterrand. 

Abroad, the aid of Mr Mitter- 
rand's long fight against cancer 
was felt most keenly in Bonn, 
where Chancellor Helmut Kohl 
expressed “great dismay" at los- 
ing “a good friend". The late 

Continued an Page 14 
Obituary. Page 4 
Editorial Comment, Page 13 


Financial markets close early M Government return to work delayed 


Snow paralyses US north-east 


pmzoo 


By Richard Tomkins in New York 
and Patti Wakfanerr 
In Washington 

One of the biggest snowstorms of 
the century in the US yesterday 
paralysed the north-east of the 
country, bringing the region's 
economy almost to a standstill 

a pd Severely disru ptin g financial 

markets. 

Most airports and roads were 
closed, making travel virtually 
impossible and preventing 
employees from ge ttin g to work. 
Government told employ- 

ees to stay at home - thwarting a 
planned return to work following 
an interim deal the three- 
week government shutdown - 
and many businesses gave work- 
ers the day aft 

The New York Stock Exchange 
took the unusual step of restrict- 
ing trading, delaying the start 
firm 920am to iiam and bring- 
ing forward the close from 4pm 
to 2pm. The American Stock 
Exchange and the Nasdaq screen- 
based market did the same. 

For the New York Stock 
Exchange, it was the worst dis- 
ruption since Hurricane Gloria 
struck on September 27 1965, dos- 
ing the market all day. 

The New York Mercantile 
Exchange and the New York 
Commodity Exchange cancelled 
trading to the day and trading in 
the braid market ended at noon. 
Tire Dow Jones Industrial Aver- 
age d06ed up 1625 at 5.197.68 in 
e x tremely thin trading. 

States of emergency were 
declared and the National Guard 
were called out in Kentucky, 
Pennsylvania. West Virginia, 
Maryland, New York, New Jersey 
and Delaware. Schools were 
closed and motorists were told 
not to go out 

Most airports were expected to 
remain shut all day. Transatlan- 
tic services were thrown into 
chaos with travellers whose 
cancelled told they 
would have to watt three to four 
days for the next available flight. 

In New York, the city that 
never sleeps went into bibema- 



Showbound: Peamysy! vania Avenue in Washington was passable only by foot as the US capital was gripped by win t er storms 


tion. with most people heeding 
Mayor Rudolph Giuliani’s advice 
to stay at home. 

A sign outside FAO Schwartz, 
the city’s biggest toy store, sim- 
ply said: “This store is dosed 
because of lots of snow." 

In Washington the federal gov- 
ernment, paralysed by politics for 
three weeks, remained shut yes- 
today by the bliraard. Federal 
employees, who face a huge back- 
log of work after the shutdown 
caused by a stand-off between the 
White House and Congress over 
the budget, were unable to reach 
offices in central Washington. 


Political leaders were prepar- 
ing to brave the icy blast yester- 
day afternoon, when they were 
due to continue budget talks at 
the White House. But otherwise 
the broad avenues of the capital 
were largely deserted. 

Some motorists ventured out in 
the kind of four-wheel-drive, lux- 
ury vehicle which Washingto- 
nians love to own but so seldom 
need. But even they were unable 
to cope with side streets filled 
with snow drifts up to a metre 
deep, and many cars had to be 
abandoned. 

Washington’s three airports 


remained closed to the second 
day, with thousands of flights 
cancelled. Inter-city train ser- 
vices, continued but with severe 
delays. Commuter trains were 
running only below ground, after 
commuters were stranded for six 
hours overnight without heat 
and light cm a suburban route. 


Maryland governor Parris 
Glendenning saw a brighter side 
to the blizzard, praising the 
“189&style sense of community" 
shown by residents, citing 
reports of people helping to fine 
stranded cars and deliver food 
and medicines to the sick and 
elderly. 


Opposition 
walkout 
threat hits 
Hashimoto 
bid for PM 

By WBBam Dawkins In Tokyo 

Mr Ryutaro Hashimoto yesterday 
won the Japanese ruling coali- 
tion's endorsement as the nmet 
prime minister, but ran into trou- 
ble when the opposition threat- 
ened to resign to force an elec- 
tion. 

The endorsement by the Lib- 
eral Democratic party - of which 
Mr Hashimoto is president - »nd 
its two partners, the Social Dem- 
ocratic parly and New Harbinger 
party, gives him the numerical 
support to win a parliamentary 
vote, provisionally set for 
finssday. It hag been called to 
choose a successor to Mr 
Tomiichi Murayama. who res- 
igned as prime minister last 
week. 

The only opponent for Mr 
Hashimoto so far is Mr Ichiro 
Ozawa, president of the opposi- 
tion New Frontier party - a 
minority in both houses of parlia- 
ment. 

A shadow fell over the coming 
gove rnment yesterday when Mr 
Takashi Yonezawa, NFP sec- 
retary-general, said all NFP mem- 
bers of parliament might resign if 
the government did not agree to 
hold an election. While this 
would not pose a constitutional 
problem for the government, it 
would render parliament 
unworkable, a parliamentary offi- 
cial said 

The tactic has been tried once 
before, by the socialists, in an 


Conthmed on Page 14 
Rush to avoid top finance post. 
Page 5 


Lockheed Martin buys Loral 
defence businesses for $9.1bn 


By Bernard Gray, Defence 
Correspondent, in London 

Lockheed Martin, the US defence 
and aerospace company, is buy- 
ing the defence and electronics 
businesses of its rival Loral to a 
total of$9.1bn to create a defence 
giant with a turnover of 23Gbn 
and 203,000 employees. 

The move further extends 
Lockheed’s lead as the world’s 
largest defence company and 
increases pressure on its largest 
domestic rivals, Boeing and 
McDonnell Douglas, which have 
frpgn in merger talks for several 
months, to agree toms. 

It is also a strong threat to 
smaller Euro pean defence compa- 
nies, such as British Aerospace, 
Aerospatiale, and Daimler-Benz 
Aerospace, which have not yet 
started to consolidate. 

Lockheed is paying $7bn or $38 
a share in cash for Loral’s 
defence and electronics business, 
and wffi take on $2.1bn of Loral's 
debts. Up to $zObn of bank debt 
will be provided by a banking 
group led by J-P- Morgan, of 
which *3£bn has already been 
committed. The deal should be 


completed by the aid of Febru- 
ary, provided the US government 
gives its approval. Loral’s chair- 
man, Mr Bernard Schwartz, will 
join the Lockheed Martin board 
as vice-chairman. 

The remainder of Loral, pri- 
marily a satellite telecommunica- 
tions business, will trade as a 
separate company, with existing 
Loral shareholders receiving one 
share in the new company, Loral 
Space, for each existing Loral 
share. Lockheed also intends to 
buy 20 per cart of Loral Space for 
8344m, and Mr Schwartz will con- 
tinue to chair that company. 

The two companies will fit 
closely together. Lockheed Mar- 
tin has a very strong position in 
combat aircraft, manufacturing 
the F-16 and next generation F-22 
fighters, missiles and space 
launchers, and complex electron- 
ics. Loral has a wide spread of 
defence electronics interests, 
with no one single contract 

grmnnthig for more than 6 per 
cent of its sales. 

Many of Loral’s businesses are 
complementary to Lockheed's: in 
missiles to example, both com- 
panies have a stake in the practi- 
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cal parts of the missile defence 
Star Wars programme. Lockheed 
is developing the Theatre High- 
Altitude Area Defence missile, 
which will protect large areas 
from missile attack, while Loral 
is working on the next genera- 
tion Patriot missile, which 
starred in the Gulf war, for use 
against shorter range missiles 
Both companies are also active 
in militar y wnwnanil, control and 

communications equipment. 
Lockheed produces the missiles 
to Trident nuclear submarines, 
while Loral produces much of 
Trident’s electronics. 

The two companies also over- 
lap in export markets. Loral is 
producing the electronics for 
Britain’s £4bn MpHin anti-subma- 
rine warfare helicopters, while 
Lockheed Martin manufactures 
the advanced radar Westland will 
fit to the British Army's new 
Apache tank-basting helicopters. 
The combined companies have 
considerable scope to rationalise 
production capacity and research 
and development spending. 

Frran swords into cash. Page 13 
Lex; Page 14 
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WHEN WE INVEST IN 
A COMPANY 

WE’RE NOT INTERESTED 
IN ITS WORTH. 

ONLY YOURS. 


For more chan thirty years Gresham Trust has been 
investing in management rather than just figures on a 
balance sheet. 

If we’re convinced that you have the ability, com- 
mitment and crack record, we’U back our judgement 
whether you’re raising j£lm or £10m. 

And because you’re the customer we think you 
should decide if and when it’s time to sell - an approach 
that ensures you remain in control of your own destiny 
at all times. 

Whether you require equity capital for a manage- 
ment buy-out or for your company’s expansion, call 
Trevor Jones or a member ofhis team on 0171-606 6474. 

You’ll find they’re well worth talking to. 
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EQUITY CAPITAL FOR MANAGEMENT 

Gresham Trust pJx n Barrington House. Gresham Street. 
London EC2V 7 HE. 
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NEWS: EUROPE 


Brussels TV proposals upset advertisers 


By Emma Tucker Hi Brussels 

Moves by MEPs in Brussels to restrict 
the amount of advertising that can be 
shown during children's broadcasts 
yesterday prompted bitter complaints 
from European advertisers that the 
European Parliament is trying to 
impede the development of new 
broadcasting services and undermine 
the single market in advertising. 

The current political climate in 
Brussels and Strasbourg has become 
increasingly hostile towards advertis- 
ers." said the World Federation of 
Advertisers. “What the legislators 
tend to forget is that advertisers pro- 
vide the economic lifeblood to the 
Community, generate jobs, offer con- 
sumer choice as well as vital 
resources to fund both the traditional 


and new media." 

The latest dash 'with the parlia- 
ment concerns a series of parliamen- 
tary amendments to the revised Tele- 
vision without Frontiers directive 
that would, if adopted, restrict the 
amount of advertising that could be 
shown during children’s hours. 

Advertisers are also worried about 
a Swedish government campaign to 
allow individual member states to 
block broadcasts from other EU coun- 
tries if those broadcasts do not con- 
form with domestic rules on advertis- 
ing. 

Sweden is angry about a British- 
based television channel. TV3, that 
ignores a Swedish ban on advertising 
to children under 12 in its transmis- 
sions from the UK. The government 
has Sued Swedish companies who 


promote their woducts on TV3. 

The advertising industry believes 
such moves will destroy the concept 
of a single market in advertising, forc- 
ing companies to adapt what are sup- 
posed to be European-wide campaigns 
to the requirements of is different 
countries. 

Although the culture committee - 
which was voting on amendments to 
the Television Without Frontiers 
directive yesterday and today - is in 
favour of tougher measures on adver- 
tisers, their ammi^pwite stm have to 
be approved by the whole parliament, 
which does not vote until the end of 
January. 

The amendments form part of pro- 
posed revisions to the directive, 
which aims to remove barriers to the 
free circulation of broadcasts within 


the European Union. 

They would also have to pass back 
to the Council of Ministers, which last 
November adopted much more Itasser 
fate revisions to the 1989 rules. The 
council voted to give jurisdiction over 
the content of programmes and adver- 
tising to the member state which 
broadcasts a programme. 

This would mean that a country 
such as Sweden could keep its own 
rules on children’s advertising but 
would only be allowed to apply them 
to domestic channels broadcasting 

within Sweden. 

If the parliament An d council can- 
not agree on the amendments, the 
issue will have to go to "conciliation". 
If no compromise is reached, the revi- 
sions may be thrown out altogether, 
leading to a retain to tbs 1989 rules. 


The parliament is also likely to. be 
at. odds with the oouncQ. orarl-the 
issue of content quotas. MEPs in. the 
culture c ommit tee have taken a tough 
Use on protecting European-made 
programmes from, che^- mass 'pro- 
duced American material' ■ 

They would like to achieve this by 
forcing general TV channels to show 
at least SI per cent European-made 
programmes and theme channels, 
such as cartoon or movie channels, to 
invest part of their budgets in Euro- 
pean productions. 

Such amendments go much further 
than what was agreed in the council 
last year. Member states opted to 
maintain a loophole that makes 
broadcasters carry 51 percent Euro- 
pean programmes but only “where 
practicable". 


Optimism 
on rising 
welfare 
state costs 

By Mark Suzman, 

Social Affairs Correspondent 

Policymakers across Europe, 
with the notable exception of 
the UK, overwhelmingly 
believe that rising cost pres- 
sures on the welfare state can 
be addressed without big cuts 
in the level of provision 
offered, a new study suggests. 

After conducting detailed 
interviews with leading fig- 
ures from across the political, 
academic and business spec- 
tram in Denmark, France, 
Germany, Greece, the Nether- 
lands and toe UK, researchers 
from the University of Kent 
found general agreement that 
demand for welfare services 
will keep rising, largely 
because of growing numbers 
of elderly and higher unem- 
ployment levels. 

However, while even among 
left-wingers and unionists the 
study found tittle enthusiasm 
for any further expansion of 
social welfare provisions, few 
of those questioned favoured a 
significant dismantling of 
existing provisions. 

There is a general feeling 
that severe fiscal and eco- 
nomic constraints prevent the 
further expansion of state wel- 
fare," the report says. “[But] 
there is more support for 
maintaining the current role 
of the welfare state than for 
reducing it" 

Nevertheless, the research 
reveals wide disagreement on 
how to tackle these problems. 
A majority of respondents 
favoured interventionist eco- 
nomic policies to cut unem- 
ployment. Many felt these 
could be combined with “polit- 
ically painless" efficiency and 
franspuency drives. 

But significant minorities, 
mostly among business people 
or right-wing politicians, 
favoured more radical options 
such as deregulating the 
labour market and increasing 
private provision of services. 

Belying the recent Paris 
strikes, the report found that, 
to general, differences between 
political right and left and 
between employers and unions 
were smallest to France and 
greate s t to the UK. However, 
alone among toe six countries, 
the vast majority of respon- 
dents to the UK strongly 
danbted the political accept- 
ability of higher taxes and felt 
most strongly that some wel- 
fare cuts were needed. 

Professor Peter Taylor- 
Gooby. an. author of the 
report, said the research 
showed discussion of welfare 
reform to Britain was different 
from elsewhere. There is a 
very different tone to the 
debate, with most respondents 
much more gloomy about the 
future than their continental 
counterparts," he said. “Not 
even on toe left does anyone 
think increasing spending is a 
viable option.” 

Summary Report, Squaring the 
Welfare Circle Project. Univer- 
sity of Kent at Canterbury, CT2 
7NY, UK 
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Rome freezes 
plan to raise 
phone charges 


By Andrew KB in Milan 

The Italian government has 
frozen controversial changes to 
telephone charges in the fece 
of unexpectedly heavy criti- 
cism. 

Unions and consumer associ- 
ations attacked the govern- 
ment over the weekend after it 
signed a series of decrees 
which would increase local call 
charges at peak hours, while 
cutting tariffs for many 
long-distance and Internationa] 
calls. 

The posts and telecoms min- 
istry said yesterday it had not 
withdrawn the decrees, but it 
would talk to the unions before 
implementing the measures. 
Unions had accused the gov- 
ernment of going back on a 
commitment not to increase 
public service tariffs. 

The ministry defended the 
tariff “rebalancing” to a state- 
ment released late cm Sunday 
night It said the restructuring 
of tariffs was one of the aims of 
a 1992 plan, and had also been 
approved in principle by minis- 
ters in December 1994. It added 
that the measures “responded 
to numerous regulatory indica- 
tions and to a specific invita- 
tion [to rebalance tariffs] from 
the European Union” 

The suspension of the 
decrees, “taking account of cer- 
tain criticisms". was 


announced in a handwritten 
paragraph added to the end of 
the statement. The apparent 
hastiness of the move led some 
observers to suggest yesterday 
that Mr Lamberts Dtoi, prime 
minister, had called a halt to 
the measures to avoid a dam- 
aging row ahead of today's par- 
liamentary debate about the 
future of his technocratic gov- 
ernment. 

Mr Santa Perticaro, a deputy 
with the centrist CCD party, 
yesterday described the sus- 
pension as “an admission of 
guilt”, and called on toe gov- 
ernment to withdraw the mea- 
sures and start again with 
proper consultations. 

The Italian government is 
only the latest EU government 
to find itself up against popu- 
lar opposition to its attempt to 
bring tariffs into line with 
costs and with charges in other 
European countries. 

Last Friday, Germany's post 
and telecoms minister 
suggested Deutsche Telekom 
review the figures on which Its 
tariff changes were based, to 
an effort to end a row over 
rises in local call charges. As 
in Germany, Italian operators 
of online computer services 
have warned that increasing 
local tariffs could punish this 
growing market. 

The Italian government 
hoped to oflset the wrath of 



Italians pledge to work for Emu and employment 


The priorities of the Italian presidency of toe 
EU will be preparing for European economic 
and monetary union, launching the intergov- 
ernmental conference far revision of the Maas- 
tricht tre a ty , and fighting unemployment, Mr 
Lambesto Dtoi, Italy’s prime minister, said yes- 
terday, Andrew Hill writes from Milan. 

Mr Dtoi and Mr Jacques Santer, European 
Commission president (shown above on arrival 
to Borne), said this in Rome yesterday after 


“extremely fruitful" discussions about the pres- 
idency, involving commissioners and members 
of the Italian government. 

It Is still not clear whether Mr Dini’s techno- 
cratic government will guide Italy through toe 
whole six-mouth presidency. Parliament begins 
a debate about the future of the go ve r nm ent 
today, but it is difficult to predict the outcome. 

Mr Dtoi yesterday indicated . ha would not 
tender his resignation to parliament. 


consumers by extending the 
off-peak period, which now 
runs from 10pm until 8am. 
Under the plan covered by last 
week’s decrees, off-peak rates 
will apply from 6.30pm. The 
telecoms ministry also claims 
that the cut in long-distance 
charges will compensate for 
the increase in local tariffs. 
But this has not .satisfied 
anions and users’ associations. 


which ^lafrri toe changes will 
penalise tamilies and only ben- 
efit companies. 

The ministry estimates that 
the restructuring will narrow 
the gap between Italy and its 
EU partners, such as France 
and the UK, where local tariffs 
are 50 per cart higher. . 

• Omnitel Pronto Italia, 
Italy’s second mobile phone 
operator, yesterday said it had 


signed up 50,000 new custom- 
ers for its digital cellular 
phone service in the first 
month since it began full com- 
mercial operations, ahead of its 
own expectations. Omnitel is 
the first competitor for Tele- 
com Italia Mobile, the state- 
controlled operator, which has 
a strong base of subscribers for 
its digital and monopoly anal- 
ogue services. 


Turkey given new warning on Islamists 


By John Barham in Ankara 

The 550 new members of 
Turkey’s parliament took their 
oath of office yesterday, open- 
ing the way for the first formal 
consultations between Presi- 
dent Suleyman Demirel and 
party leaders today. 

The swearing-in ceremony 
took about 18 hours but passed 
off without incident, despite 
fears that MPs from t he funda- 
mentalist Refah party might 
omit the oath's reference to 
upholding the secular reforms 
of Kemal AtatQrk. 

Refah. which wants an 
Islamic republic, is now Tur- 


key's largest party, since win- 
ning 158 of 550 seats in parlia- 
ment in general elections on 
December 24. It held just 38 
seats in the previous 450-mem- 
ber parliament 

President Demirel is expec- 
ted to offer Mr Necmettin 
Erbakan a mandate to form a 
government today, bat observ- 
ers say this will be little more 
than a formality. 

However speculation is grow- 
ing that Refah may be near a 
deal with the conservative 
Motherland opposition party. 
Mr Can Atakli, a columnist in 
the daily Sabah, said yesterday 
that “the two parties have 


agreed to principle” to form a 
government, with Refah taking 
the justice, interior and educa- 
tion ministries. Motherland 
would take the foreign and 
economy ministries. Mr Atakli 
did not say who would become 
prime minister. 

Mr Demirel is expected to 
play a crucial role to prevent- 
ing Refah from taking office by 
bringing the leaders of Tur- 
key’s two centre-right parties 
together to a coalition govern- 
ment Animosity between Mrs 
Tansu (Slier. leader of the True 
Path party and outgoing prime 
minister, and Mr Mesut Yil- 
maz. Motherland party leader, 


has so far prevented a conser- 
vative alliance. 

True Path holds 135 seats 
and Motherland 132, indicating 
that support from one of two 
leftwing parties to parliament 
would still be needed fix a 276- 
seat majority. 

A western diplomat said yes- 
terday that “heavy pressure 
will be brought to bear on the 
two leaders to form an alli- 
ance". A majority of Mother- 
land MPs would resist a deal 
with Retail, as would the pow- 
erful security forces, top civil 
serva nt s and the US and Euro- 
pean governments which wield 
strong influence to Ankar a. 


The diplomat warned that an 
incoming government must act 
decisively to prevent farther 
deterioration in the economy 
that would bolster Refa h 's ris- 
ing popularity. Action is 
required to improve real 
incomes, which feu by about a 
fifth last year, by bringing 
inflation down from 79 pear cent 
to 1995. 

Commentators agree Refah 
will mount a formidable oppo- 
sition. Its MPs now hold one- 
third oT seats, allowing them to 
obstruct government business 
and even attempt to detach 
Motherland’s estimated 40 
Islamist sympathisers. 


Slow to reform Ukraine irks IMF 

Matthew Kaminski says broken promises explain a delay in support from the Fund 

n eer connoisseurs in The Fund’s decision cot to parliamentary review this Ukraine slowly. State orders far gra 
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B eer connoisseurs in 
Ukraine would ask for 
Obolon, if they could get 
it But the successful private 
beer producer is fighting a los- 
ing battle against a wholesale 
trade monopoly controlled by 
state breweries, forcing it to 
depend on street kiosks or 
direct sales to restaurants. 

A year into Ukraine's ambi- 
tious market reform effort the 
Obolon story is like many oth- 
ers that tell of the private sec- 
tor’s losing battle with the 
state for economic power. As 
toe state sector wins, economic 
reform stagnates. 

And now the International 
Monetary Fund has baulked at 
continuing its support for the 
programme. This month it put 
off a scheduled vote on the 
remaining $700m of a S1.5bQ 
standby programme. The 
Ukraine government railed to 
meet conditions for the loan, 
but Fund officials hope Kiev 
can get back on track by 
March. 

It must first resolve two 
pressing problems: it is b ehind 
in its payments for imports, 
mainly energy, and its budget 
deficit is out of control. 
Ukraine has not paid for up to 
S200m of Russian energy 
imports over the past two 
months. A higher than expec- 
ted 1995 fiscal deficit and an 
unpassed budget for 1996 con- 
stitute two further broken 
promises made to the IMF 
about keeping finances in 
order. 

“They have dug themselves 
into a big hole and it’ll be hard 
to get out." says a western 
economist in Kiev. 


The Fund’s decision not to 
release additional credits puts 
additional pressure on 
Ukraine's weak finances at a 
time when Kiev must negotiate 
a new energy supply deal with 
Russia. It also will delay talks 
with the IMF on a new three- 
year loan worth St5bn. which 
would have naturally followed 
a successful stand-by pro- 
gramme. 

The country's discouraging 
economic record sits uncom- 
fortably with the pressing stra- 
tegic goal - to keep the large 
Slavic country stable, indepen- 
dent and somehow on reform 
course - which the IMF board, 
not immune to pressure from 
western countries, in particu- 
lar the US, will have to take 
into account 

The reform slippage came in 
the past few months, after 
President Leonid Kuchma's 
late conversion to the free mar- 
ket raised expectations in west- 
ern capitals. The fault lies 
largely with an assertive par- 
liament dominated by commu- 
nists and a government loath 
to swallow potent reform medi- 
cine. 

The government’s reluctance 
to free energy prices has meant 
there was not enough revenue 
from domestic sales to pay for 
necessary imports when toe 
weather turned cold. 

Earlier last year, tbe parlia- 
ment released credits to facto- 
ries. pushing the budget deficit 
over the agreed 7J3 per asm of 
GDP and helping to keep 
monthly inflation above 5 per 
cent, above the target ted 1-2 
per cent. 

This year’s budget, up for 


parliamentary review this 
month, aims at a fiscal deficit 
of 6 per cent and inflation of 36 
per cent, down from about 180 
per emit last year. But western 
economists are sceptical 

As the political backlash bit, 
Mr Kuchma left economic pol- 
icy to others, depriving the 
effort of the clear political 
backing that was needed to 
implement unpopular mea- 
sures in other east European 
countries. 

“They need a new start," 
says Mr Anders Aslund. the 
Swedish economist and adviser 
to the government “You don't 
have a sufficiently strong 
sense of conviction to reform, 
as you did in Russia. They can 
either become really serious or 
lose out" 

Social pressures are mount- 
ing. Mines in the eastern Don- 
bass region, where pro-Russian 
sentiment runs deepest, fre- 
quently strike to force tbe gov- 
ernment to pay outstanding 
wages. They got a potentially 
inflation-stoking $2S7m conces- 
sion last November. One in 
every three Ukrainian indus- 
trial workers is under-em- 
ployed. according to a recent 
survey by the International 
Labour Organisation, while 
official unemployment is 0.4 
per cent a statistic few believe. 

A survey by Mr Simon John- 
son and Mr Daniel Kauftaann. 
two western economists, found 
Ukrainians earn yi5.90 a 
month in their official job and 
S29 30 through secondary activ- 
ities. such as trading, driving 
taxis or working weekend veg- 
etable plots. 

The shadow economy 


Budget balance as a % of GDP 
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ensures Ukrainians live better 
than official statistics suggest 
But it is also an inefficient and 
short-term solution. Econo- 
mists argue Ukraine will con- 
tinue to lag behind central 
Europe and Russia unless the 
government finds the neces- 
sary political will to push 
ahead. 

The political constraints are 
not electoral - palls are not 
due for at least three years. 
With no developed political 
parties and weak unions, 
Ukrainians neither press for 
change nor actively oppose it 
Reformers say the elites who 
profit from a distorted econ- 
omy are applying the breaks. 

“Rent-seekers are trying to 
find rents," says Mr Serhei 
Tuiokhin, a Reform party dep- 
uty, noting cheap loans, trade 
licences and state-set prices on 
lucrative commodities enrich 
many insiders. 

Not all is grim. Once prob- 
lem areas, foreign trade and 
agriculture are opening up 


slowly. State orders far grain - 
a driving force behind 10.000 
per cent inflation two years 
ago - came in at l&n tonnes 
this year, down from an expec- 
ted 10m tonnes, and are set to 
be withdrawn to 1996. Quotas 
and licences on exports are 
gone and. trade is on the rise, 
mainly in exports of basic 
products such as steeL 

The central bank governor, 
Mr Victor Yusbenko, runs a 
tight monetary policy in spite 
of pressure from parliament 
Other quiet reformers in gov- 
ernment are trying to revive a 
moribund privatisation 
scheme. 

However, they are matched 
against powerful vested inter- 
ests, mostly industrialists in 
tbe country’s eastern regions, 
who openly support a “mixed 
economy” with a large state 
sector incorporating what 
economists call the worst 
aspects of the Latin American 
experience, such as protection 
from competition. 

Mr Yevhen Marchuk, the 
pragmatic prime minister who 
now holds the economic-policy 
reins, recently promised that 
“the necessary steps will be 
taken" to tackle monopolies 
and tbe bureaucracy and meet 
p nw i ii ng flnmieial obligations.' 

Yet as time runs out on 
Ukraine's IMF programme, the 
prime mirristw must navigate 
Ukraine's political minefield 
while implementing tough poli- 
cies - a feat that has eluded 
his four predecessors, includ- 
ing Mr Kuchma who resigned 
as prime minister after a tailed . 
and half-hearted attempt two 
years ago. 


EUROPEAN NEWS DIGEST 

Euro ‘threat to 
Swiss economy’ 

The Swiss economy risks being damaged by frequent foreign 
pwhgng n turmoil in the run-up to toe introduction of the 
common European currency, a powerful Swiss business 
organisation has warned, Tim wanting, contained in an 

Infernal gyigly pt g mari e by the SWISS ASSOOfitlOIl of Business 

«nri industry (Varort), follows large transfers of capital from 
European currencies Into the Swiss franc In recen t mon ths. 
THs movement has apparently stemmed from nervousness, 

especially to Germany, about tbe introduction of the Euro to 
1999. The influx has boosted the Swiss franc against the 
D- Mark and other European currencies. 

This process has helped Switzerland’s large financial 
services industry. .Hie Swiss stock market scored the biggest 
gains of any large market last year, with the leading share 

index up 25A per cent But the count ry's ex port-dependent 
manufacturers have been hurt GDP growth stopped in the 
third qu ar ter after only 18 months of recovery from tbe last 
recession. 

The Vorort analy sis appears aimed to part at beading off a 
confrontation between the two main pillars of the Swiss 
economy over monetary and European integration policies. 

Many Swiss bankers want to see the country stay outside 
the European Union and to keep the Swiss franc as a strong 
inriwpwnriflw* currency, as these policies help attract 
investment capital Manufacturers would prefer the country to 
be in the EU and to peg the franc to the D-Mark and 
ultimately the Euro. 

The analysis suggested that the central bank keep open the 
option of coupling the franc to the Euro. 1 lari Rodger, Zurich 

Wealth tax hint for Belgians 

Mir lEHn dIRnpo. the deputy prime minister of Belgium, has 
raised the possibility of introducing a wealth tax and a 
“ generalised social levy”, as a way of takfrtg some at the pain 
out of spending cuts in this year's budget 
Belgium already has high tax rates, but the government 
needs to raise revenues to plug the budget deficit as it 
prepares for economic and m o netary union before the end of 
the century. In an interview with Le Soir newspaper, Mr di 
Rupo said toe overall level of taxation in Belgium was “still 
below the level it was when this coalition came to power”. 

Mr di Rupo, also mfnigtpr far economic affair s to Belgium's 
centre-left government, mid; “The problem of social security 
wifi, not be 9olved only by acting on the spending side and 
asking exclusively for an effort from those who benefit from 
various social benefits.” 

Tax increases are likely to be extremely unpopular in 
Belgium where wages have been frozen by the government for 
almost three years. Emma Tucker, Brussels 

Moody’s warns Austrian banks 

Credit ratings of some Austrian banks conld be downgraded 
by Moody's Investors Swvice over tbe medium term because 
their strategies for dealing with looming structural changes 
may be inappropriate. 

In its annual outlook report on the Austrian banking 
system, Moody’s observes that Austria’s entry into the 
European Union wiU bring about a more open and deregulated 
hanking environment. But it suggests that the leading hanks 
are not well placed to adjust quickly to these changes. 
Austrian h anks Hve with low net interest margins because of 
overcapacity and have relatively high operating costs, 
resulting in chronically weak profits. Yet they have only a 
“half-hearted" c n mni Um ant to closing branches and are 
reducing staff only at a “tepid” pace, partly because of 
“sociopolitical constraints”. Melody’s says. 

Privatisation is proceeding very slowly. Moreover, several 
banks ran down capital bases during the last recession by 

maHsin g hidd en Marts nr ririraping/in prrre fginnnig tn mwr 
losses:'- Tan Rodger, Zurich 

Former Hungarian PM dies 

Mr Karoly Grosz (left), the 
former Hungarian prime 
minister who paved the way 
far the country's sweeping 
democratic dumges to the 
late 1980s, has died after a 
long illness aged 65. 

Mr Grosz, known as the 
“Hungarian Gorbachev”, 
wrested power from Mr Janos 
Kadar, Hungary's veteran 
f Vmimnniw t laadw he mming 
general secretary of toe 
ruling Hungari an Socia list 
Workers party (HSWP) to 
1988. He was prime minister 
between 1987 and 1988. 
However, like Mr Gorbachev, 
he was swept out of office 
after the reforms he initiated gathered pace and eastern 
Europe’s communist regimes collapsed: Be was ousted at a 
pa rty cong ress to October 1389 which attempted to transform 
the HSWP into a western-style socialist party. 

The Socialists lost the first free elections in 1990, but 
regained power under Mr Gyula Horn, himself a funner senior 
Communist official, to a landslide victory to 1994. Mr Grosz, 
who left politics in 1990, remained a communist all his life. In 
a local newspaper interview last year he said he was a Marxist 
who did not believe in Leninism- . Virginia Marti, Budapest 

Ban on Frankfort broker 

The Frankfurt stock exchange has revoked a local broking 
firm's authorisation to handle price settlements in options 
deals, in the latest example of German authorities' 
determination to stamp out irregularities in financial markets. 

The exchange said the action had been taken against 
Baiimaier & Schultz after its market supervision board 



detected irregularities in the way prices were recordecL 
Because of these, “orderly price determination appeared 
jeopardised". It found that in several transactions, the broker 
“generated price differences to its own advantage and the 
disadvantage of clients”. 

Balhnaier & Schultz said the irregularities - in dealings in 
Options of Trinkbaus & Burkhardt, a Dflsseldnrf bank owned 
by Midland Bank of the UK - stemmed from errors, which it 
regretted, in mitering prices electronically. It called the 
exchange's action inappropriate and illegal and said it would 
ttefand tt-gpif legally. 

The exchange said a ledger broker - handling price 
settlements - must not be allowed to abuse the trust arising 
through knowledge of orders on the books. It said the size of 
the damage was not decisive - Balhnaier said the price 
discrepancies amounted to only DM444 (£300} - and its 
decision was also faftaeoced by the fact that the broker had 
done nothing to pot it right Andrew Fitter, Frankfurt 

Tietmeyer backs spending cuts 

Mr Hans Ttetmeye-, the Bundesbank president, said European 
nations must continue to try to reduce public spending and to 
pursue labour reforms, despite short-term penalties. 

Speaking yesterday in his capacity as chairman of the G-10 
central bank governors’ committee at the end of its regular 
monthly meeting at theBank for International Settlements, 

Mr Tietmeyer said the effects of fiscal rrfbrm over the long 
term would outweigh, the negat i ve short-term impact 

He warned that if Europe did not continue on its present 
path of fiscal consolidation, higher interest rates and less 
investment could result AFX, Basel 

Yugoslav trade deficit $959m 

The Yugoslav trade deficit readied $959tn in the first 10 
months is 1995. the federal govcnmient's Cadre for 
Dewetopmant and Economic Policy said yesterday. The centre 
said no comparative figures were available. Reuter, Belgrade 
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Employment 

put at top of 
CSU agenda 


Crisis time in Germany’s town halls 


By Judy Dempsey to WRdbad 
Kreuth, Bavaria 

Germany’s Christian Social 
Union, (CSU). the Bavarian sis- 
ter party erf Chancellor Helmut 
Kohl’s Christian Democratic 
Union (CDU), yesterday joined 
the other parties in putting 
unemployment and European 
monetary union at the top of 
its political agenda. 

Mr Theo Waigel, finance 
minister, and Mr Michael Glos, 
head of the CSU*s parliamen- 
tary group, said unemployment 
could soon reach 4m if mare 
flexibility in the workplace and 
social reforms were not intro- 
duced. 

In particular, Mr Waigel said 
cutting the public sector, 
increasing job flexibility and 
pushing forward the pace of 
privatisation were essential if 
the government was to succeed 
in boosting employment. 

Mr Waigel was addressing 
the parliamentary faction of 
the CSU at its annual meeting 
in the Bavarian mountain 
resort of WMbad Kreuth. 

The meeting coincides with 
considerable concern among 
the CDU and the CSU about 
the ability of the liberal Free 
Democratic party (FDP), the 
government's junior coalition 
partner, to win re-election in 
three state elections due in 

March 

But yesterday, Mr Glos dis- 
missed any idea that the coali- 
tion was in danger, despite the 
FDP’s poor electoral perfor- 


mance over the past two years. 
He said the CSU would con- 
tinue to support the govern- 
ment and warned a gainst any 
temptation by the CDU to fbzm 
a coalition with the opposition 
Social Democrats (SPD). 

In a closed session for dele- 
gates, Mr Glos said the CSU 
would no longer be able to hold 
four ministerial posts and five 
state secretary positions if 
such a political constellation 
was to emerge. 

At the same time, the CSU. 
which has close Units with the 
Roman Catholic church and is 
politically conservative on asy- 
lum and fi ghting crime but lib- 
eral on privatisation and less 
state interference in the econ- 
omy, said an SDP coalition 
with the Greens, backed by the 
east German Party of Demo- 
cratic Socialism (PDS), would 
split the country and usher in 
an era of political instability. 

Although confined to Bav- 
aria for its political support 
and often appearing under the 
shadow of the CDU, the CSU 
stunned the CDU 20 years ago 
at Wlldbad Kreuth by deriding 
to matra its own parliamentary 
deputies independent from the 
CDU faction. This was a CSU 
bid to establish greater politi- 
cal autonomy in policy- making 
and to challenge the CDCs 
control over the Chancellery. 

But in practice in the Bund- 
estag, the lower bouse of the 
parliament, the CSU bag acted 
as a loyal and dependable sup- 
porter of the CDU. 


InfoMatin 
fails to crack 
media market 


By Andrew Jack in Paris 

With a bold “An Revoir” 
headline taking up half its 
front page, the daily French 
newspaper InfoMatin printed, 
its final edition yesterday, giv- 
ing up a two-year struggle to 
break into one of the country’s 
most difficult markets. 

Its ultimate failure says 
much about the difficulties 
facing many af its competitors, 
as weO as about its own par- 
ticular challenges and limita- 
tions. 

InfoMatin distinguished 
itself by creating a distinctive 
nicbe. It opted for a practical, 
easy-to-hold tabloid format It 
chose a deliberately aggressive 
price - FFr3.80 (76 US cents), 
almost half the price of most 
other dailies. It osed colour 
and lively presentation. 

It had also taken an increas- 
ingly aggressive investigative 
- and sometimes caustic and 
anti -government - editorial 
line, which included generat- 
ing a number of memorable 
scoops on improprieties jjj the 
public bousing market in 
Paris over the last few 
months. 

However, the precedents 
were not promising. In foMatin 
was the fifth attempt at 
launching a generalist daily 
paper in France in the last two 
decades. All have failed. The 
last successful one - the left- 
leaning Liberation, set up in 
1973 - is itself having consid- 
erable financial difficulties. 

Even many of its more 
entrenched rivals, such as Le 
Monde and Le Figaro, are fac- 


ing problems and restructur- 
ing. They have all suffered in 
the face of high and sharply 
rising production and distribu- 
tion costs - notably for paper 
- as well as relatively low 
advertising expenditure. 

Info Matin had at least two 
additional problems. First, it 
was trying to break in to a 
shrinking market, which has 
semi tiie number of daily news- 
paper readers decline by 2m in 
20 years, according to Mr Yves 
Agnes, head of the CFJ, the 
journalists’ training school in 
Paris. That partly reflects the 
rival lure of television, the 
regional press and a strong 
stable of weekly magazines. 

Second, it chose a high-risk 
alternative. As Mr Andre 
Ronsselet, the former televi- 
sion executive who became its 
publisher after an initial res- 
cue a year ago, wrote on the 
front page: “Our price, format 
and colour cost us dear." 

Mr Agnes also believes 
InfoMatin was under-capital- 
ised. He says it would have 
needed several hundred mil- 
lion francs and perhaps five 
years to break into profit It 
was given much less slack 
than that, and rep o rte d operat- 
ing losses of FFr84m in 1994 
and FFr65m last year. 

There were also problems of 
management style. Mr Rousse- 
let made great play in the last 
few days of the journalists’ 
unwillingness to contribute to 
cost redactions by agreeing to 
reduce their annual holiday 
entitlement from more than 
eight weeks to five. 

Observer, Page 13 


Pressure grows 
over Greek PM 


By Kerin Hope In Athens 
Greece's conservative 

opposition party. New Democ- 
racy, yesterday proposed a cen- 
sure motion in parliament in 
an effort to increase pressure 
on Mr Andreas Papandreou. 
the prime minister, to resign. 

Mr Miltiades Evert, the oppo- 
sition leader, said deputies m 
the governing Panhellemc 
Socialist Movement should 
"face up to their responsibili- 
ties and put an end to the pout- 
ical vacuum" caused by the 
premier's prolonged iUneRj- 

Mr Papandreou. 76. is still on 
life-support mac hi nes after suf- 
fering kidney failure and sec- 
ondary infections resulting 
from pneumonia in November- 
Doctors at the Ona^eion Car- 
diac Hospital where he is beu« 
treated said yesterday that his 
condition was improving, but 
he was still using a respirator. 

Mr George Papandreou, edu- 
cation minister and the prime 
minister's eldest son, has 
undertaken to persuade his 


fether to retire, but ruled out 
“ any trinfl of ultimatum”. At a 
first meeting yesterday, he told 
Mr Papandreou only that his 
seven-week absence had 
caused problems, Socialist offi- 
cials said. 

Greece’s constitution calls 
for Pasok’s 169 deputies to 
elect a new prime minis ter. 
Almost 100 deputies have sect 
letters to Mr Dimitris Beis, 
chairman of the parliamentary 
group, asking for procedures to 
be started as soon as possible. 

Mr Costas Simitis, a former 
industry minister and a lead- 
ing contender to succeed Mr 
Papandreou is among the depu- 
ties who want to end the 
uncertainty. The other fron- 
trunner, defence minister Ger- 
asimos Arsenis, has avoided 
fairing a position on Mr Papan- 
dreou's resignation- 

The constitution does not 
offer a way out of the present 
impasse, according to legal 
experts, because its wording on 
what to do in such a situation 
is unclear. 


I n Bonn, the city council 
tried switching off the traf- 
fic lights. Across the 
Rhine, in Kflnigs winter and 
Bad Honnef, the authorities 
want to close public swimming 
pools. In Cologne, a few kilo- 
metres to the north, invest- 
ment in school buildings and 
the underground railway sys- 
tem wOl be cot by more than 
10 per cent this year. 

Cuts Hire this in a small area 
of the Rhineland are symptom- 
atic of financial problem for 
local authorities throughout 
Germany. “The situation is one 
of unprecedented gravity," 

says Mr Harms Karrenberg, an 
economist at the Association of 
German Cities. “We are now in 

01513 .” 

The crisis in Germany’s 

town halls IS bitting the nation 

as a whole. Cute in local jobs, 
services and investment are 
adding to the “feel bad” factor 
that is sapping the strength of 
Germany's already anaemic 
economic upswing. 

Sharply higher charges for 
rubbish clearance, sewerage 
and water, and kindergarten 
places are chipping away at 
families’ disposable income 
and curbing consumption and 
retail sales. Yesterday, the cen- 
tral association of the German 
retail trades reported 
"extremely weak" sales by spe- 
cialised retailers in November. 

The scale of the problem is 
only partly reflected in official 
figures. The Bonn Finance 


Ministry recently forecast a 
rise in the overall deficit of 
local authorities in western 
Germany to DM7bn iSLSbn) in 
1995 from DM5.5bn in 1994. sug- 
gesting only a modest deterio- 
ration in their finances. The 
ministry even predicted a foil 
in the total deficit of eastern 
German municipalities, to 
DM5bn from DM5.7bn. 

But, in contrast to Ger- 
many's state and federal gov- 
ernments, the borrowing pow- 
ers of local authorities are 
strictly limited. As a result, the 
financial problems of towns 
and rural districts have been 
fait quickly jn local comm uni- 
ties as cuts in services or ris- 
ing charges. Bonn's decision a 
few weeks ago to switch off 82 
traffic lights to save a few 
thousand D-Marks was quickly 
reversed after a wave of pro- 
tests. The average family in 
the capital will not be able to 
escape a 24 per cent rise in 
refuse disposal charges set for 
this year. 

There is no doubt that Ger- 
many's local authorities are 
partly responsible for their 
present plight Years of strong 
growth and buoyant local tax 
revenues encouraged heavy 
spending on expensive pro- 
jects. Even if the neighbouring 
rammunitieg of Konigswinter 
and Bad Honnef shut two 
swimming pools as planned, 
they will still have two others 
in operation. 

But- with the economy weak. 


German cities: cause of the crisis 
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the structure of Germany's 
social security provision has 
meant that local authorities 
are caught in an especially 
vicious squeeze between falling 


ily by local authorities, which 
are responsible for social secu- 
rity payments (as opposed to 
the Federal Labour Office, 
which provides unemployment 


Local authorities are caught in an 
especially vicious squeeze between 
falling tax revenues and rising costs 


tax revenues and rising costs. 
Slow growth and business 
redundancies have meant a 
sharp rise in Germany's 
long-term unemployed. 

These are supported primar- 


pay for those temporarily out 
of work). According to finance 
ministry estimates, social 
spending by local authorities 
in western Germany is set to 
rise to DM53bn this year from 


DM5l.5bn in 1995 and 
DM47.sbn in 1994. In eastern 
Germany, it is expected to rise 
to DM8.5bn from DMSbn in 
1995 and DM6 Jib n in 1994. In 
Cologne, social support pay- 
ments are expected to total 
DM782m out of a 1996 budget of 
DM6.76bn. 

At the same time, weak 
activity and increased corpo- 
rate investment abroad have 
eroded revenues from local 
business taxes. Total local 
authority tax revenues fell 0.8 
per cent to DM4QJ2bn in the 
first half of last year compared 
with the sam e 1994 period, 
according to the Federal Statis- 
tics Office. Significantly, 
income from local business 
taxes dropped in western Ger- 
many by nearly 5 per cent to 
Dml7bn, while in the east it 
slumped by 27 per cent to just 
DMlbn. 

These are global figures. 
There are substantial local and 
regional differences. Most 
cities are in worse financial 
straits than surround ing 
regions, because of the migra- 
tion to the suburbs in recent 
years of more affluent families 
and the concentration of social 
problems in urban centres. 

There are also large differ- 
ences between the foster grow- 
ing south of Germany and the 
old industrial north, as well as 
between local authorities in 
the richer western states and 
the impoverished municipali- 
ties of the former communist 


east. According to Mr Karren- 
berg. many of Germany's cities 
are no longer able to solve 
their financial difficulties 
themselves. 

Inevitably, the government 
in Bonn has become deeply 
involved with the problems of 
local government finance. 

Mr Theo Waigel. the finan ce 
minister, wants to abolish one 
of the taxes which is an impor- 
tant income source for the 
municipalities. 

The local trading capital tax 
(GeicerbekapUahleuer), which 
largely accrues to the munici- 
palities and which companies 
have to pay irrespective of 
whether they make a profit, is, 
the minis ter says, a "fossil” 
that undermines Germany's 
international competitiveness. 

But his favoured solution of 
financing local authorities 
through a share of value added 
tax will be especially diffi cult 
to achieve, as it will require a 
political deal between the fed- 
eral government and the 
states, most of which are con- 
trolled by the opposition Social 
Democratic party. 

It is just this sort of solution 
that Mr Karrenberg dreads. 
Germany's economic problems 
are only one reason for the 
cities’ difficulties: just as seri- 
ous have been “lousy compro- 
mises" brokered by state and 
federal politicians over the 
local authorities' heads. 

Peter Norman 


Lee Chun Juug borrowed an umbrella 
to reach the top of the world. 






Since Sir Edmund Hillary conquered Everest in 1953, climbers have never underestimated the importance of 
communication. So when Lee Chun Jung led a team of 33 to the summit forty years later, she relied on a unique umbrella 
satellite telephone, developed by Microelectronics Technology of Taiwan. 

This is the same Transportable Communication System that brought the Gulf 
War live to millions of TV viewers when other communications from Baghdad had 
been cut; with technology that eventually resulted in the National A ward- winning 
V-Iink Portable Microwave System. 

With OEM/ODM clients like Hughes, HBO, AT&T, and Philips, 

Microelectronics Technology exemplifies the interest shown by high tech 
multinationals towards Taiwan. They see, as the main attraction, INNOVALUE: in 
other words, innovation in design and manufacturing that produces added-value 
they cannot match in other countries. 

In Taiwan, you'll find Innovalue in so 
many product areas. Perhaps yours. If 
you’re interested, reach us on the Internet. 

You'll discover that it's not just products, 
but ideas and especially value that are 
VERY WELL MADE IN TAIWAN. 


MTl’s National Award winner, the V-Link 
Portable Microwave System, can support wide 
band audio and video communication. 



Selected Taiwan products 
cany this Symbol of Excellence. 

It Is awarded annually by an expert panel of 
■ judges only to products which excel 
in quality and innovative design. 

TAIWAN. 

The Marketplace 
for Innovalue” 


Internet http: /Avww.tptaiwan.org.tw 
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NEWS; FRANCOIS MITTERRAND 1916-1996 


into history of a French enigma 




rancois Mitterrand, 
who died yesterday 
at the age of 79. 
was one of the out- 
standing politi- 
cians of the post-war era. who 
dominated the French political 
scene throughout the 14 years 
of his presidential tenure of 
the Ely see palace. But Mitter- 
rand's chief legacy was his 
contribution to the" construc- 
tion of the European Union, 
and it is this which places him 
in the inner circle of the pan- 
theon of great European 
statesmen. 

As leader of France. Mitter- 
rand attained a charisma ris- 
ing above party politics which 
earned comparison with that 
other towering Frenchman of 
the post-war era. Charles de 
Gaulle; but as a great Euro- 
pean. be is in the august com- 
pany of Jean Monnet, Paul- 
Henri Spaak and Konrad 
Adenauer. 

At the same time, however, 
the personal reputation which 
he will carry into the pages of 
history, and the legacy which 
be leaves behind for France, 
are wracked with ambiguity 
and contradictions. 

He performed immense ser- 
vices for his country; but 
throughout his career he was 
deeply hated by political oppo- 
nents. with an intensity going 
far beyond the normal antago- 
nism of politics. 

At one level he was a great 
political reformer: his mea- 
sures to devolve powers to the 
regions, departments and com- 
munes. was possibly the most 
important, and certainly the 
bravest, departure from the 
deeply engrained history of the 
centralised French state. Yet at 
the same time he presided over 
a concentration of power in the 
presidential palace in Paris, 
which invited repeated and 

Must think: for 
as long as 
young people 
aged 15 to 20 
have been 
aware of their 
country’s 
politics, they 
have never seen 
anyone but me 
[in power]. In 
their place, I 
would be rather 
weary’ - 1993 

indignant comparison with the 
monarchs of the ancien regime. 

He was a lawyer with 
immense respect for constitu- 
tional niceties and forms of 
government Yet at the same 
time, his administrations were 
associated with repeated scan- 
dals, with outrageous abuse of 
power and even with outright 
law-breaking. 

At the personal level, no-one 
ever accused Mitterrand of 
financial corruption, let alone 
of money-grubbing. Yet his 
friendships included several 
people of dubious financial rep- 
utation, and he seems to have 
done nothing to prevent or 
repress the wholesale financial 
corruption to which his Social- 
ist party abandoned itself. 

Mitterrand patiently proved 
himself, during two decades, 
the master strategist of French 
party politics. 

He virtually created the 
Socialist party, and built it up 
as an instrument of his will 
and Uie largest single political 
force in France. He neutral- 
ised. and in the end effectively 
stifled the ouce-powerfu! Com- 
munist party. And he destabil- 
ised the natural majority of the 
conservative opposition par- 
ties. by playing with consum- 
mate skill on their internal dis- 
sensions. 

But he was so jealous of ail 
possible rivals in his own 
Socialist party that he deliber 
atelv constructed the party as 
a gathering of warring clans, 
with the result that, as his 
power weakened towards the 
end of his tenure, the compet- 
ing factions progressively tore 
each other apart. 

[f Mitterrand had been deter- 
mined to ensure that he could 
have no strong successor, and 
to leave the Socialist party in 
the same state he found it. he 
would not have acted differ- 
ently. 

Above all. perhaps, he 
always was. and he remains in 
political terms, an enigma. 

Apart from his steadfast 
commitment to the cause of 
European integration and rec- 
onciliation with Germany, it is 
virtually impossible to say 
what he believed in. 

He started his political 
career ou the nationalist right: 
he finally cane to power in 1981 
on the strength of an alliance 
with the Communists and a 
programme assembled from all 
the most old-fashioned socialist 
recipes: but after two short 
years, he gave up virtually 
everything that smacked of 


Great statesman of a new Europe who 
managed to inspire both love and hate 


socialism, and abandoned the 
Socialist party to invent a new 
future for itsell 

The comparison between 
Mitterrand and de Gaulle is 
almost unavoidable, but it is 
also paradoxical and dou- 
ble-edged. For many years Mit- 
terrand was a bitter opponent 
of de Gaulle, and he fiercely 
denounced de Gaulle's Fifth 
Republic as a coup d’etat per- 
manent. 

Yet when he himself became 
president, he followed de 
Gaulle's example in many 
respects, not least in wielding 
absolute presidential authority 
in the fields of foreign policy 
and defence. 

Mitterrand's European pol- 
icy, however, was in stark 
opposition to that of de Gaulle. 
As a passionate nationalist, de 
Gaulle constantly asserted the 
claims of France against all 
comers. 

But Mitterrand did continue 
one important strand of de 
Gaulle's European policy: the 
close alliance with Germany. 
But he did so for entirely dif- 
ferent reasons, and with 
entirely different results. For 
de Gaulle, the Franco-German 
partnership was a device for 
asserting French dominance 
over a Germany which was 
still only starting to recover 
international respectability; 
through friendship with Kon- 
rad Adenauer, de Gaulle 
thought he could slow the pro- 
cess of European integration. 

But Mitterrand's purpose 
was quite the opposite: for 
him. Germany was a necessary 
partner for moving forward 
towards an explicitly federalist 
Europe, and Chancellor Hel- 
mut Kohl an essential ally in 
the process. 

Mitterrand probably did 
more than any other French 
politician to convert his 
countrymen to the cause of 
Europe. The economic logic of 
this conversion persuaded the 
French establishment to accept 
the liberal economic principles 
of the single European market, 
and to turn away from its long 
tradition of protectionism and 
state intervention. 

This political consensus in 
turn appeared to have per- 
suaded a large and consistent 
majority of the French people 
to acquiesce in Mitterrand's 
far-reaching federalist goals of 
economic and monetary union 
and political union- 

The French referendum of 
September 1992, which took 
place at a time of unrelenting 
recession, produced only a 
paper-thin majority in favour 
of the Maastricht treats': but 
the intense national debate 
which led up to the referen- 
dum had inexorably forced the 
leaders of all the m a in stream 
political parties, including Mr 
Jacques Chirac of the Gaull- 
ists, to come out in favour of 
the treaty. Political parties bad 
been manoeuvred into support- 
ing it 

The one aspect of Flench pol- 
icy where Mitterrand remained 
an effective prisoner of the 
Gaullist heritage was defence. 
He repeatedly proclaimed the 
need for Europe to acquire its 
own defence identity. 

During his second presiden- 
tial term he launched some 
practical initiatives for Euro- 
pean defence co-operation, 
both in the expansion of the 
Franco-German brigade into a 
potential European Corps, and 
in hints at the need for a Euro- 
pean nuclear doctrine. Yet in 
principle he never shifted from 
an absolute insistence that tbe 
whole of France’s defence pol- 
icy. whether nuclear or con- 
ventional. must be totally inde- 
pendent. 

This internal contradiction 
in Mitterrand's thinking on 
defence, between the European 
and the French nationalist, 
remained unresolved through- 
out his tenure of office, despite 
frequent initiatives to square 
the circle. 

He attempted to graft a 
defence dimension onto the 
bilateral Franco-German part- 
nership, and he urged the 
extension of the EU into the 
defence field. 

Yet the seminal act of de 
Gaulle's defence policy, the 
removal of France from the 
military structures of Nato in 
1968. remained an immovable 
centre-piece of Mitterrand’s 
defence doctrine. 

One probable reason for this 
double-track policy was the 
widespread belief that the 
long-standing French consen- 
sus of support for the national 
nuclear deterrent was condi- 
tional on a defence posture 
which stressed national inde- 
pendence, But whereas the 
French national nuclear deter- 
rent had been invested by de 
Gaulie with the symbolism of 
French national greatness in 
the tace of the Soviet menace, 
it remained the foundation of 


Prisoner to president 



1916: Bom west-central village of Jamac into 
bourgeois, religious family; educated boarding 
school, then obtained law degree and politics 
diploma in Paris; initial career In law and journalism. 

1939-45: Serves in French forces, wounded, 
captured by Germans but escapes into unoccupied 
Vichy France, where he works with Vichy regime unit 
responsible for French prisoners In Gorman camps, 
then active with the Resistance from late 1942 until 
end of war. 

1946- 58: National Assembly deputy for la NiAve 
(near Dijon). 

1947- 48: Minister for army veterans, then other 
ministerial posts. 

1954-57: Minister of interior, then minister of justice. 
1959-62: Senator. 


1962: National Assembly deputy. 

1965: Runs for presidency, with support of FSO 
(precursor of Socialists) and Communists, receiving 
44.8 per cant of vote against de Gaulle. 

1965-71: Leads successive federations of left-wing 
political groupings. 

1971: Forms modem Socialist party, serving as its 
first secretary for 10 years. 

1974: Runs again for presidency, receiving 492 per 
cent of vote against VaM»ry Giscard d'Estaing. 

1978-81: National Assembly deputy. 

1981: Bected president, defeating Giscard d'Estaing 
with 52.2 per cent of the vole. 


Bon^^^ee, 
mes ChersfCoffipatriotes. 


The last televised New Year's message as president 


1986: Has to accept Jacques Chirac's conservatives 
in government after Socialists lose parliamentary 
elections. 

1988: Re-elected president, defeating Chirac with 
53.9 per cent of vote; calls parliamentary elections 
which return Socialists to government. 

1991-92: Negotiates with European Community 
partners the Maastricht treaty on European Union; 
holds referendum on treaty, which just scrapes 
through; undergoes operation tor prostate cancer. 

1993: Appoints Edouard Bafladur to head 
conservative: government after Socialists lose 
parliamentary elections. 

1994: Undergoes second operation. 

1996: Dies, aged 79. at Paris office he occupied since 
leaving power In May, 1 995. 


Mitterrand's defence policy, 
even after the end of the cold 
war. 

Not the least remarkable fea- 
ture of Mitterrand's career Is 
that his creative years came 
late in life, since he secured his 
first presidential election in his 
65th year. His previous career 
fell into two distinct phases, 
neither of which appeared to 
promise the final chapter of 
statesmanlike achievement 
In the decade after the sec- 
ond world war, when Mitter- 
rand was in his 30s. he was a 
brilliant and precocious young 
politician of the Fourth Repub- 
lic. of ambiguous political affil- 
iation. who held ministerial 
office on 11 occasions in a suc- 
cession of different govern- 
ments. including the presti- 
gious posts of minister of the 

‘I still believe in 
the forces of 
the spirit, and 
I intend to be 
with you 
always’ - 1995 


interior and minister of justice. 

After the fall of the Fourth 
Republic in 1958, however, de 
Gaulle's accession to power 
ushered in a. period or 23 years 
of conservative dominance on 
the French political scene, and 
Mitterrand was effectively rele- 
gated to a long period in the 
wilderness. 

He spent his exile assidu- 
ously attempting to build his 


credentials as a serious politi- 
cal contender for the presi- 
dency; after he had succeeded 
in driving de Gaulle into an 
unexpected second-ballot run- 
off in the 1965 presidential elec- 
tion. he was well on the way to 
guaranteeing his status as the 
most plausible representative 
of the Don-Communist left. 

His primacy on tbe left 
became unquestioned after he 
had taken over the leadership 
of the emerging Socialist party 
in 1971, and was further 
reinforced the following year 
when he forged an electoral 
alliance and a joint programme 
with the Communist party, the 
first such socialist-communist 
pact in France since the Popu- 
lar Front of the 1330s. 

This was the turning point, 
both for Mitterrand's career 
and for the balance of forces on 
the French political scene. For 
Mitterrand had understood 
that the moderate left in 
France was condemned to 
impotence so long as the voters 
were forced to choose between 
a collection of divided socialist 
or moderate centre-left parties 
and a large Communist party 
of Stalinist rigidity oil the 
extreme left. 

Only by negotiating an 
explicit alliance with the Com- 
munists, he reasoned, could 
the Socialists hope for an elec- 
toral victory; but in such an 
alliance, the Socialist party 
could draw votes both from the 
centre and from the Commu- 
nists. So it turned out from a 
peak of 22.5 per cent in 1967. 
tbe Communist vote declined 
steadily to under 10 per cent in 
1986; whereas the Socialist vote 


rose from 20.8 per cent in 1973 
to a peak of 37.3 per cent in 
1981. 

Yet until the flowering of his 
presidency, in the late 1980s, 
Mitterrand's personal standing 
did not match his position as 
party leader: during most of 
the galley years, he was 
dogged by his reputation as a 
brilliant and Machiavellian pol- 

On the subject 
of cohabitation 
with the Right 
in 1986: 

‘Like cats, we 
sleep with one 
eye open’ 

itirian. who was not necessar- 
ily to be wholly trusted, and 
whose career appeared to have 
been marred by some damag- 
ing incidents and political faux 
pas. 

Some critics reproached him 
for having worked for the col- 
laborationist war-time Vichy 
regime during the brief period 
between bis escape from pris- 
oner-of-war camp in Germany 
and his engagement with the 
Resistance. 

Others blamed him for hav- 
ing espoused the cause of 
Algerie Francaise during the 
Algerian war. And there 
remains the unresolved and 
murky melodrama of the 
Affaire de l’Observatoire. in 
which he was tainted by alle- 
gations of having connived in a 
phony assassination attempt 


But Mitterrand made his 
most serious strategic blunder 
during the & tenements of May 
1968. when he clumsily 
attempted to take advantage of 
the mass protests against the 
government of President de 
Gaulle, by offering to take 
power in his place. 

Even after he became the 
uncontested leader of the 
French left, there were many 
who continued to doubt, dur- 
ing tbe mid-1970s, that he 
would ever quite make it to the 
top, even as a prime minister 
under some neutral president, 
let alone as a Socialist presi- 
dent in his own right So when 
he defeated President Val£ry 
Giscard d'Estaing in the 1981 
presidential election, Mitter- 
rand's victory was greeted 
with wild joy by the socialist 
half of tbe country, in exulta- 
tion that the conservatives had 
finally been evicted from 
power. 

Yet the paradox was that 
this original opponent of tbe 
Fifth Republic had himself 
finally vindicated its legiti- 
macy. by demonstrating the 
possibility and the acceptabil- 
ity of a transition from right to 
left Mitterrand was forced to 
endure that proof in reverse 
five years later, when the 
Socialist party was defeated in 
the 1986 general elections, and 
he had to submit for two years 
to cohabitation with a Gaullist 
prime minister, before bis own 
re-election in 1988 and the 
return of the Socialists to gov- 
ernment. 

The Socialist defeat in 1986 
was a direct consequence of 
the partisan misjudgments of 


aud irrepruachable restraint, 
marked the beginning of Mit- 
terrand's creative years of 
European statesmanship. The 
new economic priorities 
became the control of inflation 
and the improvement of 
French competitiveness to 
match that of Germany: in 
every year thereafter, until the 
recession of the early 1990s, the 
budget deficit was brought 
down and the rate of inflation 
finally squeezed below that of 
Germany. 

So by a paradoxical reversal 
of policy and fortune, it was a 
Socialist president who ush- 
ered the French economy into 
integration with the rest of 
Europe. He earned the respect 
of the international financial 
community for having success- 
fully replaced a traditional 
French strategy or competitive 
devaluation with a strategy of 
a hard franc. 

As a result, the gradual 
achievement of international 
confidence in the French econ- 
omy became the indispensable 
condition for tbe credibility' of 
Mitterrand's new European 
policy, first with the Single 
European Act negotiated in 
1985-86. and in 1991 with the 
Maastricht treaty on economic 
and monetary union and politi- 
cal union. To these momentous 

On May 8; . 

1995, speaking 
in Berlin bn 
the 50th 
anniversary of 
the end of the 
war, Mitterrand 
gave Germany 
its absolution: 
‘They [ordinary ; 

. Wehnnacht ; 
soldiers] ... 
accepted the ‘ 
toss of their ; 
lives for a Triad .V- 


Mitterrand's original electoral 
programme. Very rapidly after 
his 1981 presidential victory, 
Mitterrand was fiercely critic- 
ised, mainly but not exclu- 
sively by the bourgeoisie and 
the conservative opposition 
parties, for his headlong intro- 

‘France is 
our country* • 
Europe is our 
future’ — 1992 

duction of a long catalogue of 
old-fashioned and intemperate 
socialist nostrums, ranging 
from a sweeping programme of 
nationalisation, to Increased 
public sector employment, 
higher public sector pay and 
earlier retirement for all 
This unrestrained gratifica- 
tion of socialist aspirations 
proved what many of his crit- 
ics had always c laim ed: Mitter- 
rand might be a subtle lawyer, 
an impressive politician and a 
cultivated man of letters, but 
he knew nothing about 
economics. 

The vast expansion of state 
expenditure and popular pur- 
chasing power triggered a 
sharp acceleration of inflation, 
a runaway deficit of the bal- 
ance of payments, and a head- 
long collapse of the currency. 
Within two years Mitterrand 
was forced to abandon the 
socialist economic programme 
for which he had been elected, 
and he never attempted to 
return to it. 

The change of course, to an 
economic policy of steadiness 


cause 
but their 
gesture had 
nothing to do 
with that. They 
loved their 
Country’ 


events. Mitterrand’s waning 
years in the EIys6e proved a 
more sombre epilogue. He 
underwent a first operation for 
prostate cancer in September 
1992, to be followed by a sec- 
ond in July 1994. while his par- 
ty’s political health suffered 
badly, too. 

In the March 1993 legislative 
elections, the combined Gaull- 
ist-Giscardian forces of the cen- 
tre-right swept out of govern- 
ment a Socialist party whose 
economic policy was perhaps, 
in electoral terms, too rigidly 
in thrall to the austerity 
requirements of the distant 
goal of monetary union, and to 
whose perceived reputation for 
political corruption the presi- 
dent had contributed. 

Mitterrand reacted by distan- 
cing hims elf from many in his 
party. This might have been a 
contributory factor in the sui- 
cide of bis last socialist prime 
minister, Pierre Beregovoy, a 
month after his defeat in the 
1993 elections. But Mitterrand 
no longer felt so close to a 
party that in April 1993 came 
briefly under the control of his 
long-time rival, Mr Michel Rew- 
ard. The latter, however, came 
unstuck when he led tbe 
Socialists in the June 1994 
European Parliament elections 
to their worst defeat since tbe 
1960s, scoring only 14.5 per 
cent of the vote. The resulting 
political vacuum in tbe Social- 
ist party returned to Mitter- 
rand some role in deciding 
whom the party might field to 
try to succeed him in the Ely- 
ses in 1995. 

Weakened physically and 
politically, Mitterrand played a 
less combative role in his sec- 
ond cohabitation with a con- 
servative government, partly 
because be picked the non-con - 
froutational Edouard Balladur 
to head it. But Mitterrand was 
still far from a figurehead pres- 
ident in his last two years of 
office. Interfering little ifl 
domestic affairs, be continued 
to play a significant part in 
foreign and defence policy. 

Nowhere was this more evi- 
dent than in the continuance 
of his long partnership with 
Chancellor Kohl. This ensured 
that the Franco-German alli- 
ance remained the keystone of 
both countries' foreign policies, 
and enabled Mitterrand to 
build on his central achieve- 
ment. his contribution to the 
transformation of the EEC into 
a broad Union with far-reach- 
ing federalist potentials. 

See Editorial Comment 

Ian Davidson 
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” NEWS: ASIA-PACIFIC 


P oliticians in rush to 
avoid top finance post 

Steering housing loan bailout through parliament 
will be priority for new minister, writes Gerard Baker 



ith just a few days to 
go before Mr Ryu- 
taro Hashimoto's 
widely expected elevation to 
tbe prime ministership of 
Japan, members of the three 
coalition parties are engaged in 
a scramble for the top jobs in 
the new cabinet 
After his probable election 
on Thursday, Mr Hashimoto 
plans to construct a cabinet 
with representation from ea ch 
of the three coalition partners. 

But there has been some- 
thing different and rather curi- 
ous about the battle for jobs on 
this occasion. No one; it seems, 
wants to be finance minister. 

The current reluctance of 
coalition members to volunteer 
for what ought to be one of tbe 
most attractive portfolios in 
the government of the world’s 
second largest economy is 
understandable. The vacancy 
comes with one of the most 
unattractive immediate duties: 
the need to steer the politically 
explosive housing -loan bailout 
plan through parliament 
The bailout, at a cost to the 
taxpayer of more than Y685bn 
(£4J35bn). is deeply unpopular. 
It mil be fiercely opposed by 
the opposition and even by 
some members of the coalition 
parties; it may yet require 
much political bloodletting 
before it is allowed to pass into 
law as part of the fiscal 1996 
budget by the end of March. So 
it was that politicians and 
parly officials spent the week- 
end in an especially lethal 
game of pass the parcel. 

Wi thin hours of Mr Tomiichi 
Murayama's resignation as 
prime minister last Friday, the 
current incumbent at the 
finance ministry, Mr Masa- 
yoshi Takemura, announced 


his intention to quit. 

Mr Takemura has already 
come in for criticism over the 
bailout plan, and seems to 
have been only too pleased to 
take the opportunity to spend 
more time with his New Har- 
binger party, the smallest 
member of the coalition. 

But Mr Takemura’ s depar- 
ture presents a serious political 
problem for the Liberal Demo- 
cratic party of Mr Hashhnoto. 

It is the largest party in tbe 
coalition, but it suited the LDP 
to have one of th e smaller par- 
ties take the finance portfolio. 

The LDP is especially vulner- 
able on the question of respon- 
sibility for Japan’s financial 
woes, because it was succes- 
sive LDP governments in the 
1980s and early 1990s that pur- 
sued the policies and permitted 
the administrative negligence 
that allowed the bubble econ- 
omy to inflate out of control 

It was in that period that 
reckless lending by the hous- 
ing loan companies, or jusen, 
sowed the seeds of their col- 
lapse last year. 


With Mr Takemura going, 
the LDP's favoured solution 
was for a socialist to take tbe 
reins. LDP strategists argued 
the Social Democratic party 
was the only party with a 
clean political record on the 
jusen question, since it had not 
held office in the bubble 
period. 

An SDP finance minister 
would therefore be in a stron- 
ger position to whip the legisla- 
tion through, and would also 
be more likely to succeed in 
bringing along the recalcitrant 
members of his own party. 

Briefly, Mr Watarn Kubo, 
SDP secretary-general, was 
flagged by some LDP offi rials 
for the job. But the SDP leader- 
ship saw the danger. “We will 
accept any job in the cabinet 
except that of finance minis- 
ter," an SDP official was 
quoted as saying: 

The SDP's popularity has 
plummeted in the past two 
years, and there would be few 
surer ways of reducing it fur- 
ther than for it to be impli- 
cated in tbe jusen mess. That 


appeared to leave tbe LDP with 
no choice but to grasp the net- 
tle. But who would take on the 
unenviable job? It needed to be 
someone of seniority and stat- 
ure commensurate with the 
delicate nature of the post, but 
again there appeared to be few 
willing victims. 

One Sunday newspaper 
reported that Mr Seirokn Kaji- 
yama, a former secretary- 
general of the party, bad been 


prevailed on to step up to the 
plate. But yesterday be too 
refused. The next in line 
appears to be Mr Hiroshi Mlt- 
suzuka, also a former LDP sec- 
retary-general 
Mr Hashhnoto himself, who 
was finance minfcfpr from 1989 
to 1991, is under increasing 
attack for his own role in the 
jusen d&b&cle. During his term 
of office, the ministry made a 
number of crucial errors. 


including ordering leading 
banks to cut property-related 
lending while leaving the jusen 
free to carry on with theirs. 

In an attempt to secure sup- 
port for the bailout, tbe coali- 
tion yesterday reaffirmed its 
commitment to investigating 
the causes of the mess and to 
pursuing those deemed respon- 
sible. It is a promise that may 
yet come back to haunt Mr 
Hashimoto. 


CURRENT ACCOUNT SURPLUS FALLS LESS THAN ECONOMISTS HAD EXPECTED 


Japan's politically contentions c ur ren t 
account surplus shrank for the third 
month in a row in November, 
providing more evidence of its growing 
appetite for imports, William Dawkins 
writes. 

The surplus declined by a less than 
expected 36.5 per cent from the same 
month the previous year, to $7.01bn, 
according to preliminary figures from 
the finance ministry. Economists had 
expected the surplus to fall further, on 
average to about $6.6bn. 

But they were surprised by a smaller 
than expended shortfall on the services 
account of $387m, less than half the 


$804m services deficit in November 
1994. 

A sharper than expected rise in 
investment income more than 
outweighed an Increase in the deficit 
on foreign travel said ministry 
officials. The deficit on the long-tom 
capital account narrowed sharply, from 
$17.6bn to $L9bn over the same period, 
caused by increased buying of foreign 
bonds by Japanese investors. 

The surplus in manufactured trade, 
meanwhile, dropped by 24.3 per cent 
year-on-year to $&2Sbn. Exports rose 
by a mere 1.4 per cent to $3&87bn, a 
sign of the lack of growth in Japan's 


main foreign markets. Within this, car 
exports plunged by 19-3 per cent and 
telecommunications equipment by 14.4 
percent 

Imports continued to race ahead, by 
1341 per cent to $25.6bn, despite the 
weakness of Japan's domestic 
economy. 

Purchases of foreign goods were 
distorted by an unusually large 
increase in aircraft Imports. But die 
underlying trend, as in previous 
months, is for continued growth in 
imports of manufactured goods, such 
as co m puters, imports of which nearly 
doubled; office equipment, where 


imports rose by 83 par cent and 
electronic components, said the 
ministry. 

The rise in imports is a sign of a 
change in Japan's industrial structure , 
as well as the price advantage accorded 
to foreign goods by the yen’s strength, 
argued economists in Tokyo. 

The growing number of Japanese 
companies to replace local production 
with imports from low cost overseas 
plants suggests that the surplus will 
continue to decline even if the yen 
weakens substantially, said Mr Maseru 
Takagl, chief economist at Fuji 
Research Institute. 



Taiwan protest at 


UK ‘to back HK after handover’ 


treasures on tour 


By Laura Tyson in Taipei 

Protests have thrown into 
jeopardy a rare tour of price- 
less Chinese artworks in the 
US set to begin in March, in 
what would be the first such 
overseas exhibition in more 
than three decades. 

Writers, artists and politi- 
cians demonstrated outside 
Taipei’s National Palace 
Museum at the weekend, 
charging that some of the 
works were extremely fragile 
and could be damaged during 
the tour. Protests centred on 27 
paintings and calligraphy from 
the Sung and Yuan dynasties 
(960-1368 AD), “national trea- 
sures" displayed for 40 days 
once every three years and not 
permitted lo tour in Taiwan. 

Mr Chin Hsiao-yi. the 
museum director, was asked to 
appear before the legislature 
yesterday. Mr Chin had earlier 
said he would refer the matter 
to Taiwan's cabinet for a final 
decision. He asked that the 
Control Yuan, a high-level gov- 
ernment watchdog agency, 
investigate allegations that the 


motive for the tour was to 
enhance Taiwan's diplomatic 
status. 

The tour is set to run for 
more than a year, in New. 
York, Washington, Chicago 
and San Francisco. The last 
time the museum allowed art- 
works to go overseas was in 
1961. when the same collection 
was shown in the US. 

In the past, Taipei would not 
allow pieces from the museum 
collection to travel overseas for 
fear Beijing might try to seize 
them, using the claim they 
were “stolen" from the main- 
land. Under an agreement 
signed with New York's Metro- 
politan Museum of Art after 
three years' negotiations, a 
total of 475 works (145 master- 
pieces of painting and calligra- 
phy and 330 antiquities) will be 
included in the tour. 

The National Palace Museum 
houses the world’s biggest col- 
lection of Chinese art. The 
works were brought to Taiwan 
by the Nationalist government 
before the communist takeover 
of mainland nhirta in 1949. 
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By Simon Hotberton 
in Hong Kong 

Mr Malcolm Rifkind, UK 
foreign secretary, yesterday 
pledged Britain would continue 
to stand np for Hong Kong’s 
interests alter its transfer to 
China next year. 

Mr Rlfkind indicated that 
Britain's “special obligation” 
to Hong Kong meant it would 
offer refuge to Hong Kong 
political dissidents if needed. 

He also was “very willing" to 
look at legal avenues, such as 
the World Court, if China 
breached the 1984 Sino-British 
Joint Declaration, the treaty 
which provides the legal basis 
for Hong Kong’s reversion to 
China in 18 months. 

In a 75-minute session of 


questions before Hong Kong's 
Legislative Council (LegCo), he 
sought to counter the impres- 
sion of Britain's irrelevance in 
Hong Kong affairs. 

But, in applying increased 
pressure to Beijing, he made it 
plain Britain’s only means of 
achieving its aims were those 
of persuasion. “I cannot sug- 
gest to you we have a physical 
power," he said. 

Mr Rifklnd indicated that he 
would warn China’s leaders on 
the outlook for Hong Kong. He 
had detected "significant con- 
cerns, genuine problems of 
confidence” and “genuine 
uncertainty" about the future. 

The foreign secretary travels 
to Beijing today to meet Chi- 
na's leadership. He is dne to 
see Mr Jiang Zemin, state pres- 


ident, Prime Minister Li Peng, 
Mr Qian Qichen, foreign minis- 
ter, and Mr Lu Ping, head of 
Hong Kong affairs. 

Not store Mr John Major, the 
UK’s prime minis ter, travelled 
to Beijing in 1991 has a British 
politician been received by so 
many senior leaders, an indica- 
tion Beijing wants better rela- 
tions. Mr Rlfkind dismissed 
suggestions his meetings 
might be overshadowed by a 
UK television programme 
about orphanages in China. 

In LegCo, he made it clear 
Britain did not feel obliged to 
take Vietnamese boat people 
still left in Hong Kong at the 
end of British rule. He told leg- 
islators tbe UK would do its 
best to see an estimated 22,000 
boat people at present in Hong 


Kang repatriated, but that was 
op to HanoL “It is a Hong 
Kong problem and comes 
within the concept of auton- 
omy." 

The foreign secretary’s com- 
ments angered legislators who 
said that in 1979 the British 
government had forced Hong 
Kong' to become a refugee col- 
ony for the Vietnamese. The 
comments are bound to anger 
Beijing, which regularly calls 
on London to assume responsi- 
bility for the boat people in the 
event all are not repatriated by 
1997. 

In none of Britain's diplo- 
matic contacts with China had 
Beijing said it bad accepted a 
recommendation to water 
down the Hong Kong Bill of 
Rights, Mr Rlfkind added. 


Suzhou offers Singapore-style 
gate to the Chinese market 

Development zone draws on island’s formula for economic success 


A t Jtnvng town to Sing- 
apore a missionary zeal 
pervades the local cor- 
poration's headquarters. The 
63sqkm industrial zone, feted 
by Singapore as the island 
state’s recipe for economic 
development, is cloning itself 
to create what has widely been 
dubbed “little Singapore” in 
China. 

Described by Singaporean 
officials as a "software trans- 
fer” programme, the island 
state’s government is setting 
up a US$20bn replica of Jurong 
at a TOsqkm joint Singapore- 
Chinese township in Suzhou, 
110km west of Shanghai. 

Alert to Chinese sensitivity 
on questions of economic sov- 
ereignty, government officials 
discourage the use of the term 
“little Singapore”. Investors at 
the Suzhou industrial park, 
however, which was launched 
in 2994 and has attracted 
US$1 .4bn investments to date, 
say it is explicitly modelled cm 
its Singaporean parent 
"Singapore is the last of the 
‘four little dragons’ to invest in 
China,” said Mr Zhang Xin 
Sheng. mayor of Suzhou and a 
graduate of Harvard Business 
school. “But it has been the 
most thorough and rational of 
all the dragons. We look at 
Singapore and then at Hong 
Kong's zones in southern 
rhtna and we say we prefer 
the Singaporean approach. It is 
more disciplined and it is 
based upon social order.” 

The township, which is 
located next to the (almost 
completed) Nanjing-Shanghai 
highway and is less than two 
hours from Shanghai port, is 
the only economic zone In 
Hhinn majority owned by a for- 
eign government Mr Lee Hsien 
Loong, Singapore's deputy 
prime minister, and Mr Li Lan- 
quing, Chinese vice-premier, 
have agreed to meet annually 




to monitor the township's 
progress. Officials on both 
sides say that the zone's gov- 
ernraent-to-govenunent Impri- 
matur is the firmest guarantee 
of foreign investor confidence. 

“We know that when we 
have paid for our business 
licence ami for our land use 
rights in the township there 
will be no unexpected hic- 
cups," said Mr Laurie McColl, 
chief executive of RJR Nabis- 
co’s biscuit plant in Suzhou. 
“Elsewhere in China ‘hidden 
costs' tend to crop up just 
when you think tile whole 
tiling's been signed and 
sealed." 

The township, which will 
eventually have a population 
of 600,000, has launched an 
aggressive drive to persuade 
multinational companies with 
regional headquarters in Singa- 
pore to choose Suzhou or Wuxi 
- a fflwgUpr Singaporean indus- 
trial park 50km further down 
the Yangtse valley - as their 
base in Ch™*- 

So far mere than 40 compa- 
nies, including Seagate, Sie- 
mens, Sumitomo Electric and 
RJR Nabisco, have responded 


to the offer. Marty of these 
companies have also set up 
production plants on the Indo- 
nesian island zones of Bin tan 
and Batam faring Singapore 
which are under tbe joint man- 
agement of the island state. 
Singapore is also in negotia- 
tions with the government of 
Vietnam to set up a similar 
industrial zone near Ho Chi 
Mmh City in the south. 

"The Suzhou industrial 
township is merely tbe biggest 
Singaporean joint venture in a 
series of industrial parks 
around tbe region,” said Mr 
T.ini Swee Say, manag in g direc- 
tor of the Economic Develop- 
ment Board in Singapore. “We 
are deliberately regionalising 
our manufacturing operations 
in order to remain competi- 
tive." 

The Suzhou authorities 
admit that tbe capital costs of 
installing reliable power and 
water supply in the zone as 
well as training Chinese offi- 
cials in Singapore means that 
the Suzhou township is more 
expensive than other economic 
zones around China. Suzhou 
authorities argue, however, 
that foreign investors prefer 
the reliability of the Singapo- 
rean administrative machine 
to the often chaotic approach 
found elsewhere in China. 

Chinese officials, including 
Mayor Zhang, who was 
appointed to run Suzhou by 
the state council in Beijing, 
say that the Chinese govern- 
ment is monitoring the indus- 
trial township closely with the 
view to replicating the formula 
elsewhere in China. 

Government officers associ- 
ated with the project are fond 
of repeating a quote from Mr 
Deng Xiaoping, China's octoge- 
narian leader, made on a visit 
to Shenzhen (the fast growing 
zone on the border with Hong 
Kong) in 1992. “Singapore 


enjoys good social order and is 
well-managed. We should tap 
their experience and learn how 
to manage better than them,” 
he said. Mr Deng's remarks 
were widely interpreted as a 
veiled criticism of Hong Kong’s 
laissez-faire system. 

Singapore's more integrated 
and state-led approach to eco- 
nomic development is reflected 
in the ownership structure of 
both the Suzhou and Wuxi 
industrial parks in thp Yangtse 
basin. Most of tbe island state’s 
leading government owned cor- 
porations, including Singapore 
Technologies Industrial Corp 
and Jurong Town Corporation 
have a stake in the joint ven- 
tures. In both cases the Chi- 
nese municipal authorities 
retain 35 per cent ownership. 

“This is an experiment 
which will not fail,’’ said 
Mayor Zhang. “Mr Lee Kuan 
Yew {Singapore's senior minis- 
ter] himself has said that Sing- 
apore would view it as a per- 
sonal failure if the industrial 
park did not succeed. We take 
this to be a sign of absolute 
confidence in the venture." 

Whether foreign investors 
show as much confidence in 
the Suzhou township as Bei- 
jing and Singapore is another 
matter. Companies that have 
already invested in the two 
industrial parks, however, say 
that the proliferation of vari- 
ous technological and eco- 
nomic zones throughout the 
country means that zones are 
increasingly competing on 
quality of management rather 
than cost 

Multinationals accustomed 
to the Jurong Town Corpora- 
tion's dirigiste management 
style In Singapore say that 
they made their choice when 
they moved to tbe island state. 

Edward Luce 


ASIA-PACIFIC NEWS DIGEST 

Indonesia raises 
mini m um wage 

Indonesia will raise its basic minimum wage by an average 
10.63 per cent nationwide from April, two percentage points 
higher than the 1995 official inflation rate of a 64 per cent. Mr 
Abdul Latief. manpower minister, urged workers not to react 
negatively to tbe increase, adding he hoped a "more 
meaningful 1 " rise could be introduced in 1997. Inst year's 
increase averaged 18.6 per cenL The national average wage is 
Rp4,073 (Sl .90 1 a day against Rp 3,711 in 1995. “The rise is the 
maximum which can be reached at this moment," Mr Latief 
said, referring to the government's attempts to avoid the 
economy overheating and to promote non-oil exports. 

Last year, strikes and labour riots occurred around the 
country as workers protested against employers they alleged 
were not paying the new minimum wage. “Workers have the 
right to strike but 1 ask them not to take such action, but to 
consult beforehand with the leadership of companies.” Mr 
Latief said. “I also ask the leadership of companies to 
understand workers' requests". Mamie la Saragasa, Jakarta 

Beijing brewer takes over rival 

The advance of tbe concept of bankruptcy in China moved a 
step forward after Beijing Yanjing Beer Group completed the 
first takeover in China's capita! of a debt-ridden state 
enterprise. Yanjing Beer, which produces Beijing's most 
popular beer, agreed last September to acquire its bankrupt 
competitor. Huasi Beer Group, and to pay off its debts in 
return for taking over its property. “We are both state-owned," 
said Mr Ding Guangxue. Yanjing manager. “This does not 
mean we do not have to pay for its assets. We are paying off 
its debts as a way of buying its assets.” Yanjing began 
production from Huasi's plants on Saturday after a 
three-month restructuring. It agreed to take on all Huasi's 
workers. Reuter, Beijing 

Indian red tape criticised 

India's state appointed Planning Commission has criticised the ! 
government's implementation of economic reforms begun four 
years ago, saying foreign investors still need to fight through l 
too much red tape. “Even after four years' reforms, a private 
investor has to secure at least 39 clearances to roll a project," 
the Economic Times on Monday quoted a mid-term review by 
the commission as saying. “Hie government should 
concentrate on paring the revenue deficit rather than reducing 
the fiscal deficit Once the revenue deficit is tamed, fiscal 1 

deficit will be taken care o£” The fiscal deficit has been 
Independently forecast by various trade bodies at around 
|23bn in the year to March, higher than the government 
projected figure of $18bn. AFP. New Delhi 

Strike idles Bangladesh business 

Bangladesh was virtually paralysed on Monday when a 
48-hour general strike called by opposition parties took hold 
across the country. No transport except rickshaws plied the 
streets. Trains stood idle and most femes stayed at anchor. 
Airport officials said domestic and international flights were 
likely to be cancelled or delayed. Most offices and businesses 
were closed. Ministers and senior bureaucrats were escorted to 
work by police. Hie country’s main port of Chittagong was 
paralysed but the other port at Mongla was partly operating, 
officials said. Reuter, Dhaka 

■ Taiwan's trade surplus in December last year was 
USIliSbn, up 73.1 per cent from the same period a year ago, 
the finance ministry said. The trade surplus in the whole of 
1995 was US$8. 12 bn, up 5.4 per cent from 1994. Reuter, Taipei 

■ China collected Yn69.87bn <$8.4bn) in customs duties, value 

added tax and consumption taxes on imparts in 1995, the 
official People’s Daily said yesterday. The official target was 
Yn65bn. Reuter, Beijing 


ENERGY TRADING 
SOFTWARE 

Request for information, 
closing 26 January 19% 

Information is requested from organisations 
able to provide (in part or whole), a suite of 
integrated, yet independent, modules that 
support the energy trading business within 
our organisation in a flexible, adaptable and 
cost effective manner. 

It is envisaged that the system(s) will sup- 
port energy trading in the following areas: 

• Sales contracts and pricing, 

• Purchase contracts and portfolio 
optimisation, 

• Settlements, 

• Contract customer billing 
calculation, 

• Forecast pool prices, 

• Forecast energy and load profiles, 
and 

• Management reporting. 


A document outlining requirements and 
further information can be obtained by 
contacting 


' Cerrianne Yeend +61 2 269 7268 or 
+61 2 269 7275 (FAX) 



Sydney Electricity 
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NEWS: THE AMERICAS 


Shutdown backlog delays US visa applications 


By Richard Adams 

There were long queues and delays 
yesterday for those seeking US visas 
as embassies reopened after a three- 
week shutdown. 

Bad weather prevented federal 
employees returning to work in Wash- 
ington but embassy staff around the 
world were back at their dpsks after 
the interim budget deal last week by 
Congress and the White House. 

But the long shutdown, the result of 


an impasse between the White House 
and Republicans in Congress over the 
federal budget, will mean long waits 
for those needing to work or study in 
the US. 

The US embassy in London turned 
away all applicants without previous 
appointments yesterday, while its 
telephone appointments service (a 
premium-rate line) was busy all day. 
An embassy spokesman said all cur- 
rent appointments would be valid, 
while those cancelled during the 


enforced closure would be resched- 
uled. No new appointments are avail- 
able before the start of next week. 

Mr Andrew Ferris, a British student 
waiting to renew his visa, said he was 
told by embassy staff: ‘'We hope peo- 
ple will complain as much as possible 
so Congress gets to hear about this" 

The interim back-to-work formula, 
which restores funding far same fed- 
eral services, is to expire on January 
26. After that, a broader budget agree- 
ment or a further stopgap measure 


would be needed. So, emfewsfos may 
dose again before clearing the cur- 
rent visa logjam. 

In Germany, where US deal 
with 8,000 applications a ™nth. there 
were queues in Bonn and flgriin In 
Bonn, an embassy spokesman said 
there were queues outside, but that it 
was “too cold for fights to tafa» place”. 

Brazilians wanting to travel faced 
long delays. In S3o Paulo, applicants 
began to queue on Saturday and the 
line stretched around two dty hlocks 


by yesterday morning. 

In Turkey, potential applicants 
were asked by the embassy in Ankara 
to wait a week, allowing staff a 

chance to clear the backlog. 

Two hundred hardy South Korean 
applicants were waiting in sub-zero 
temperatures outside the embassy in 
Seoul yesterday morning. 

But no delays were reported at the 
Tokyo embassy, where all applica- 
tions were cancelled when the US 
government closed on December 15. 


Arzu leads 
Guatemala 
poll race 

Pro-business candidate Mr 
Alvaro Arzti edged into the 
lead yesterday in Guatemala's 
presidential election, ahead of 
his populist rival Mr Alfonso 
Portillo, Reuter reports from 
Guatemala City. 

With more than 90 per cent 
of the vote counted officially 
after the poll on Sunday, Mr 
Arzd led with 51.84 per cent, 
to 4&I6 per cent for Mr Por- 
tillo. The latter is seen as the 
front man for the forma 1 mili- 
tary dictator. General Strain 
Rios Montt 

Only 37 per cent of eligible 
Guatemalans voted in the sec- 
ond round run-off, kept away 
by bomb threats, dirty tricks 
and a disillusion with both 
candidates. 

Mr Arzti began unveiling his 
plans for government yester- 
day. with promises to rein in 
the powerful army and respect 
human rights. 

“We will not allow the army 
or any other nucleus of power 
in the country to act beyond 
their boundaries and the role 
for which they were created,” 
he said. “The government we 
head will have absolute 
respect for human rights." 

He said his National 
Advancement Party (PAN) 
would immediately introduce 
a 180-day plan to tackle the 
soaring crime rate, a main 
concern of voters. 

Mr Portillo, a lawyer and 
economist, said he was going 
to his native province of 
Zacapa to drink beer with his 
Mends. “We will play a con- 
structive role in opposition. 
We had the whole system 
against us ... and we nearly 
won the presidency." 


Argentina tackles ‘Wal-Mart effect’ 

David Pilling finds that keen competition and low growth are raising unemployment 


I t is already being called 
the “Wal-Mart effect". The 
recent arrival of the US 
discount retailer, in a year of 
sharp recession, has encapsu- 
lated two important trends in 
the rapidly restructuring 
Argentine economy: industrial 
concentration and deflation 
"How much is that?" is not a 
phrase one bears often in Bue- 
nos Aires. Most Argentines, 
whose sense of monetary value 
has been distorted by half a 
century of high inflation and 
an overblown sense of their 
own wealth, are not habitual 
comparative shoppers. 

That is, until now. Last 
year's credit crunch, which 
caused gross domestic product 
to drop by an estimated Z5 per 
cent, coupled with record 
unemployment, has made 
Argentine consumers very cau- 
tious. In 1995, after a four-year 
shopping spree spurred by the 
1991 slaying of hyperinflation, 
demand dropped an estimated 
5.4 per cent 

The opening last October of 
the first Wal-Mart had bargain- 
hunters galore to see whether 
the new store could beat the 
prices of its rivals in Argen- 
tina, Carrefour of France and 
Jumbo of Chile. The phrase 
“price war” entered the coun- 
try's conversation. 

Now automakers, which far 
years have sold overpriced cars 
on a captive market, have 
reacted to plummeting demand 
by slashing the prices of new 
cars by up to 40 per cent Rents 
have dropped by as much as a 
quarter, while leaflets offering 
discounts on hair cuts to steak 
dinners litter the pavements. 
Cabbies say customers now 
ask for their change, no longer 
prepared to see their fare 


Argentina: shopping around 

P articipa t i on to food sales (%) 


Consumer pries inflation {annual 96 change) 



rounded up to the nearest peso. 

Wages, too, have been fall- 
ing. In the public sector, the 
federal government - hit by 
declining tax revenue - cut the 
salaries of better-paid employ- 
ees by up to 15 per cent Pri- 
vate companies, such as the 
automaker Ciadea and 
Aerolineas Argentinas, the 
flag-carrying airline, have 
trimmed pay packets or 
demanded longer working 
hours for the Mm(> money. 

Consumer price inflation fell 
to 1.6 per cent in 1995. a year 
with four months of negative 
inflation. When prices fell by 
0.4 per cent in March, that was 
the first deflation in 20 years. 
The price squeeze name despite 
very high commodity prices 
and the fact that valueadded 
tax was raised by 3 percentage 
points. With those factors 
taken out, says Mr Pedro 
Lacoste of the Alpha economic 
consultancy, deflation of 2-3 
per cent occurred in 1995. 

He believes that consumers 
will remain very reticent in 


1996, forcing further price cuts. 
He predicts that, despite a 
modest recovery in demand, 
consumer prices will fall by 
about 1 per cent 

Deflation, with productivity 
gains estimated by Mr Lacoste 
at 6 per cent a year since 1991, 
are helping to make Argentine 
products more competitive 
abroad. Last year, exports 
grew by about 30 per cent and 
there should be a further rise 
of more than 10 per cent this 
year. 

But deflation brings dangers 
of spir alling recession, as con- 
sumes delay purchases. Most 
economists are predicting, at 
best, very modest growth of 
about 2 per cent this year. 
Also, tumbling prices are not 
positive for the financial sec- 
tor. reducing the value of a 
bank's portfolio and making 
debts harder to collect 

There may be difficult conse- 
quences of a second Wal-Mart 
effect — “part of the phenome- 
non of economic concentra- 
tion" that has swept through 


Argentina since it liberalised 
its economy in the early 1990s, 
say s Mr Fernando Navajas, of 
the FIEL economic think tank 
Argentine industry had 
become very fragmented after 
half a century of protection. 
Small factories turned their 
hand to making consumer and 
industrial goods. Quality end 
price were not of great impor- 
tance in a market with little 
outside competition and price- 
distorting inflation 
In the retail sector, "there 
was an overabundance of small 
shops,” says Mr Carlos Pari- 
arotti, director of institutional 
relations at the Disco super- 
market chain . "Anyone could 
be a butcher, a grocer or a 
baker. This can't go in a coun- 
try that's trying to become 
serious and developed." 

The rise of supermarkets in 
the past decade, and especially 
in the last four years, has put 
tens of thousands of small 
shopkeepers out of business In 
1984-94, the participation of 
supermarkets and self-service 


stores in total food sales rose 
from 43.6 to 62 per cent, accord- 
ing to one study. The trend 
was almost certainly acceler- 
ated last year. 

“Argentina is changing its 
course, its history,” says Mr 
Pariarotti. “In fht< transforma- 
tion, there are those who are 
left fay the wayside and those 
who benefit It's not a question 
of sentimentalism but of eco- 
nomic reality." 

Mr Navqjas says supermar- 
ket growth reflects the "for- 
malisation of the Argentine 
economy." Big supermarkets 
pay txTfxr small shopkeepers 
generally do not, he says. 
“From the fiscal perspective, 
such concentration brings 
spectacular results." 

Greater efficiency and lower 
prices are afan yielding hi gh 
unemployment In the past 
flour years, as inefficient busi- 
nesses have been weeded out, 
the jobless rate tripled to 18 
per cent before ed ging down- 
wards. For decades. Argentines 

had taken near-full employ- 
ment for granted. 

Mr Eduardo Duhalde, the 
powerful governor of Buenos 
Aires province, believes that 
productivity gains can be too 
much of a good thing , in a 
recent speech, he advocated 
the abandonment of job-de- 
stroying machinery and the 
return to the pick and shovel 
to get Argentines back to 
work. 

But Mr Lacoste says: “Com- 
petition, concentration and 
reduction of prices” will pre- 
vail. “We’re still in this wave. 
Whether, in two or three years 
time, we will slow the process 
because of the negative social 
implications, it is too early to 
say." 


AMERICAN NEWS DIGEST 

Strong growth 
for Brazil cars 

Brazil’s car industry yesterday announced another record year 
and industry leaders predicted further growth this year to 
confirm the country's position as one of the fastest growing 
car markets in the world. 

Domestic sales increased 13 per cent to 1.38m vehicles, while 
total production, held back by sluggish exports, increased 3.4 
per cent to 1.84m units. . . „ ... ... 

Mr Silvano Valentino, president of the Brazilian vehicle 
manufacturers' association, predicted further growth of 5 per 
cent for the domestic market this year and a slight recovery in 
exports to put total production at 1.7m-1.9m units. This would 
mar k the sixth successive year of growth for the industry, 
whose production has increased about 80 per cent since 1990. 

Production is expected to rise further towards the end of the 
de cade as several new car plants come on stream. The 
industry* remains confident of increasing ann ua l output 
beyond 2m units by 2000. 

The two black spots were exports, affected by the 
economic slowdown in such markets as Argentina and Mexico, 
and agricultural machinery, where domestic sales fell 
by 50 per cent following a sharp recession in the farm 
sector, Angus Foster, Sdo Paulo 

Mexico ‘recovering’ 

Mexico's economy “has begun to recover", according to Mr 
Jean-Claude Paye, secretary-general of the Organisation for 
Economic Co-operation and Development 

On a short visit to the country, he predicted that, despite a 
difficult first quarter, Mexico’s gross domestic product would 
grow by 3 per cent this year, while the inflation rate would be 
20 to 30 per cart 

The Mexican economy is thought to have contracted 
by some 7 per cent last year after a devaluation of the 
currency, but Mr Paye said that he took heart from recent 
upward trends in unemployment, private consum p tion and 
investment Daniel Dombey. Mexico (Sty 

Trinidad ex-PM under pressure 

Mr Patrick Manning , the leader of Trinidad and Tobago's 
opposition People’s National Movement, is under increased 
pressure to resign after a rebellion led by the party's three 
deputy leaders. They are unhappy with his handling of the 
general election last November. 

Mr Manning , then prime minister, called the election a year 
before it was due. He was forced into opposition after the 
United National Congress and the National Alliance for 
Reconstruction joined forces to form a government with a 
two-seat parliamentary majority. 

Mr Manning is refusing to resign. PNM officials say the rift 
caused by the resignations of his three deputies could split the 
party. Canute James, Kingston 

Longer UN stay in Haiti 

A UN multinational force which has been assisting local police 
in Haiti is likely to stay after its current mandate expires at 
the end of next month, following a request to the UN by Mr 
Rene Prfival, Haiti's president-elect 

The size of the force, now 6,000, will be reduced, however, as 
the US contingent of about 2 .000 has already started to pull 
out Mr Prfeval’s request went to UN officials at the weekend. 

It followed indications over recent months that Haiti's new 
civ ilian police need more training to deal with sporadic street 
violence. If the UN agrees to the request the force will stay 
until the end of August Canute James. Kingston 


BUSINESS OPPORTUNITIES 

READBtS ARE RECOUMBUED TO SESC APPROPRIATE PROFESSIONAL ADVICE 
BEFORE BTTEI1MQ MTO COMWnonS 


Selling vour Business? 


Wc have the skills and experience to achieve the best price for your 
business and structure the deal to achieve maximum tax efficiency. 
If you are considering a sale and your turnover exceeds £lm, 
we would like to talk to you. 

Our charges are based largely on results, so you have little to lose. 
For a confidential discussion without commitment please contact 
Lance Blackslone or Gary Moriey at: 


BUSINESSES WANTED 


CONTRACTS & TENDERS 


Blackstone 

Franks 


I'l jnliN < I ;n:mcL 

2fi-. ; 4 Old SlrvcS. London Id I '• VIII. 
I'd: 071 25!) Oihi l- a \: 071 250 1402 


Singer & Friedlander 
Factors Limited 

Tailored working capital facilities. 
Unmediate Response promised. 
Independent from UK clearing banks. 
Costs comparable with overdraft rates. 

Singer St Friedlander Factors 
Where Tradition Cooks of Age 

Singer St Friedlander Factors Limited 
Ensign House; Admirals Way, London E14 9YX 
Telephone: 0171 515 9911 Facsimile 0171 515 7404 



rnoiECT nwANce 
COMMERCIAL ITINOING 
GLOBAL COVERAGE 
NO MAXIMUM 
BROKERS WELCOME 


TdiOIVZ* 3011*5 
Ui 01924 201177 


UK Owned French tracing company 
seeks £250,000 additional equity tor 
waking capital furring. Two & half 
years trading history in motor 
related sector. Company now 
profitable wrth product approval 
from major motor manufacturers. 

Interested parties (principals only) 
Write to Box B4199.FtoancU Thaos, 
Ono Southwark Bridge, 
London set am. 


Exporter at GSM cellular 
telephones in USA looking 
for distributors Woridwfde. 
Motorola - Nokia - Ericsson 
Contact h USA: 

FAX: OOI - 31 04264-6608 
TEL: 001 - 31 0 - 264-9600 


PET SUPERSTORES 
DEVELOPMENT 
Pet Superstore Retailer with 
proven concept seeks 
expansion with MBI partner 
or CEO. Finance available. 
PO Box 111, New Malden, 
Surrey KT3 4YB 


NEED TO RAISE CAPITAL? 
NO Bum Asgdi lagfc»f for OR up/ 
TELEPHONE.* I SO null 


New Technological 
Breakthrough 

of interest to all sectors of catering, 
hospitality and leisure industries. 
Made "m Germany the oven "*air- 
fries“ chips and other products 
without using oiL Potential 
substantia]. Company with exclusive 
UK distribution rights needs 
additional working capital of 
£30,000. 

Principals only please. Writ* to 

Boz B42S4, Financial Tones, Ona 
Southwark Bridge. London SEI 9 HL 


Management Buy-Out 
What is your company worth? 
PC spreadsheet valuation model, as wed 
by venture capitalists. £49.95 * VAT. 
For timber details contact: 

Equity Ventura Limited 
28 Grosveaor Street. London W1 X QFE 
Tel: 0171-9179611 Fax: 01 71-91 7 M02 

Bitshme by a* Swmn ind ftaw 


DE PUTTER & CO 

TRANSPORT MANAGEMENT 
CONSUITANTS 

Mergers & Acquisitions 
Only for transport and logistic 
companies aD over Europe. 

TeL" ♦32-3-366. la 10. 

Fax: +32-3-366.20.16 


UNPAID IRANIAN 
TRADE DEBT 

capacity currently available to 
discount unpaid or rescheduled 
Iranian letters of credit 

Gentry Holdmgs Limited 

Tot 01.283 550891 
Fax: 01283 550894 


SPECIALIST NICHE AEROSPACE/ DEFENCE BUSINESS WANTED 

Our client, a division of a substantial listed pic is seeking acquisition opportunities of product -orientated 
manufacturers serving primarily the defence and aerospace markets and based in the UK. 

Oir client would be particularly interested to hear from companies meeting the following cr i ter ia : 

• Businesses manufacturing highly engineered, niche, low volume products, and which need not 
necessarily be currently profitable. 

• Companies manufacturing fans, filtration and specialist cooling products, electric motors and pressure 
swiicbesAranoducere would be of particular interest 

• Turnover range preferably £1-15 million 

Interested parties should contact Nigel Morgan, in confidence, at 

BFG OxpOTtc Finance Limited 84 Grosveaor Street London W1 X 9DF 
Itt 0171 518 23*3 Fax: 0171 318 2Z26 

QllfUX. 

‘Hire Middk Market Transition Experts" 

■ ■ Acquisition* ♦ Daposal* ♦ Management Buy-Outs 

A Membe of SR4 ■*! Mopai bxcratiml 



IRON FOUNDRY 
WANTED 

We wish to expand one of ovr Maflonds 
based subsidiaries by acquiring a foundry 
casting SO Iron and Grey Iran with 
capacity or 8/12 leones. All propositions 
considered - quick response. 
Lake & Elliott Ltd 

Stacruon 

Wiltshire SNJ6 OIL 
Telephone: (016661 840880 
Fax: 1016661 840073 


BUSINESS 



OPPORTUNITIES 


CHANNEL ISLANDS 

Offshore Company Formation 
and Administration. Also Liberia. 
Panama & BVt etc Total offshore 
facilities ami services. 

For limits and appointment write 

Cray Trua LuL. 2nd Floor. » DavlU Place. 
St Hrlicr. Jersey JE2 4TE Qaand lirlwrit 
Tel: 01634 87X774, Fn 01534 35401 


Seeking m/jy. to market & buld 
wdar US patent Bcense, 
■Kar-Koor, uses no lireon or 
gesafeie. Keep vehicle cod 
write parked & in trans*, 
tow tooting costs. 

USD 81 OK, Non-exclusive 
USD S10OK, Exclusive 
Call USA 602-235-2218 


BUSINESS SERVICES 


State of The Art Software Services Provider 

Do you need software to increase pro du c ti vity without increasing overheads? 
Do you need advice and assistance in automating your business procedures? 

Are you looking for a reliable highly competitive software services provider 
accredited by Microsoft and capable of delivering, 

o an independent IT Strategy Health Check 
O Software System* Design & Implementation 
o Workflow & Groupware Systems 
o Internet Solutions 

Whatever you needs, please contact 
Climate Changer Software on 81206 - 574 114 
OR Fax 01206 - 767 770 For OUR LATEST BROCHURE! 


SAVE ON INT'L 
PHONE CALLS! 


Ask about our new tower rates 
worldwide. Now featuring 
Faxaway and inti internet 
access t 

In the UK: CatL 0800-964016 
FBX 0800-36-4015 
\ In me US: Gaft 1-206-216-6161 
Fax : 1-206-216S262\ 


Cat I row S 
save !cdav! 



BARKER & CO 
SOLICITORS, 

London, all your UK/ 
INTL business/ 
corporate law, 
competitive fees. 
Tel 0171493 0077 
Fax 0171 4937000 


Comnarelal kinH1|H1na> and bestows* 
research project* undertaken." Sale- 
Mofyef-Acquwticn negotiators, Contact 
Kgri B Chapman. CatidcnM As a ignmw 
LBl Ftoc 01508500151 T*01SQ2S01D60 


PRIVATE 

COMPANY, 

Midlands based, seeks to 
acquire a small mail 
order business operating 
in the clothing trade. 

BoxNo.B4193, 
Financial Times, 

One Southwark Bridge, 
London, SHI 9HL. 


CONTRACT FOR 
PAYMENTS 

PROCESSING SERVICE 

The Employment Service is seeking to award a contract for the processing of a range of 
claims for payment within specified timescales and levels of accuracy. 

Items processed will include supplier invoices, claims from clients attending ES schemes and 
from ES staff in over 1 100 locations. In 1994/5 some 610,000 olalm* were dealt with. 

The contractor will be responsible for checking and clearance of invoices and dams 
and transfer of the resulting information to the ES F inanc ial Accounting System which uses 
Don and Bradstreet Millennium software and runs on an I CL mainfram e. Tenderers will be 
invited to propose the most effective way of meeting this requirement. 

The contract will commence not later than April 1997 and will be from 3-10 years. 

A presen ration on the FACS system will be provided in Sheffield on 30 January and the latest 
date for applications from prospective suppliers will be 14 February’. 

For further details, in c hid i ng info rm a t ion required from suppliers for shortlisting, contact 
Bill Williams, Employment Service, Skills House, 3-7 Holy Green, Sheffield SI 41 A. 
Tel: 01 14 259 6619. Fax: 01 14 259 6608. 

EMPLOYMENT 

Serving People through Jobcentres 

Ds patim ct C hr Education and Employ m srC 


OFFICE EQUIPMENT 


OFFICE FURNITURE 


Due to dty bank order postponement we have a large quantity 
of quality executive and system ranges 
-conferences and receptions. 

Large choice of veneers: (Walnut, Rosewood, Ash etc.) 


with discount of up to 40°b from R.R.P.! 


London Showroom for viewing 
Please contact 


LINEABURO LTD Tel: 01992 504530 
FREEPHONE: 0500 821565 


CONTRACTS & TENDERS 


IN VITAT ION TO PORT 
CONSULTANTS 


Gujarat Maritime Board invites Consultants of 
international repute to submit proposals to 
carry oat feasibility studies for one or more of 
nine potential port sites. 

For Bid Document and details contact: 


1 he Vice ( li:iirruan and C. I..O, 

(iuj:irat Maritime Board- Block 0-20, 

New Civil Hospital Annexe. Mc^luininaiiar. 
Ahmedabad 380016. IXDI \. 

Phone: -( 0 1 ) ( 79 ) 376 1 63 , 376329 . 376270 
Pax: -( 9 1 ) ( 79 ) 3652 16 


© 


Manchester 

Airport 


MANCHESTER AIRPORT PLC 

SPECIALIST RETAIL CONCESSIONS 

Manchester Airport Pk invites interested parties to apply for tender 
documents for toe operation of a retail unit situated in the Terminal 2 
Public Concourse at Manchester Airport 

Applicants must specialise in one or more of toe following areas: 

* Jewelliy 

* Gifts/Cards 

4r Sportswear (including football related merchandise) 

* Sunglasses Specialist 

* Clothing Accessories 

There are 3 units available: 2 of approximately 500 sq ft and one of 
350 sq ft 

It is ant icipated that toe contracts will commence on 1st April 1996. 
Companies wishing to be considered for inclusion on a select list of 
tenderers, should apply as detailed, providing the following 
information.- 

1) Copies of the last two years audited accounts 

2) Company brochuxe/profile 

3) Bankers name and address 

4) Names and addresses of two referees 

Applications should be made to the Administration Manager, 
Manchester Airport Pic. Manchester M90 1QX by Friday 19th 
January 1996. 


businesses for sale 


Appear in the Financial Times on Tuesdays, Fridays and Satufdays. 
For further infotmation or to advartlse In this section 
please contact 

Lesley Sumner +44 0171 873 3308 








i 


FTNANCfAL TIMES TUESDAY JANUARY 9 1996 


BUSINESSES FOR SALE 


Meri-Mate Limited & Pennon Limited 

(In Receivership) 

Manufacturer and supplier of plastic soft bottles and soft drinks located in Dundee. 

The Joint Receivers offer for sale as going concerns the businesses and assets 
of Meri-Mate Limited and Pennon Limited. The principal features of these 
businesses are: 

■ Premises on ten acre site including approximately 160,000 sq ft of factory 
and 5.500 sq ft of office accommodation.' 

■ Significant items of plant and equipment, including four bottle filling lines. 

■ Access to skilled and trained workforce. 

■ Established customer base. 

■ Trade names. 

■ Natural spring water. 

Further details may be obtained from, and all offers and enquiries 
should be directed to, the Joint Receiver, Alan D.J. Amoore, CA, 
KPMG, 37 Albyn Place, Aberdeen AB9 1JE. 

Tel: 01224 591000. Fax: 01224 590909. 

KPMG Corporate Recovery 


HARRISON 


ASSOCIATES 


SHIP-LINK TERMINALS LIMITED 

ON ADMINISTRATIVE RECEIVERSHIP) 

The Administrative Receiver offers for sale the above port operating and wharfinger 
business. 

Principle Features Include: 

■ Estimated turnover of £3.2 million 

- Freehold and leasehold sites at Rochester and Chatham 

- Specialisation in handling and distribution of paper and timber 

- Established contacts with Scandinavian paper and timber companies 

For further details please contact The Administrative Receiver, John Neil Harrison, 
at Harrison Associates, 43 South Street, Reading, Berkshire RG1 4QU 

Tel: 01734 510798 Fax: 01734 394409 


KLYNT0N DAVIS LIMITED 

(In administrative receivership} 

The business and assets of the above company are 
for sale as a consequence of receivership. 

• Manufacture of specialist knitted 
underwear and outerwear 

•Annual sales of approximately 
£3 million • 

• Blue chip customer base including 
overseas 

•Skilled workforce 

• Freehold factory in Leicester. 

For further information piease contact 

Roger Marsh, Price Waterhouse, 

9 Bond Court, Loads, LSI 2SN. 

Tel: 0113 244 2044 Fax: 0113 244 1401 


PriceMkterhowe 


Tta MMrUcnwi* >Us bean Hwnxvd by Pnee Wjnritoaa, a fan 
authorised to any on kmsoeent bomu by the msjom a I Chartered 
AccounontS In England and Writs. 


FOR SALE 

Electronic Component Distribution Company 
South East England 

Expected profit before tax from mainly 
franchised business £1 million plus. 

Write to Box B3188, Financial Times, One 
Southwark Bridge , London SE1 9HL 


CONTRACTS & TENDERS 


ANTALYA WATER SUPPLY 
AND SANITATION PROJECT 


The Aiuaiji Water Supply and Sanitation Authority l AS AT J is die newly estabMied 
■fcaier and leverage undertaking for Antalya, a metropolitan municipality on the 
Southern coast or the Republic of Turkey with a rapidly growing population i rg l matetl 
icMdcni in l«i ■ 535,000: projected to MOT - 960.0X1. nn«h substantial seasonal 
increase* due lo icumm). (t is seeking to let a ten year operating contract for water and 
»aae water services. 

A SAT has obtained loans from the International Bank fer Reconstruction and 
Dciclopmeni 1 IBRD 1 and the European Investment Bank toward the coos of the 
Antal v a Water Supply and Sanitation Project, which involves a major capital 
p r ogra m m e of works over the next seven yean to provide new infrastructure [largely 
ah-ent at present in the cate of sewerage). The project also provides for new 
institutional airangrraents involving private sector participation in tbc future 
maruzemenl and operation of the servioea. The services to be provided by the e pera tm 
will be financed by the revenues of the water supply and sewerage system. The i 
■j«v kki -ouchi will toe lode: 

1 Operation and maintenance of water supply, sewerage and sewage treatment 
infrastructure. 

2. BiOia? and collection o< charge* for water and waste water services and. possibly. 

billing of charges for solid waste coflocncn and waste disposal. 

2. Ai-.rdjBics with the development of asset records. 

The contract *tll be let through international competitive bidding, k Is expected that 
bid-, »ili be mvited m the first quarter of 199b- 

Operators whohuve previous experience of similar assignments in cnxs of comparable 
ate ore mvtlal w ptequalify for this assignmeta. 

Evaluation will be based on contract**' experience, capacity and financial standing- 
»uh particular emphasis on experience of similar wort in compara ble location*. 

: tautl ventures between foreign *nd domestic firm* are pertained, bat are tux 

notklU'^rj . i 

Rreqiislificaiion forma and further infonnotirai may be obtained on (cayman of a 
Sharpe uf L SSSWi to the account of ASAT Genel Mudartugu Vafeiflar Bankasi 
Sarartpoi Suhesi Account No: 1070 Antalya Turkey, Please present your proof of 
jojuienl and a letter requesting the documents In person, by mail or by fax ur. 

Project Management Unit. 

Karim Ozalp Caddesi Sortlar Ishmn. 

No. 80-1307010 
Antalya. Repobbc pfTiefcey. 

ARcalKW. Mrs. Sevgi Isbir. 

Rirvinilr +90 242 247 0J ZX 

Completed nucstlormaires in English must be submitted W PMU one month alto 1 die 
dais ul publican® of this notice. 


FOR SALE 

A group of matumi BES companies 
owning thirteen pr operties in 
Central London. Freehold or long 
leasehold all let on assured 
tenancies. Net assets £l-5m 
including cash deposits of £200 JXX). 
No debt. Income stream £190.000 
per annum. Consideration to be In 
cash or quoted securities. 

Reply to Bax B4197, Financial 
- Times, One Southwark Bridge. 
London SEl 9HL 


LONDON SWI 

Exclusive 
Menswear Shop 

□ Well established retailer of 
designer mens clothing 

□ superb Hading position 

□ Wdl fined shop fc. 79m 1 ) 
with stores ares Leasehold. 

BUSINESS, 

STOCK & EQUIPMENT 
FOR SALE 

Cornua Reft GSM 
Edward Symmons & Partners 
Td: 0171 407 MSI 
Fax: 0171 403 VK7 


* EanUuhed Snce IW 

* Clean Wnrimux / Office* nb loaf lease 
a Soused Sunty. Saah Lmfco Borden. 

CtorMZS 

* Top Ctsa Cirtancf base - pft rcawcerv 
audets. 

■ TiO- l«J.£W C um I3OT 
Eaforta pte is c frocn ideautuUe indi*idmff_ 
wuh good covaunoe. to anign tesst 
Haply t*BaSfiOS. 

PtaancW Thao. Om Southwark Bridge. 
Loodaw.SE] WL. 


Management Buy-Out 
What is your company worth? 
PC spreadsheet vahntioft model. a* used 
by venture capitalists. £49.95 ♦ VAT. 
For further details contact: 

Equity Ventures Limited 
28 Croivenor Street, Louden WlX 9FE 
Td: 0171-917 9611 Fax: 0171-917 &002 
Bcsotacd b» We Sanaa ml Fount AatnUy 


The Financial Times 
plans to publish 
a Survey on 

Franchising! 


PLASTIC AND SMART CARD 
MANUFACTURING PLANT FOR SALE 

CARD TECHNOLOGY 
INTERNATIONAL 
LIMITED 

(IN RECEIVERSHIP) 

Kilkenny Industrial & Business Park 
Purcellsinch, Kilkenny 
The assets of the Company are offered for sals: 
m Stats of the Art UV Printing Presses 

• Full Range of Board, Plastic and Smart Card 
Finishing Equipment 

• Full Back-Up Ancillary Items on Site 
m Experienced Workforce 

Enquiries to: Tom Grace F.C-A., 

Price Waterhouse, 

Gardner House, 

Wilton Place, Dublin 2 , Ireland. 
Telephone: (01) 6806700 
Telecopier. (01) 6609183 

Price Rhterhouse 


'1 

mm 










RELIANT MOTORS LOOTED 

(IN ADMINISTRATION) 

The joint administrators, P.H. Finn and KA Murphy, 
invite offers lor the business as a going concern. 

* - Refiant Robin / Sdmitar Sdbre manufacturer 

• Dedicated engine / gearbox manufacturing division 

• Lucrative spares department 

• 3J> acre leasehold factory / site at Tamworth 

• Established ^dependent deafer network 

• Loc^ skilled workforce 

For further information ptease contact 
Kevin Murphy at the address be/ow 


FimAssacaes 
ftrrw Charters 
Tfenste Anenue 
LffttJn EC^YGOT 
Tdl. 0771 S3 2032 
Fax 0171 3532083 


Finn 

ASSOCIATES 


LIQUIDATIONS AND 
RECEIVERSHIPS 

Every week every company 
that has gone into 
liquidation or receivership 
what they did and who the 
liquidator or receiver is. 
Tel 01652 680889 or 
Fax 01652 680867 
For further details. 


Aluminium Deecaster 

Profitable T/O £Q.7m 
London Area 
Retirement Sale 
Fax 01737 211S37 


SALE REPORT 

The No, 1 Indeoandent 
toting of madam to la-ge 


RECRUITMENT AGENCY 

Established and highly profitable 
Contract Recruitment Group. 
M4 Corridor. 

Anticipated turnover ]Q95/I996 
£10 suliion with quality 
client base. 

Write w Box B4195, 
Financial Times, 

One Southwark Bridge, 
London. SEl 9HL 


I on Tuesday, rvt^cfi 5th, Corporate Direct Ltd] 

Formed 19S3 
Never Traded 

Serious offers to 


This survey will focus 
on areas such as 
research for potential 
franchises, explores 
sources of funding 
available and highlights 
the specialist help 
available. 

For more information, 

please contact 

Lesley Sumner 
Tel: +44 (0)171 873 3308 
Fax: +44 (0)171 873 3064 


FT Surveys 


Fax 01483 234582 


! FURNITURE CO 

! . S.E. England esl 20 years. TfO 
J £750 .COG pxL loyal workforce 
| leasehold property for sale as a 
jgcmg consent VJrSte Bo* B4205, 
i Financial Times. One Southwark 
Bridge. London SEl 9HL 


BUSINESS 

MAGAZINE 

in dose focused niche market for 
sate. T/O £300.000. Good 
grew* record. Profitable. Write 
to Bex 54192, Financial Times, 
Ora Southwark Bridge, 
London SEl 9HL 


businesses to sate in tt» UK 

n/D £liwj. For sue details: 


0181-878 0200 


PACKAGING 

MANUFACTURER 

T/0 £2- 5m. Good profit record. 
UK and export sales. Growth 
potential. South East England. 
Retirement sale. 

WebtoMmAwtellRNt 
Oo# Soottmrfc flMjfe Loudon SEX SHL 


ADVERTISING 

SERVICES 

Advertising Services company, 
M4 Corridor. 

Forecast turnover 1995/1996 
£2 million. Profitable with good 
trading history. 

Write to: Box B4196. 
Financial Tiows, 

One Southwark Bridge, 
London, SEl 9KL 


Quality Residential 
Property Management 
Business^ urrey/Berkshtre 
Borders. 

Owner must retire. T/O in excess 
£100,000 W/subWuaial profits. 
£155,000. Would suit new 
owner manager. 

Write m Box B4201, Financial 
Tima. One Southwark Bridge. 
London SEl 9HL 


MUKAEA 


Sale of Engineering Support Group 


The United Kingdom Atomic Energy Authority fThe AuthorityO is offering 
its Engineering Support Group ('ESG') at Dounreay, Caithness 
for sale by competitive tender. 

The proposed sale offers prospective purchasers an opportunity to acquire a 
significant provider of dose support engineering services with specialist 
knowledge of the nudear industry and of providing dose support engineering 
in hazardous environments. Upon divestment ESG will enter into a five year 
contract with the Authority. 

Parties who are interested in acquiring ESG should contact the Authority's 
financial advisers. Binder Hamlyn, in writing as soon as possible, 
at the following address: 

Binder Hamlyn 

20 Old Bailey, London EC4M 7BH 

Facsimile 0171 489 6291 
For the attention of tommy Sarwal 

An Information Memorandum will then be provided. This will indude the 
Authority's Objectives for Sale together with details of the sale process. Forties 
will have until 5.00pm on Tuesday 6 February 1996 to submit Indicative Offers 
after which further information will be made available to shortlisted 
prospective purchasers fo enable them to submit a Final Offer. 

Formal registration of interest will only be received from principals. Joint and 
* consortium bids will be considered. 

Binder Hamlyn 

Arthur Andersen worldwide organisation 

Issued by Binder Hamlyn. * firm authorised by the Institute of Chartered Accountants fn 
England and Whies to cany our irwestmenf business. 


HARRISON 


ASSOCIATES 


BALTIC TERMINALS LIMITED 

(IN ADMINISTRATIVE RECEIVERSHIP) 

The Administrative Receiver offers for sale the above port operating and wharfinger 
business. 

Principle Features Include: 

• Estimated turnover of £1.6 million 

• Freehold site at Wallasea Island 

• Specialisation in handling and distribution of timber - 

• Established contacts with Scandinavian timber companies 

For further details please contact The Administrative Receiver, John Neil Harrison, 
at Harrison Associates, 43 South Street, Reading, Be lies hire RG I 4QU 


Tel: 01734 510798 Fax: 01734 394409 



John Rhodes & Son 
(Ironfounders) Limited 

(in administration) 

FOR SALE 

• manufacturers at specMM castings in 
flake. spfierodJal graphite 4 nickel 
chrome May cast bun. 

• substantial, long retaWistied. customer 
base generating C 80 BK annually 

• 1 .25 acre freehold foundry site at 
Casttuford. W Yorks 

Contact the Jotaf MntaMmm at 


Ikt; 01324370)00 Far 01924 373737 


Designers & Manufacturer 
of Noise & Vibration 
Control Equipment 
Southern based, T/0 £1 .4m. 
Profitable. L/H premises or 
relocatable. Sue chip customer 
bass. Bespoke manufacture 
and own products. 
Mchael Shuhnan, 

Jade Securities Ltd^ Acre 
House, 11-15 WUBam Road, 
London NW13ER 


WANTED 

to build on growth 
Contract Cleaning 
Business London/Home 
Counties preferred 
Turnover in the range 
£lm - £5m 
Write to Box 04194, 
Financial Times, 

One Southwark Bridge, 
london SEl 9HL 


ENGINEERING SERVICES FIRM 

T/O Approx. £600,000 pjo. 

a qd profitable hmn^ t ia 

E. Scralund wviems range of ufMne. 
industrial and pufalit m nn~ c tefl u m ic ra . 
Offer* in region of £200100. 

Bar footer Bfoananon. iFtmnpali Only t 
apply w B4I91. Ftaanrial Tones. One 
Southwark Bridge. London SEl 9HL 


LONG ESTABLISHED 

uFVC WINDOW GROUP 

11»e Joint Administrative Recdvera offer Rtr sole 
the businesses and assets of Cdtex LtxL. 

Hemy Bingham dr Company Ud. rod J.E. Dyson arson Ltd. 

• fabrication and sale of windows, doors and 
conservatories to the home Improve m ent trade 
and local authority martlets 

• CeOular and rigid profile materials distribution 

• Manufacture of sealed units 


• ffoehokl be 
leases in Shi 
and Norwich 


In SUptoa* other Itachakfaflong 
W, Oreat Yarmouth, Lowestoft 


for farther Information please contact Robert Batter. Joint 
AOmtntatiaUw Receiver, orDavklCockshottatBaJierTfKy, 


TeL 01274 73531 L rax 01274 370562. 


1 1 . * i r 1 


BAKER TILLY 

Chartered Ammanum 

fcdPWrad ■ ramr in ma Mrt m attMAMlMa c»ry On UmHim 
tena>eaD» ore inmuHar Ctratcrad taanua Entfand and wMm. 


BUSINESS 

OPPORTUNITY 

Tbe Joint Administrators offer for sale, as a 
going concern, the business and assets of 
Just Wot U Need (Wholesale) Ltd. 

■ Discount Retailers in 13 stores 

■ Located NW England and W Scodand 

For further information please contact Michael Hall 
at ttdsons Ioipey, Devonshire House. 

36 George SL. Manchester. Ml 4HA 
Tel: 0161 236 7733 Fax: 0161 2367020 



ESTABLISHED FINANCIAL MARKETS 
DIRECTORY FOR SALE. 

Principals only to Box No B3187, 
Financial Times, 

One Southwark Bridge, 

London SEX 9HL 


lLlUmI 6004- LIVE BUSINESSES 
' ‘ " "■ FOR SALE - MONTHLY 

Turnovers £lOQk -£100M 




nor. 0171 4349992 


FRANCHISE NETWORK 

- Office ScnkaSaam • vnA amWi 


M Detank • aMd track mmi 


MaMiiablfaN 

BMifa.B4»LntoKWihro 

Out So^hwnk Bridge, itodmiSS SB- 



MBT-Tf 
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NEWS: INTERNATIONAL 


Britain defends 
industry posts 
for diplomats 


By Bruce Clark 
and Roula Khaiaf 

The UK government has 
defended its practice of encour- 
aging certain diplomats and 
civil servants to take up non- 
executive directorships in the 
private sector where their 
expertise could be relevant. 

The issue provoked contro- 
versy after it emerged that Mr 
Andrew Green, head of Middle 
East policy at the Foreign 
Office and ambassador-desig- 
nate to Saudi Arabia, is on the 
board of Vickers Defence 
Systems. The company is a 
subsidiary of Vickers, which is 
bidding to supply Challenger 
tanks to Saudi Arabia. 

Mr George Galloway, the 
opposition Labour MP who has 
led criticism oT the British gov- 
ernment over its policy in 
Saudi Arabia, said he was writ- 
ing to Mr Malcolm Rifkind, the 
foreign secretary, to protest 
strongly over Mr Green's 
involvement with Vickers. 

The MP said he wanted an 
end to the “double hatting” of 
diplomats in such sensitive 
areas as defence and fun publi- 
cation of the rules governing 
public servants' involvement 
in the private sector. 

However, a Foreign Office 
spokesman insisted the 
appointment of Mr Green to 
the Vickers board was per- 


fectly legitimate, in line with a 
policy of encouraging the civil 
service to offer skills to private 
industry. He said added one 
other senior diplomat, and over 
20 senior figures in other civil 
service branches, were combin- 
ing their public-sector duties 
with non-executive director- 
ships In the private sector. 

The number of diplomats 
who combined active dnties 
with directorships had been as 
hi g h as six. 

The Foreign Office said Mr 
Green had taken up his direc- 
torship in spring 1994, around 
the same time as he took 
charge of the Middle East 
department, but he would give 
up the Vickers job before head- 
ing for Riyadh. 

Mr Galloway said he 
remained unimpressed by the 
justifications offered by the 
Foreign Office. Meanwhile a 
well-placed observer of British 
policy in the Middle East said 
Mr Green's appointment to 
Vickers followed complaints 
that the Foreign Office was too 
remote from industry's needs. 

Sir Michael Alexander, for- 
mer UK ambassador to Nato 
who now works at the invest- 
ment bank Wasserstein Per- 
ella, said temporary second- 
ments from the Foreign Office 
were common, but “it wasn't 
the practice" in his career to 
hold both functions at once. 


Asylum offer irks 
Dominica opposition 


By Canute James in Kingston 
and Roula Khaiaf in London 

The opposition in Dominica 
has rejected an agreement 
between the Caribbean island 
government and Britain to 
accept Mr Mohammed a! Mas- 
saari, the Saudi dissident, say- 
ing it would harm relations 
with Saudi Arabia. 

Mr Brian Alleyne. the opposi- 
tion leader, said Mr al Massaa- 
ri's presence on the eastern 
Caribbean island would be 
“unwise," and could “embar- 
rass" the country. 

However, Mr Edison James, 
the prime minister, said there 
was no cause for concern and 
that the offer of asylum would 
not upset any possible develop- 
ment of relations with Saudi 
Arabia. 

Mr al Massaarl who had 
sought political asylum in the 
UK, was offered asylum by 
Dominica after being ordered 
to leave Britain when his appli- 
cation was refused. Mr al Mas- 
saari contends that his safety 
would be at risk on the island 
and that he would be unable to 
practice his religion. He was 


given 10 days to appeal or else 
report on January 19 for depor- 
tation to Dominica. 

The prime minis ter said he 
had been assured by the Brit- 
ish government that Mr al 
Massaarl was not involved in 
any criminal or terrorist activi- 
ties. either in Saudi Arabia or 
in Britain. 

Mr James also rejected oppo- 
sition suggestions that his gov- 
ernment was the beneficiary of 
a “deal" with Britain, whereby 
Dominica would receive aid in 
return for accepting Mr al Mas- 
saari. 

He said the move had been 
initiated by Britain, which 
asked whether the island's gov- 
ernment would consider an 
application from him for asy- 
lum, “should he so request". 

Mr al Massaarl said at the 
weekend that he was unlikely 
to end up living in Dominica. 
He is appealing against his 
removal order and is looking 
for asylum in other countries. 
He said that the flurry of pub- 
licity surrounding his case and 
the public outcry it had gener- 
ated would help him find a 
sanctuary. 


US troops offered to guard Golan 


By Jt^an Ozanne in Jerusalem 

Mr William Perry, US defence 
secretary, yesterday said that 
Washington was willing to sta- 
tion American troops on the 
Golan Heights to guarantee a 
peace treaty between Israel 
and Syria. 

"If the peace agreement 
between Israel and Syria is 
reached. . . and if that calls for 
a peace monitoring force in the 
Golan heights and if both 
Israel and Syria request the US 
to participate in that, we are 
prepared to do it,” Mr Perry 
said during an official visit to 
Israel. 


The US offer bridges a gap in 
Syrian-Israel peace talks. Israel 
has insisted tint once it with- 
draws from the Golan Height 
in return for full peace with 
Israel it should retain an early 
warning capability on the stra- 
tegic plateau. But Syria has 
firmly ruled out the possibility 
of Israeli troops remaining on 
the Heights after hn pipmpnte- 
tion of a peace agreement. 
US troops might provide a 
compromise acceptable to both 
sides. 

Israeli peace negotiators who 
returned to Israel at the week- 
end from talks with their Syr- 
ian counterparts in Maryland 


have told -Prime Minister Shi- 
mon Peres that the two sides 
achieved important progress 
last week. Mr Uri Savir, chief 
Israeli negotiator, told Mr 
Feres that the Syrians had 
made their first firm commit- 
ment to a M vision of peace 
including the opening of diplo- 
matic missions, trade, regional 
■ economic relations and tour- 
ism. 

Mr Savir also reportedly told 
Mr Feres that.Syrian President 
Hafez al-Assad was interested 
in reaching a peace agreement 
before Israeli elections sched- 
uled October 29 and agreed 
with Israel that an Israell-Syr- 


xan peace deal would serve as 
the basis for a regional -peace 
agreement which would 
inclnde most of -the Arab 
states. 

Mr Warren Christopher, US 
secretary of state, is expected 
to arrive in Israel tomorrow to 
undertake a shuttle mission 
between Damascus and Jerusa- 
lem to thrash out an agenda 
for further talks. Mr Christo- 
pher is expected to. focus his 
diplomatic efforts on persuad- 
ing Syria to increase its negoti- 
ating delegation to include a 
senior military nfWrfai and a 
senior economic official to 
allow both sides to start 


talking about details of secu- 
rity arrangements and eco- 
nomic relations. 

• The US has pledged $200m 
over five years for the Arrow 
project designed to intercept 

inrnmfng mwarilPK. Much of the 

Arrow's $SQQm initial develop' 
ment cost was approved in the 
1980s as part of the US Strate- 
gic Defence Initiative. 

Its development was acceler- 
ated after Iraqi Scud missile 
attacks an Israel during 1391- 
Gulf war. Israel said a test 
launch of the missile last July 
had been successful and it 
could be operational within 
two years. 


Arafat critic eyes victory 
in Palestinian election 


By JuBan Ozanne 

One independent candidate 
likely to get elected in next 
week's Palestinian elections is 
Mrs Hanan Ashrawi, the for- 
mer Palestinian peace negotia- 
tor and critic of Palestinian 
leader Yassir Arafat's human 
rights record. 

Mrs Ashrawi is r unning for a 
reserved Christian seat in 
Israeli-occupied Arab East 
Jerusalem and her candidacy 
highlights two of the most 
important issues of the cam- 
paign: the extent to winch Pal- 
estinian voters will back criti- 
cal voices in the new 
legislative council and the 
emprging Palestinian battle for 
the ftiture of Jerusalem. 

However, several factors 
count against Mrs Ashrawi;. 
she is not from a prominent 
family, she is female and has 
had little political history 
before her emergence as the 
Palestinian spokeswoman at 
the 1991 Madrid peace talks . 
Bat she is widely respected, 
among both Christi ans and 
Moslems, for her integrity, 
honesty, and ability to stand 
up to Mr Arafat 


The need to curb Mr Arafat's 
authoritarian governing style 
has emerged as an issue in the 
campaign. 

“What we need is construc- 
tive criticism. We need a coun- 
cil which does not act as a rub- 
ber stamp. We reed criticism 
and honesty, an alternative 
voice and agenda and work 
ethic and we need to create a 
system based on moral values, 
accountability, merit capabil- 
ity and experience which is 
efficient and above board and 
capable of safeguarding basic 
rights and freedoms," Mrs Ash- 
rawi said. 

Mrs Ashrawi’s campaign 
platform focuses on raising 
these principles. She is also 
a damant on the need for meri- 
tocracy and professionalism to 
characterise forthcoming talks 
with Israel on final issues 
including borders, statehood, 
Jerusalem and Jewish settle- 
ments. She also has a detailed 
programme of social reforms. 

Mrs Ashrawi is likely to get 
elected on the basis of her pub- 
lic stance and history. How- 
ever, for her to be more than a 
lone voice in the new council, 
Palestinians across the West 


R ank and Gaza Strip will have 
to vote against Mr Arafat’s 
Fatah faction and for other 
independents such as Mr Hai- 
dar Abdel Shafi. the respected 
former head of the Palestinian 
peace team who is standing in 
Gaza. “The election will test 
whether people will support 
the party line, right or wrong, 
or vote for capable people of 
integrity they have faith in." 
she said. 

Mrs Ashrawi’s campaign also 
highlights the importance of 
the future status of occupied 
East Jerusalem which Palestin- 
ians want as the capital of 
their independent state and 
Israel wants to keep under its 
Jurisdiction. Alter the elec- 
tions, Israel will be faced with 
seven democratically elected 
representatives of East Jerusa- 
lem's 160.000 Arab residents. 

Furthermore, Mrs Ashrawi 
says, the elections will counter 
Israel's policy of trying to 
divide East Jerusalem from the 
West Bank. Israel has long 
sought to separate Palestinians 
in East Jerusalem by giving 
them special status, offering 
them Israeli citizenship and 
closing the borders between 



Hanan Asbrawt capable of standing up to Arafat dm 

the West Bank and the city. will have a platform and a con- 
“The elections will show stituency and we will activate 
Israel it cannot extricate Jeru- the council to make the issue 
salem from the Palestinian of Jerusalem the main prior- 
nation and in the future we ity," Mrs Ashrawi said. . 


Charity has new tool to fight famine 


Israeli 

security 

chief 


resigns 

Israeli Prime Minister Shimon 
Peres yesterday accepted the 
resignation of the head of 
Israel's security service. Identi- 
fied only by the Hebrew initial 
Kaf , the Shin Bet Chief stepped 
down two days after the death 

Of a TTnirias militant . Yabya 

Ayyash. No one claimed 
responsibility for the death of 
Mr Ayyash, who Israel said 
planned a series of bombings 
that killed almost 80 people 
since 1993. But few Israelis or 
Palestinians doubt the secret 
service was behind Friday's 
irillrng . an assassination which 
involved sophisticated technol- 
ogy and good intelligence. 

The kffifag of Israel’s most 
wanted Palestinian has 
allowed the chief of the Shin 
Bet security service to resign 
with honour in Israeli eyes, 
two months after the assassi- 
nation of former prime minis- 
ter Yi tzhak Rabin. Foreign 
Staff 

FT man held 
in Nigeria 

Diplomatic efforts were con- 
tinuing last night to secure the 
release of Mr Paul Adams, the 
Financial Times' Nigeria corre- 
spondent, who has been 
detained since Thursday by the 
country's State Security Ser- 
vice. Mr Adams was arrested 
on Thursday meaning in Bori, 
the main town in the oil-produ- 
cing area of Ogonfland. He was 
then taken to Port Harcourt, 
where he is now being held. 

Mr Adams was on a report- 
ing visit to the region, where 
there have been protests 
ag ains t pollution by the oil 
industry, as well as demands 
that a greater share of oil reve- 
nue go to the local Ogoni peo- 
ple. Nine Ogoni leaders, includ- 
ing the writer Ken Saro-Wrwa, 
were executed in November 
after being found guilty of 
murder of local chiefs. An offi- 
cial from the British High 
Commission in Lagos flew to 
Fort Harcourt yesterday for a 
30-minute meeting with him. 
Foreign Staff, London 


By Deborah Hargreaves 

Government agencies and 
charities will be able more 
accurately to target areas of 
the world at risk at famine and 
food deficiencies with a new 
computer programme being 
developed by the Save the Chil- 
dren Fund. 

The programme, to be 
launched in September, pro- 
vides maps of world food needs 
based on extensive local know- 
ledge gained by the charity as 
well as official statistics on 
agricultural production and cli- 
mate. 

It has been developed with 
£500,000 ($776,000) of European 
Union money when world 


wheat stocks have fallen to 
their lowest for 20 years. This 
mpans much ttnalk'r amounts 
of grain are available for food 
aid to poor countries. 

Britain's Princess Anne, 
president of the Save the Chil- 
dren ftind, told the Oxford 
Fanning conference in the UK 
last week that African families 
faced greater food insecurity 
than at any time during the 
past decade. The US has fore- 
cast food aid needs wQl double 
by 2005 to 27m tonnes. 

“Now that food aid is much 
more expensive, this pro- 
gramme will enable govern- 
ments to be much better at 
arguing for it and targeting it 
at the right places,” Mr Julius 


Holt, risk mapping adviser to 
the charity, said. 

The computer model takes 
traditional government calcu- 
lations about food deficiencies- 
one step on by mcludfag the 
fund’s own extensive database 
of information an household 
budgets in poor areas and the 
measures people take to sur- 
vive drought and bad harvests. 

It can he programmed with 
relevant information abont 
rainfall, crop production and 
livestock prices which present 
a superficial picture on their 
own. 

Official information is super- 
imposed on data from the char- 
ity about how families get 
their food, whether by farming, 


selling livestock or firewood, or 
casual labour, and what 
resources they have to fall 
back on in times of hardship. 
The programme also notes lack 
of market opportunities if war 
or local tensions occur. 

The system then makes cal- 
culations about the impact of a 
change such as a shortfall In 
food production. It makes maps 
of parts of the population 
affected by a food deficit and 
its severity in different areas. 

"Famines such as the one in 
1984 are thankfully very rare, 
what we are trying to assess 
more often is how many people 
will be in great hardship in a 
bad year where some people 
will be able to survive cm their 


stocks or other resources," Mr 
Holt said. 

Last year, the fund analysed 
requests from the Ethiopian 
'government for- 61,000 tonnes 
of emergency food aid to cover 
a shortfall in the South Wollo 
region of the North-east High- 
lands. The risk map pro- 
gramme measured the percent- 
age of population affected by 
food deficits, along with the 
size of household food stocks. 

It found a considerable 
capacity to “cope" with the 
shortfall and that aid require- 
ments were much more modest 
than the government had 
suggested: the worst case sce- 
nario called for 39,200 tonnes of 
grain. 


G10 Id private 
sector plea 

G10 central bankers yesterday 
endorsed a report by New York 
Federal Reserve president Wil- 
liam McDonough calling for 
greater private sector Involve- 
ment to reduce risks of a 
breakdown in the international 
payments system deriving 
from foreign currency transac- 
tions. 

Mr Hans Tietmeyer, Bundes- 
bank president and c h a ir man 
of the G10 central bank gover- 
nors' committee, said the 
report to be made public in 
March would “stimulate" pri- 
vate sector action. AFX. Basle 


NEWS: WORLD TRADE 


Dabhol power project finally gets green light 


By Mark Nicholson 
In Now Delhi 

The Indian state of 
Maharashtra yesterday finally 
gave approval for the $2bn-plus 
Dabhol power project it 
“scrapped" last August to pro- 
ceed, provided Enron, the US 
energy group leading India's 
biggest foreign investment 
project, further cut the ven- 
ture's cost and power tariff. 

Enron welcomed the offer, 
saying it was “pleased" by the 
“significant step in reviving” 
the project. Mr Kenneth Lay, 
Enron's chairman and chief 
executive officer, said further 


comment was withheld until 
the company had “reviewed 
and considered" any conditions 
in the state’s offer and awaited 
“formal notice" of the offer. 

Ms Rebecca Mark, chief exec- 
utive officer of Enron Develop- 
ment, added that Enron was 
“confident we can go forward". 
Work could recommence at the 
site at Ratnagiri. south of Bom- 
bay. “within 90 days", depend- 
ing on the alacrity of both 
state and central governments 
in reviewing and approving the 
revised agreement. 

Enron’s consent, pending 
both notification and the for- 
malities of further state and 


central government approvals, 
would close a saga which made 
the Dabhol project, under 
negotiation since 1992, emblem- 
atic of the potential political 
pitfalls of foreign investment 
in India's newly opened infra- 
structure sector. 

The deal's cancellation by 
the state's Hindu nationalist 
government last year sent 
shivers through bankers and 
investors entering the Indian 
market The state later agreed 
to renegotiate the deal after 
Enron opened legal proceed- 
ings for damages. 

Mr Manohar Jos hi, Mahar- 
ashtra's chief minister, said 


the deal would be approved if 
Enron cut the power tariff 
from Rs2.40 (6.7 cents) to 
RsL86 per unit and the total 
project cost from Rs90.6bn to 
Rs642Jbn. The state govern- 
ment had cancelled largely on 
grounds of cost. Mr Joshi 
added: “This is our ultimate 
offer. I think they will accept” 
The government’s suggested 
tariff Calls below a rate of 
Rsl.89 per unit which Enron 
and a state government com- 
mittee had agreed whoa rene- 
gotiating the deal last Novem- 
ber. Mr Joshi's offer amounted 
to a further and apparently 
final attempt to beat down the 


tariff and project cost for the 
envisaged two-stage gas-fired 
power plant. 

Ms Mark said the new-terms 
were “well within the lines of 
what we had agreed” during 
renegotiations and the further 
cut would be possible. 

Under the renegotiated deal, 
capital cost of the two-stage 
plant would fall from &8bn to 
nearer $2.5bn by spinning into 
a separate commercial venture 
a $300m regasification plant 
Tariff unit cost would fall 
below Rs2.40 per unit due to 
greater economies arising from 
an agreement to raise the 
plant's gross power output 


from 224SMW to 2.450MW. The 
tariff is calculated as an aver- 
age over some 20 years, Ms 
Mark said. 

Enron win seek to invite 
partners in the gas industry to 
participate in the plant which 
would process the LNG for the 
project 

Mr Joshi also said the 
state would accept Enron’s 
offer to take a 30 per cent stake 
in the Dabhol project At pres- 
ent Enron holds 80 per coot of 
the equity with GE, the US 
power group, and Bechtel, the 
US engineering and construc- 
tion company, holding 10 par 
cent each. 


Japanese cars poised for comeback 

Japanese car production: the outlook to 2000 

Passenger car production {m) 



1980 91 92 83 M9SSB879BW 2000 

Soon* Jama ■ ■ BUtoac a ta- — 1 


By John Griffiths 

Japan's car industry, battered 
by recession and the soaring 
yen. has cut $13bn from its cost 
structure and is poised to 
mak e a comeback in world 
markets. 

But the resurgence will be 
led by manufacturing 
operations outside Japan and 
more car plants in Japan itself 
will have to close, according to 
an industry study* by the 
Economist Intelligence Unit. 

The pressure to cut costs 
exerted by the strong yen has 
left the Japanese industry 
“ultra-lean", and by 1998 it will 
have regained the position of 
world's leading vehicle pro- 
ducer it lost to the US in 1994. 
the study predicts. 

The tide has turned for Japa- 
nese producers because of 
emerging recovery in the 
domestic market, the currency 
factor was now “waning" and 
expansion of manufacturing 
capacity outside Japan would 
underpin significant sales 


growth from 1998 onwards. 

The study found that Japa- 
nese producers had lowered 
their overall break-even point 
to less than Y100 to the dollar 
and were now targeting Y90. 


Earlier this week the yen 
was trading at around Y105 to 
the dollar and few analysts 
expect it to go below the Y1Q0 
level in the next 12 months. 

The Slobn cost cuts had been 


achieved through delaying cap- 
ital improvements, reengineer- 
ing products, labour cuts and a 
squeeze on components prices. 

Sounding a sombre note for 
European motor parts produc- 
ers, the study concluded that 
many of Japan's 600 largest 
suppliers had managed to cut 
their costs by 30 per cent since 
1993. However, there were 
signs the industry bad begun 
to raise spending again. 

Industry statistics to be 
released shortly are expected 
to show that Japanese makers 
produced 5.7m vehicles outside 
Japan last year, 12 per cent up 
on 1994 and representing a 
record 33 per cent of the 
Japanese industry’s total out- 
put. 

By the torn of the decade, 
overseas plants would be prod- 
ucing 40 per cent of total out- 
put 

“The Japanese have set 
themselves up for a further 
major push from within each 
of the world’s key vehicle mar- 
kets. but particularly in Asia 


in world 

where they have positioned 
themselves to capture as much 
as two-thirds of new demand in 
the region over the coming five 
years." the study concludes. 

Exports from Japan, would 
continue to decline, from a 
peak of 6.7m in 1985 to less 
than to by 1997, helping to 
make a reduction in capacity 
inside Japan unavoidable. 

Until now. Nissan has been 
the only company actually to 
dose a plant - its 30-year-old 
Zama facility. However, Mazda 
has also shot down one assem- 
bly line in its Hiroshima facili- 
ties and its new plant at Hofn 
has been operating at only SO 
per cent capacity. 

Toyota. Japan's largest 
vehicle maker, is conducting a 
detailed assessment of whether 
it can keep all its own assem- 
bly plants open. 

The strong yen was largely 
responsible for the Japanese 
industry's market share in 
western Europe slipping from 
11L5 per cent in 1991 to around 
11 per cent last year. 


markets 

However, a rash of new prod- 
ucts, the gains from further 
“transplant” capacity coming 
on stream and more competi- 
tively priced imports from 
Japan would give the Japanese 
industry the impetus to cap- 
ture 15 per cent of the west 
European market by the end of 
the decade. 

Western rivals also face a 
tightening of the competitive 
screw through a concerted 
drive by Japanese makers to 
bring new vehicles to market 
after much shorter develop- 
ment times. 

Nissan is looking to shorten 
the process to 20 months, com- 
pared with its current average 
oT 30 months, and Toyota to ia 
from an average of 27. Hie cur- 
rent average for General 
Motors Is 46 months - GM is 
aiming to reduce, this to 38 - 
and for Ford. 37 months. 

* Japan's Motor Industry-Re- 
shaping for the Future. Econo- 
mist Intelligence Unit, IS 
Regent St, London SW1Y 4UL 
E495!$77S 


WORLD TRADE NEWS DIGEST 

Malaysia set to 
buy 25 Boeings 

Malaysia Airlines is expected to announce early today that it 
is ordering 25 long- and medium-range aircraft from Boeing of 
the US. The order, expected to be for 10 Boeing 747-4005 and up 
to 15 Boeing 777s, would be the second triumph for the US 
manufacturer in Asia in recent months. Singapore Airlines 
announced an order for 77 Boeing 7775 in November, 
delivering a blow to Airbus Industrie, the European 
manufacturing consortium. 

Malaysian Airlines yesterday also announced that it would 
start a freighter service from Frankfort to Kuala Lumpur. 

with a stopover in Dubai. 

Meanwhile, both Boeing and Airbus are in negotiations to 
provide aircraft to the leasing arm of General Eleciric of the 
US. GE is believed to be talking to Airbus about the purchase 
of 40 smaller jet aircraft 

Industry observers believe Boeing is discussing the sale to 
GE of “a large number” of Boeing 737s and a smaller number 
of 7775. Michael Skapinker, Aerospace Correspondent 

Tariff cuts for South Asia 

South Asian trade ministers yesterday urged sweeping tariff 
cuts to dismantle rapidly barriers inhibiting trade in the 
region. The seven-nation South Asian Association for Regi onal 
Co-operation meeting in New Delhi, was urged by the Indian 
commerce minister, Mr P. Chidambaram, to apply zero or near 
zero tariffs on primary commodities in the region. 

His counterparts from Sri Lanka and Nepal went further, 
and suggested across-the-board tariff cuts rather thaw the 
limited, product-by-product tariff reductions made so far under 
SAARCs month-old preferential trading pact 
SAASC, which groups India, Pakistan, Sri T-anira, 
Bangladesh, the Maldives, Bhutan and Nepal, is home to 
L25bn people with a combined gross domestic product of 
S30Qbn. The grouping includes some of the world's poorest 
nations but its leaders hope to raise standards through 
regional economic cooperation. Shiraz Sidhaa. New Delhi 

■ ABB, the international electrical engineering company, 

said Its consortium with Norwegian companies Aker and the 
Maritime Group had won an order worth $40Qm to develop the 
Aasgard oil field in the North Sea. ABB said the consortium 
would produce the world's largest floating oil production ship, 
with an oil production capacity of about 200,000 b/d and 
storage for 150,000 cubic metres. Andrew Baxter, London 

■ Cathay Pacific Airways has signed a 15-year agreement to 

lease three Boeing 747-200 freighters to its Air Hong Kong 
freight unlt The three aircraft will be purchased from the 
Brazilian carrier, Varig. AFX News, Bong Song 
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Banks move towards share trade reforms 


By John Gapper, 

Banking Editor 

Leading investment banks are moving 
towards accepting reforms to the way 
in which shares are traded in London 
in return for concessions th at would 
preserve profitable business for them 
on the London Stock Exchange. 

Some large marketmakers, which 
act as wholesale traders on shares in 
the largest UK companies, may be 
mlling to move to a different method 
of share trading if they can still earn 
profits by executing big orders 
^ “Traders are pretty adaptable peo- 
ple- If something comes along that 


looks as though it would still allow us 
to make a living, we are not going to 

reject k Ollt Of hand,” a leading m ar - 

ketmaker said yesterday. 

The debate follows the dismissal of 
Mr Michael Lawrence, the exchange's 
chief executive, last week. Mr Law- 
rence was said by Mr John Kemp- 
Welcb, chairman, to have lost the con- 
fidence of its board and its 350 mem- 
bers. Several large marketmakers 
objected to the way in which Mr Law- 
rence was pushing through reforms of 
London's share trading system. A 
steering committee to guide the 
reforms now includes three more 
marketmaking firms. 


Under the current system, market- 
makers guarantee to offer buy and 
sell prices on all shares while the Lon- 
don market is open. They post prices 
on the Seaq electronic bulletin board 
in return for a number of privileges. 

However, there Is growing support 
among market participants for a 
switch to orderdrfveu trading in the 
largest 350 shares as part of the intro- 
duction of the exchange's new 
Sequence VI electronic trading plat* 
form, due in August 

Under order -driven trading, any 
member of the exchange can place an 
offer to buy or sell a block of shares 
at a set price on trading screens. 


These offers can then be matched by 
the system without going through an 
intermediary. 

Marketmakers objected strongly to 
a proposal aired by Mr Lawrence for a 
“hybrid’* system of share trading 
under which quotes from marketmak- 
ers would be shown on tr ading 
screens together with other orders to 
buy and sell shares. 

However, some marketmakers say 
privately they would concede an 
ardeaxhiven system for the top 350 
stocks as long as they were given 
safeguards to ensure they would con- 
tinue trading large blocks of shares 
for big investors. 


Investors might still want to trade 
big blocks of shares through market- 
makers rather than an order-driven 
screen if they felt the order was too 
large to be absorbed by the order- 
driven market at a favourable price. 
The safeguards sought by marketmak- 
ers would include being able to delay 
reporting of large trades to prevent 
the moving against them. 

However, the exchange is likely to 
insist on marketmakers reporting all 
block trades on screens. Otherwise, 
this could lead to a fragmented mar- 
ket. with uncertainty over whether 
quotes offered on screens were repre- 
sentative 


Blow for 
Labour’s 
pro-women 
policy 

By John Kampftier, 

Chief Political Correspondent 

Britai n’s opposition Labour 
party’s policy of positive dis- 
crimination to enable more 
women to stand for parliament 
was ruled unlawful by an 
industrial tribunal yesterday. 

The verdict, upholding a 
complaint by two male candi- 
dates frozen out by the pro- 
cess, threatens to scopper the 
policy of women-only short- 
lists introduced in 1993 by the 
late Labour leader, John 
Smith. 

Party officials expressed sur- 
prise and dismay at the ruling. 
They said it applied only to 
the two cases concerned and 
would not affect the 34 seats 
where candidates had already 
been selected on the basis of 
women-only shortlists. 

Another nine constituencies 
in the middle of the selection 
process have been told by the 
party to hold off until the tri- 
bunal delivers its written judg- 
ment within the next two 
weeks. Labour win then con- 
sider an appeal. Another five 
seats woe also due to begin 
choosing from women. 

Despite Labour’s attempt to 
give a narrow legal definition 
to the ruling, it is likely to 
leave the door open to men to 
mount challenges in any of the 
34 seats affected so for. 

The idea of the shortlists 
was to more than double the 
number of Labour women 
MPs, currently at 38, in the 
next parliament by assigning 
at least half of the safe and 
marginal seats where the 
incumbent was standing down 
to women-only lists. 

Mr Tony Blair, Mr Smith's 
successor, has already 
expressed reservations about a 
scheme that encountered con- 
siderable local resistance and 
had appeared destined to be 
scrapped after the next gen- 
oral election. 

Tom Sawyer, Labour’s gen- 
eral secretary, said the party 
had undertaken the policy 
after extensive consultation 
with legal experts. “We do not 
believe [the ruling! to be cor- 
rect and we have proceeded 
throughout in the belief we 
have been acting in accor- 
dance with the law.” he said. 


TV’s probing eye tests corporate resolve 


Everybody was “tied up,” 
Marks and Spencer said yester- 
day as the retailor prepared to 
field broadcast allegations that 
a Moroccan subcontractor had 
used child labour in the manu- 
facture of some pyjamas. 

M&S said its own checks had 
fully satisfied it that the 
Moroccan company used no 
workers under the age of 16. 
apart from some apprentices, 
and that it had met all Moroc- 
can government standards. 

But the hive of activity at 
M&S's headquarters ahead of 
last night’s World of Action 
broadcast on Britain’s ITV was 
testament to the enormous 
pressures that television inves- 
tigations put on companies, 
whether the allegations are 
right or wrong. 

Companies such as drug or 
chemical makers have long 
been aware of the need to 
respond effectively to such 
challenges. But more compa- 
nies, particularly those selling 
consumer goods, are becoming 
aware they too might be sub- 
jected to scrutiny - often out 
of the blue. To respond effec- 
tively. companies are turning 
mare to specialist media advis- 
ers and lawyers. 

"We create a crisis team and 
tell everybody else to get on 
with running the company,” 
said Mr John Stonborougb , a 
former television reporter and 
founder of Walborough, a 
media consultancy. For the 
duration, members “have 
to forget about the rest of then- 
lives and the company has to 
commit money to advisers - it 
can be expensive”. 

Mr Stonborougb believed key 
approaches were to find out 



An image from the television documentary on the Moroccan 
shop where clothing for retailer Marks & Spencer was made 


exactly what evidence the 
broadcasters had; negotiate 
with them on the extent to 
which the company would 
respond; and not to “fudge” 
issues - “if there’s a problem 
get it out”. 

Mr Medwyn Jones, a partner 
in Harbottle & Lewis, a London 
law firm, believed that assess- 
ing the strength of the infor- 


mation had become somewhat 
easier in recent years. Journal- 
ists were now more willing to 
reveal more to the companies 
they questioned, he sa id- 

But it is the intensity of life 
in the limelig ht, perhaps even 
more demanding than a take- 
over battle, that takes its toll 
in case after case. 

When the Cook Report, an 


ITV programme, claimed in 
late 1994 that there was a link 
between sudden infant, deaths 
and the fire retardants used in 
foam cot mattresses. Boots was 
one of the retailers that had to 
respond. “We had to make a 
huge i n vest m ent in time 
resources over six weeks,” said 
Mr Francis Thomas, a Boots 
press officer. 

“We were notified by the 
Cook Report only three days 
before the programme was 
aired. There was no time to 
have a scientific debate with 
the programme makers... we 
had to deal with public percep- 
tions.” It scrapped £250,000 of 
stock and launched a huge cus- 
tomer and staff information 
programme. 

Subsequent government 
reports failed to link fire retar- 
dants with cot deaths but the 
impact on Boots and its bed- 
ding manufacturer was as 
great if it had been proved. 

Roche, whose anti-malaria 
drug Lari am was scrutinised 
recently on the BBC’s Watch- 
dog programme, said: “One of 
our principal aims is to try to 
ensure that the reporting is 
balanced and allows the com- 
pany to state its case.” 

In 1992, Watchdog suggested 
one nutritional supplement 
made by Bio-Health, a vitamin 
manufacturer, was “expensive 
nonsense”. Although the com- 
pany later accepted substantial 
libel damages, the experience 
was “traumatic”, according to 
Mr David Smith. 

Bio-Health, which had no 
warning that its supplement 
would be mentioned, sent a 
series of letters to wholesale 
and retail customers, with 


results of independent labora- 
tory tests which vindicated its 
product Nevertheless, it saw 
its turnover foil by about 25 
per cent in the first four weeks. 

Bio-Health was unable to 
step up its marketing to coun- 
teract the bad publicity 
because it needed to conserve 
fimds for the legal action. Prep- 
aration was also a burden. Mr 
Smith said. “It took a least a 
toll month of my time devoted 
to the law side - this is work- 
ing a 50-hour week - and three 
weeks on the Broadcasting 
Complaints Commission." 

After the business record of 
Mr Richard Budge, chief execu- 
tive of RJB Mining, was inves- 
tigated by BBC’s Panorama 
programme, the coal mining 
company took steps to reassure 
shareholders and employees 
but did not respond publidy. 
“There was nothing of any sub- 
stance [for RJBr. Mr Stuart 
Oliver raid. 

But when ITVs The Big 
Story discovered that vegetable 
burgers made by Boss Young, 
a subsidiary Of United Biscuits, 
and sold under Linda McCart- 
ney's namp rantainpH more fat 
than the label said, the ex- 
Beatle’s wife was quick to 
express contrition. “Once a 
week we are going to pull dif- 
ferent products off and go to 
the best food analyst just to 
make sure it doesn’t happen 
again,” she said. “I don’t want 
any mistakes. I'm mad about 
it, it really upset me and in 
fact Pm still getting over 
it... The fact that it has my 
name on it is so annoying.” 

Roderick Oram and 
Clay Harris 


Cable operator sheds jobs in restructuring 


By Man Cane and Raymond Snoddy 

Nyoex CableComms. the UK’s second 
largest cable operator, yesterday 
announced broad restructuring plans 
which may herald further efficiency 
measures throughout the UK’s fledgling 
cable communications sector. 

Some 310 jobs will be lost, just over 10 
per cent of the company’s workforce, 
chiefly in accounting and management 
support The jobs would be lost through 
a combination of natural wastage and 
voluntary and involuntary redundan- 
cies, the company said. 

Mr John F. Killian, the company's 
president and chief executive officer, 
raid the plans were designed to allow 
the company to make the most of its 


S5ni ($S8m) investment in information 
technology: “We have doubled the size 
of our business each year since 299L 
We now plan to capitalise on emerging 
efficiencies in line with our strategic 
objective of achieving lowest life cycle 
cost, and to enjoy further economies of 
scale." 

A national sales organisation is to be 
created to service the operator’s fran- 
chise areas and customer operations 
and service are to be centralised. 

Mr Nicholas M earing- Smith, the 
chief financial officer, said the restruct- 
uring plan followed a study by the con- 
sultants Coopers & Lybrand, which had 
identified inefficiencies such as 12 peo- 
ple, now reduced to two, developing 
methods and procedures. 


The Nynex announcement camp just 
after TeleWest, the largest cable opera- 
tor annnrmrpd that Mr Danny Bryan, 
chief operating officer sines October 
1994, was returning to the US “to pur- 
sue other interests.” Mr Bryan had been 
responsible for all operations for the 
southeast division of TCI, the world's 
largest cable company. It is believed 
that the intensely competitive UK mar- 
ket proved a much greater challenge. 

At the same time a senior executive, 
Mr Dan Summers, has been sent from 
North America to take a fresh look at 
the operations of Bell Cablemedia, the 
third largest cable company in tire UK. 

“I think the cable industry is still 
under pressure in the UK," Mr Jon 
Davey, director of cable and satellite for 


the Independent Television Commis- 
sion, said yesterday. Few in the indus- 
try were surprised that the first serious 
job cuts should have come at Nynex. It 
had taken on high overheads as it 
pushed for rapid growth. 

Cable telephony has been growing, 
rapidly and should get a further boost 
this year from the implementation of 
number portability - allowing custom- 
era moving over to cable from BT to 
keep their numbers. By comparison 
cable television I'm been struggling. 

Penetration levels for cable television 
- the ratio of homes subscribing com- 
pared with those who could - has 
remained stubbornly stuck at around 21 
per cent At Nynex it is only 18u9 per 
cent 


Opposition to 
seek support of 
‘stakeholders’ 


By Robert Peston, 
Political Editor 


ion leader Mr Tony 
>sterday unveiled the 
party's election banner 
ledge to create a “stak- 
economy” in which 
tizen gets a stake" in 
tion of wealth, 
iirect response to the 
rative government's 
to make Britain the 
ise centre of Europe", 
cutting public expen- 
ad business regulation, 
jour leader rejected 
. characterised as the 
leut’s “laisser-faire pas- 
roach". 

air told a meeting of 
men in Singapore that 
ir government would 
th “the grain of global 
in an open economy. 
,ld be willing to inter- 
ensure that the bene- 
“fairly distributed and 
:itizens are part of one 
aid get the chance to 

ichael Heseltine, the 
prime minister, said 
’s latest soundbite is 
jew disguise for their 
oratist ideas... They 
npose ever great cen- 
vernment regulation 

rer, ' Mr Blair was 
by Mr Lee Kuan Yew 
re s most influential 
a and a personal hero 
hn Major. “He’s young 

setic and doing wdl in 


the Labour party and in the 
country," said Mr lee. 

Mr Blair said the aim of fos- 
tering a national team spirit 
would determine the party’s 
plans to reform the welfare 
state, education, the dissemina- 
tion of new technologies, and 
the relationship between busi- 
ness and government 

Labour was studying Singa- 
pore’s privatised welfare sys- 
tem, he added, which compels 
its people to insure against 
unemployment and save for 
retirement But He rejected the 
traditional socialist approach 
to fostering cohesion “through 
redistribution in the tax and 
benefit regime". “The old ways 
won’t do," he said. 

Mr Blair has been heavily 
influenced by the theory of cor- 
porate governance - that suc- 
cessful companies work in the 
interests of all their stake- 
holders. including employees, 
customers and suppliers, and 
not just shareholders. 

The Labour leader has been 
particularly impressed by the 
work of Mr John Kay, an econ- 
omist who last night described 
the speech as a “statement of 
ideas which are important” . 

Mr Kay said Mr Blair was 
right to point out that individ- 
ualistic societies, such as the 
UK, tended to achieve eco- 
nomic growth at the cost of 
crime and litigation. He said 
economic success of the Far 
East and Switzerland tended to 
be based on more cohesive 
societies than the UK’s. 


Freshfields tops legal M&A rank 


By Robert Rice, 

Legal Correspondent 

Freshfields, the City of London 
law firm, has pushed rivals 
Slaughter and May into second 
place as the leading legal 
adviser to companies and 
banks involved in UK public 
takeovers last year. 

In a year of unprecedented 
takeover activity. Freshfields 
was placed first for its part in 
31 deals worth £22.1bn 
($49.ibn). This compares with a 
total of 16 deals worth £4 bn, 
enough to place Slaughter and 
May top in 1984. 

Freshfields was involved in 
the five biggest transactions of 
1995, including acting for TSB 
Group on its £6.1bn acquisition 


LEGAL ADVISERS FOR UK PUBLIC TAKEOVERS 1995 

Law Fkm 

Nod deals 

Value 

1 FreehieWs 

31 

32,157 

2 Slaughter and May 

30 

29,720 

3 LWdatare & Paines 

19 

20,021 

4 Herbert Smith 

20 

17,587 

5 Cttfford Chance 

19 

14.812 

6 Loved White Durrant 

6 

11.819 

7 Norton Rose 

12 

9,037 

B Aten & Overy 

17 

7,799 

S Theodore Goddard 

4 

6,113 

10 Simmons & Simmons 

10 

5,412 
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by Lloyds Bank and for 
Southern Electric cm its suc- 
cessful defence of a £2£bn hid 
from National Power. 

Slaughter and May was 


placed second for its role in 30 
deals worth £29.7bn according 
to Acquisitions Monthly maga- 
zine, which ranks law firms by 
the value of the takeovers in 


which they acted as advisers. 

Five of the top six law firms 
in the table were involved in 
1995’s biggest deal, Glaxo’s 
£9.1bn takeover of Wellcome. 
The except! cm was linklatera 
& Paines which finished third 
with 19 deals worth £20brt 

Acquisitions Monthly says 
1995 was also a bumper year 
for legal fees. The magazine 
estimates that the City earned 
about £950m in fees from UK 
takeovers in 1995 and of that 
the law firms took about 
£200m. 

Editor Philip Healey said 
early signs for 1996 were 
encouraging with no obvious 
factors to suggest the takeover 
boom would not continue, at 
least in the short term. 


UK NEWS DIGEST 

Holiday period 
pushes retail 
sales up sharply 

UK retail sales rose strongly in December as consumers 
stocked up for Christmas and returned to snap up bargains in 
the holiday sales. 

However, the British Retail Consortium, which represents 
retailers, warned that shoppers had only been tempted into 
stores by heavy discounting. 

The figures, which provide the first hard evidence about 
Christmas spending, remained patchy: although chemists saw 
demand for ‘flu medicines, housing-related purchases suffered. 

Last month’s sales figures are deemed crucial by retailers in 
showing whether the Christmas upturn signalled an end to the 
consumer caution that dogged the economy last year. Spend- 
ing figures due over the next two weeks will be watched 
closely in the City to provide farther clues. 

Such scrutiny is partly because Christmas is a key period 
for retailers. But it is also because Mr Kenneth Clarke, the 
chancellor, has forecast that a strong upturn in consumer 
spending wifi trigger broader economic growth this year. 

The BRC data yesterday provided some comfort for those 
hoping for an upturn. 

The overall value of retail sales was 4.3 per cent higher in 
December than in the same month last year - the highest 
annual rate of growth for eight months. This followed a strong 
increase in the growth rate in November. 

However. December's growth rate was still lower than the 
4.9 per cent annual rise seen in the year to December 1994. 

The Bank of England said consumer credit rose by £613m in 
November compared with an £630m increase in October. Econ- 
omists said the long-run trend was still upwards but consum- 
ers may hare become more cautious in the run-up to Christ- 
mas. 

Meanwhile The Ernst & Young Item Club, which uses the 
Treasury's economic model to calculate its forecasts, said the 
economy would grow slowly in the first half of 1996 but it 
would then accelerate because of a strong recovery in con- 
sumer confidence. Gillian Tett and Graham Barley 

Fujitsu to set up R&D centre 

Fujitsu, the Japanese electronics group which owns a majority 
stake in I CL, the UK-based computer group, is to set up a 
research and development centre in the UK. The new London- 
based R&D centre, which will begin operations at the end of 
March with a staff of about 20, will focus on advanced com- 
puter design, particularly parallel computing technologies. 

Unlike traditional computers which mainly process informa- 
tion sequentially, parallel computing involves dividing com- 
plex tasks into small pieces which are than handled by a 
number of microprocessors at the same time. 

Parallel processing is particularly suited to the large num- 
ber-crunching jobs tradditionally handled by super-computers 
but is also expected to come into greater demand with the 
spread of networking. The new R&D centre, “wifi give us 
access to very talented researchers in the UK and the rest of 
Europe." the company said. 

Japanese computer groups have generally lagged their US 
and West European counterparts in the area of computer 
software. However, Fujitsu has recently made recently in the 
field of supercomputers, trditionally a stronghold of Cray 
Research of the US. Last month. Fujitsu won an order from 
the European Centre for Medium Range Weather Forecasts 
where a Fujitsu machine will be replacing a Cray super- 
computer. Micftiyo Nakomoto and Paul Taylor 

Rise in coal output reported 

Output of deep-mined coal in the UK rose 13 per cent in the 
first year of privatisation, according to Mr Richard Page, the 
undersecretary for energy. Sales of coal were up 18 per cent, 
and imports were down 16 per cent Mr Page, addressing the 
Coal Industry Society, stressed the figures were provisional. 

It was not “an easy industry in which to make money,” Mr 
Page said. “But overall I believe that the picture is very 
encouraging." The industry was privatised at the end of 1991 

David Lascelles 

Branson rejects lottery inquiry 

Mr Richard Branson, chairman of the Virgin group, said 
yesterday he would not take part in an inquiry to gramme 
allegations that an executive of GTech, a US lottery operator, 
tried to bribe him. Mr Branson was not convinced the inquiry, 
to be led by Ms Anne Rafferty, QC. chairman of the Criminal 
Bar Association, would be independent or comprehensive. 

Mr Branson complained that Ms Rafferty had been 
appointed by Mr Peter Davis, director general of the Office of 
the National Lottery, who might bare to appear before the 
inquiry as a witness. Mr Branson alleged last year that Mr 
Guy Snowden, chairman of GTech, tried to bribe him. Mr 
Snowden has denied this. Raymond Snoddy 

UK car sales fall by 16% 

New car sales to private buyers slumped by 16 per cent in 
December, the UK vehicle industry revealed yesterday. The 
drop represented one of the sharpest monthly falls for the past 
several years and prompted renewed calls yesterday for mar- 
ket-boosting measures by the Government. 

Without such action, industry representafves claimed yester- 
day, new car sales will grow by little more than 1 per cent in 
each erf the next two years, largely because economic growth 
will be below Government forecasts. 

Britain’s industry body, the Society of Motor Manufacturers 
and Traders, is projecting a 1.3 per cent rise in new car 
registrations next year, to L97m from last year's L95m, and for 
the market to just reach the 2m level in 1997. “We are still a 
long way below the levels we need to be at for a healthy 
market, and compared with 198889 when we had up to 23m 
new car sales”, said the SMMTs chief executive, Mr Ernie 
Thompson. So far. the SMMT has failed to persuade the 
Government to adopt any market-boosting incentives schemes, 
such as cash inducements for motorists to trade-in high-pollu- 
tion older cars offered in France and Spain. However. In a 
more which it hopes will boost the profitability, if not unit 
sales, of car makers and their 7300 franchised dealers. SMMT 
officials were meeting Government representatives yesterday 
in a renewed effort to reach agreement on scrapping the 
current number registration system. John Griffiths 


Tories on the defensive over future in Europe 


By John Kampfner 
and GBBanTett 

Prime minister John Major's 
plea for unity within his Con- 
servative party fell on deaf 
ears yesterday as resurgent 
pro-Europeans joined Labour 
and Liberal Democrat mem- 
bers in calling for a campaign 
to publicise the merits of a sin- 
gle currency. 

With the Tory right on the 
defensive following the defec- 
tion Of Miss Emma Nicholson, 
Conservative Enropbiles 
pointed to an opinion poll, 
claiming that their views on 
Europe represented the major- 
ity of popular feeling. 

The survey of 805 people, 
conducted by Gallup, showed 
that 60 per cent of the public 


believes Britain should retain 
the option of joining a single 
currency at a future date. 

However, nearly two in three 
people say information avail- 
able on the question of mone- 
tary union remains “poor" or 
“very poor”. 

Mrs Edwina Currie, vice- 
chairman of the cross-party 
European Movement which 
sponsored the survey, said: 
“Parties win elections when 
they keep their eye on the elec- 
torate. Mr constituents tell me. 
like tile polls do, that that we 
are in Europe.” 

The survey showed that 56 
per cent of those questioned 
agreed thee should be closer 
co-operation between the EU 
countries, with Britain playing 
a leading role, while only 


19 per cent disagreed. 

The survey highlighted some 
striking social differences: men 
tended to be mare In favour of 
a single currency than women, 
while the North and Scotland 
also gave more positive 
responses. 

Professional social groups 
also indicated that they were 
more positive about the project 
than working class groups. 

Mrs Carrie was joined an the 
platform by Mr Peter Mandel- 
son, one of Mr Tony Blair's 
closest aides, and by Mr 
Charles Kennedy, the Lib- 
Dems’ spokesman on Europe. 

Other prominent pro-Euro- 
peans added their support, set- 
ting the stage for another tur- 
bulent parliamentary session, 
which begins today. 


Europe: shall we-.-shanH we? 


Hof sample 
25 
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Mr John Major sought in his January 1999 start-19 date for 
television interview on Sunday a single currency. At the same 
to straddle the divide, voicing time, he has disappointed 
his hostility to the planned Eurosceptics by suggesting his 


reluctance to issue a white 
paper setting out the govern- 
ment's negotiating position at 
the intergovernmental confer- 
ence. 

• Mr Michael Portillo, the UK 
defence secretary who told 
BBC radio that be had been 
“rounded" on by Tory left- 
wingers, yesterday pledged 
deeper security co-operation 
with Japan, in spite of misgiv- 
ings from some British war 
veterans who are still seeking 
compensation from the Tokyo 
government. William Damians 
writes from Tokyo. 

The defence secretary, who 
was speaking on a four-day 
visit to Japan, also offered to 
increase UK training of Japa- 
nese troops for United Nations 
peacekeeping missAann 
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TECHNOLOGY 


C omputer technology is 
today found in a vast 
range of products, from 
trains to toasters. But as 
the power of digital hardware has 
grown, so too have the size and the 
complexity of the software needed 
to control it. 

Traditional software development 
is labour-intensive and error-prone, 
and the software industry urgently 
needs cheaper, more reliable ways 
to develop programs. If a personal 
computer "crashes", only data are 
lost; if the computer controlling an 
aircraft or chemical reactor misbe- 
haves, the consequences can be cat- 
astrophic 

Computers have traditionally 
played a subservient role to more 
conventional anal ogue technologies 
in safety-critical systems. Analogue 
technologies leave the pilot or oper- 
ator in full control and are designed 
to well-known “fail-safe" principles. 
No such principles exist for soft- 
ware, however, so designers of digi- 
tal systems have to test their pro- 
grams extensively. 

“The sheer complexity of software 
is overwhelming traditional 
approaches to software develop- 
ment and testing." says Jerry Rudi- 
son. marketing vice president at 
Rational Software, a US firm. 

Rational supplied software tools 
to speed the process of ensuring 
that software in the new Boeing 777 
aircraft met the Federal Aviation 
Authority’s safety standard for 
flight-critical software. 

Extensive use of computers 
allows the Boeing 777. which went 
into service last June, to be flown 
by two crew instead of the tradi- 
tional three - a flight engineer is 
not required. The 777 contains more 
than 2m lines of software code - 
four times that of its predecessors - 
and is Boeing's first commercial air- 
craft to use digital "fly-by-wire" 
technology for the flight control 
system. Built by UK firm GEC Mar- 
coni, the system took five years and 
200 people to develop. 

Jim McWha, Boeing chief engi- 
neer for flight control systems, says 
digital technology was used because 
manufacturing costs are lower than 
for an analogue system. Boeing’s 
main competitor, the European con- 
sortium Airbus Industrie, was first 
to use digital fly-by-wire technology 
to reduce costs. 

Airlines are wary of new technol- 
ogies that may prove unreliable and 
expensive to service. For digital fly- 
by-wire flight control systems, there 
is the additional worry of an 
unknown safety record. 

To calm such fears, Boeing 
exhaustively tested the software for 
one year in the laboratory and a 
further year in the air - twice the 
test period of earlier aircraft. “Cost 
is just not a factor in building safe- 
ty-critical software,” says McWha. 
Testing complex software requires 
thousands of “test cases” * combi- 



For safety’s sake 


Designers are working on ways of making computer 
programs more reliable, explains Geoff Naim 


nations of operating parameters - 
to be generated and fed into the 
software to see how it responds. 
Traditionally this is done manually, 
which is costly, tedious for the peo- 
ple involved and prone to error. 

Rational is working with Boeing 
on a set of tools to automate test- 
case generation, thereby cutting 
testing costs. Boeing engineers have 
developed an algorithm to reduce 
the time needed to generate test 
cases from several hours to a few 
minutes. 


Software testing detects mistakes 
made by the programmers who 
wrote the program code. But funda- 
mental design flaws will not be 
revealed and even extensive testing 
uncovers only about 70 per cent of 
the errors in a program. The rest, 
serious or otherwise, are passed on 
to the customer. Phantom with- 
drawals from bank teller machin es, 
telephone exchanges that do not 
communicate and space shuttles 
that refuse to take off are all mani- 
festations of software bugs that test- 
ing overlooked. 

In the 1980s, the US Department 
of Defence, worried by cost over- 
runs and poor quality on software 


projects, wanted to evaluate the 
software capabilities of its contrac- 
tors. It funded the development of a 
new software development method 
that focused on people and organi- 
sational factors rather than on tech- 
nical issues. 

The resulting Capability Maturity 
Model (CMM), developed by the 
Software Engineering Institute at 
Carnegie Mellon University, was 
the first in a family of “process- 
based” software assessment and 
improvement methods that have 


helped developers reduce errors. 

JtalteL the Italian telecommunica- 
tions equipment maker, cut the 
number of software faults in its 
exchanges by 54 par cent from 1991 
to 1993 using the Bootstrap Method, 
which is similar to CMM and was 
developed as an EU project 

Nasa has long been interested in 
improving software quality and pio- 
neered the use of object-oriented 
technology. One advantage of OOT 
is reusability - parts of one com- 
puter program can be reused in 
another, so improving reliability. 
By switching to OOT. Nasa cut soft- 
ware error rates by 87 per cent 
between 1985 and 1991. 


Despite these improvements, seri- 
ous software bugs still plague Nasa 
spacecraft and cither complex pro- 
jects. What is needed is a radical 
change in the way software is 
designed. Formal methods could 
provide the answer. 

Formal methods use mathemati- 
cal proof techniques to show that a 
program will perform according to 
the specifications. For 20 years, aca- 
demics have been trying to apply 
scientific rigour to software devel- 
opment, but with little success. 
Nevertheless, formal methods are 
increasingly used to design and val- 
idate software for complex systems, 
such as chemical reactors. 

French company Matra Transport 
is using one such method, called B 
Method, to design safety-critical 
software for the driverless trains on 
the new Meteor line of the Paris 
Metro, due to open in 1998. 

Digital technology allows Matra 
to build trains that are functionally 
more complex, but conventional 
analogue systems are still used for 
safety-critical functions. Future 
trains will be fully digital and 
Matra hopes formal methods will 
eliminate design errors and allay 
anxieties about software reliability. 

In the 1980s. formal methods were 
not available but Patrick Behm. 
software manager at Matra Trans- 
port, says they are now sufficiently 
mature to be used for the Meteor 
project Only future users of the 
Meteor line will decide whether for- 
mal methods really do produce 
more reliable trains. 


Airlines are wary of new technologies that 
may prove unreliable and expensive to 
service. For digital fly-by-wire flight 
control systems, there is the additional 
worry of an unknown safety record 


FT writers look at two new ways in which smart 
cards are speeding up the business of travelling 

Customs cruising 


E very international traveller 
knows the feeling. You race 
from the aircraft through a 
maze of windowless tunnels to the 
passport control and customs hall. 
Alas, your flight has landed at the 
same time as half-a-dozea other 
jumbo jets. The next half-hour - 
often more - is spent shuffling 
towards a distant booth for the 
required stamp in your passport 
Such frustrations have become a 
thing of the past for a growing 
□umber of participants in two test 
projects using "smart card” tech- 
nology at a handful of airports in 
the US and Canada. 

Known in the US as Inspass and 
in Canada as Can pass, the new 
cards allow travellers to check 
themselves through immigration 
and customs hi seconds. 

Can pass holders pnt a finger on 
an optical character recognition 
scanner, which compares it with a 
fingerprint embedded in the card. 
If the two match, an automated 
gate swings open and the pass- 
holder is free to go. 

Anyone with goods to declare 
can drop the usual customs decla- 
ration form in a slot at the gate. 
Revenue Canada later calculates 
applicable duties and taxes, and 
charges them to the participant's 
credit card. . 

The US card uses a less sophisti- 
cated technology based on hand 


geometry, such as the length and 
thickness of the holder's fingers. 
However. Jake Achterburg. assis- 
tant chief inspector at the Immi- 
gration and Naturalisation Service 
lINSi in Washington DC. says that 
the goal is an internationally 
accepted standard of “one travel- 
ler. one card”. 

Five countries - the US. Canada, 
the LIE. the Netherlands and Ger- 
many - have formed a working 
group to try to come up with a 
common standard for the cards. 
Others have expressed interest 

T he INS plans to seek com- 
mercial partners for the 
Inspass in early 1996. The 
idea Is that the pass could be com- 
bined with, for instance, a fre- 
quent flier card or a bank card. 

The US cards, which are avail- 
able to US residents as well as 
citizens of 22 other visa-exempt 
countries, can be used at John F 
Kennedy airport in New York, 
nearby Newark, and in Toronto, 
where passengers on US-bound 
flights are pre-cl eared through US 
passport control. 

Only business travellers who 
have entered the US at least three 
times in the past year can apply. 
The INS has so far issued about 
60,000 cards; each has been used 
twice on average. 

The Canpass card was intro- 


duced at Vancouver airport in late 
November. "The only glitch is that 
some people bad difficulty under- 
standing what they had to do,” 
says Walter Morelto, manager of 
the Vancouver passport office. An 
annual fee of C$50 (£23.60) is 
charged but any US or Canadian 
resident can apply for the pass. 

Applicants urc screened for 
criminal records, especially cus- 
toms offences. Card holder* 
caught smuggling by random 
checks risk haring their pass 
revoked. 

Bat according to a Canadian 
official: “We don’t want our sys- 
tem loaded down with trivia. The 
customs official doesn't need to 
know that the person has a traffic 
ticket in Peoria." Out or 4.000 ran- 
dom compliance chocks conducted 
so far on Inspass holders, only 12 
have been caught cheating. 

Besides fingerprints or hand 
measurements, the cards contain 
biographical details normally 
found on the strip in 
machine-readable passports. Bui 
few invasion of privacy concerns 
have been raised, probably 
because participation is voluntary. 
Anyone who wishes to continue 
kicking heels and stumbling over 
luggage in an interminable pass- 
port queue is free to do so. 

Bernard Simon 


Smart on the bus 


S mart card technology is 
beginning to oust the hum- 
ble bus ticket and even the 
magnetic stripe card on a growing 
□umber of urban transport 
systems around the world London 
Transport is just completing a 
£I-5m two-year trial on buses in 
Harrow, north of London, while 
Hong Kong is expected to intro- 
duce smart cards across all forms 
of public transport next year. 

Smart cards are similar in size 
to a credit card though somewhat 
thicker. They contain a silicon 
chip which stores and processes 
information and an internal aerial 
which transmits data to a reader. 

The smart card can store much 
more information than a magnetic 
stripe card and offers considerable 
advantages to transport operators. 
Details of a wide variety of fares 


can be stored allowing discounts 
to encourage journeys at a partic- 
ular time of day or multiple jour- 
neys. 

Contactless cards can be read at 
a distance of several centimetres 
so do not need to be swiped 
through a reader. They do not 
even need to be removed from 
their plastic wallets. This speeds 
up boarding of buses or passing 
through electronic turnstiles. 

They permit transport operators 
to record the types of journey 
which passengers are malting and 
adjust services accordingly. They 
also allow an accurate record of 
the use made of a particular ser- 
vice. In London, where a unified 
London Buses has made way for 
private operators, it is important 
for revenues to be allocated accu- 
rately. At present this is done by 


passenger surveys which is both 
time-consuming and sometimes 

inaccurate. 

London Transport's trial in Har- 
row is claimed to be the first and 
largest of its kind. Starting ont on 
one route and involving only five 
buses it was subsequently 
extended to cover five bus compa- 
nies, 21 routes. 200 buses and 
about 700 drivers. More than 
15,000 passengers took part 

Encouraged by the results of 
these trials LT Buses and London 
Underground have sought tenders 
from private-sector consortia to 
provide a London-wide system in 
the late 1990s. More than 100 
organisations expressed an inter- 
est in the project and 40 submitted 
detailed responses. 

Charles Batchelor 
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Rulings clarify 
national powers 



In two recent 
judgments the 
European 
Court of Jus- 
tice clarified 
the position of 
national proce- 
dural rules 
which have the 
effect of precluding a national 
court from considering 
whether a measure of domestic 
law is compatible with Euro- 
pean law. 


EUROPEAN 

COURT 


in both cases the issues of 
European law were not raised 
until the appellate stage of 
domestic proceedings. In the 
Peterbroeck case, the appellant 
argued that the relevant Bel- 
gian legislation was contrary 
to the Treaty of Rome rules on 
freedom of establishment. In 
the Schijndel case, the appel- 
lant argued that Dutch pension 
provisions were contrary to 
European competition rules. 

Under Belgian procedural 
rules, new pleas could not be 
raised on appeal, except if 
raised within 60 days of the 
decision being appealed. The 
same rules prevented the Bel- 
gian Appeal Court from consid- 
ering the new plea of its own 
motion. 

Under the relevant Dutch 
procedural rules, no new argu- 
ments could be raised on 
appeal unless on pure points of 
law. Although the procedure 
required courts to raise points 
of law. the principle of judicial 
passivity meant that the courts 
could not be required to go 
beyond the ambit of the dis- 
pute, nor rely on facts or cir- 
cumstances other tban those 
on which the relevant claims 
were based. 

Because both jurisdictions 
were concerned that the rele- 
vant procedural rules curtailed 
the power of the national 
courts to examine matters of 
European law they referred the 
issue to Luxembourg. 

The European Court first 
reiterated that under the prin- 
ciple of co-operation laid down 
in the Treat of Rome, member 
states had to ensure the legal 


protection which individuals 
derived from the direct effect 
of European law. 

in the absence of European 
rules governing the matter, it 
was for the domestic legal sys- 
tem in each member state to 
decide which courts should 
have jurisdiction, and to lay 
down the detailed procedural 


rules governing actions for 
safeguarding rights derived 
from European law. 

Such rules could not be less 
favourable than those govern- 
ing similar domestic actions 
□or make it excessively diffi- 
cult to exercise rights con- 
ferred by European law. 

The European Court also re- 
emphasised that national rules 
preventing Issues being 
referred to it had to be set 
aside, to order to determine 
whether domestic rules fell 
foul of such general principles, 
it was uecessarv to take into 
account matters such as the 
protection of the rights of the 
defence and the principle of 
legal certainty. 

In the Peterbroeck case the 
European Court said the appel- 
lant had been unable to take 
advantage of the Limitation 
period as it bad expired by the 
time of the appeal court hear- 
ing. Also, there were no other 
domestic courts in subsequent 
proceedings which could con- 
sider of their own motion the 
question of the compatibility of 
the national measure with 
European law. 

The European Court said 
restrictions to Belgian proce- 
dural law on the raising of new 
points of law were not reason- 
ably justifiable by principles 
such as the requirement of 
legal certainty or the proper 
conduct of procedure. The 
rules were therefore contrary 
to European law. 

In the Schijndel case, the 
European Court found that the 
limitation in Dutch law on the 
raising of new legal issues was 
justified in that in civil pro- 
ceedings it was for the parties 
to take the initiative, as the 
court could only act of its own 
motion In exceptional circum- 
stances where the public inter- 
est required its intervention. 

The European Court did find, 
however, that it was for 
national courts to apply the 
Treaty of Rome competition 
rules even when the party con- 
cerned had not relied on them, 
but only where domestic law 
allowed such an application. 

C-3I2I93 : Peterbroeck v Bel- 
gian State: C-430193 and 43H93: 
Schijndel and others v Stichtmg 
Penswenfonds voor Fysiothera- 
peuteru ECJ FC. December 14 
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Suwyn to head 
Louisiana-Pacific 

Mark Suwyn, 53 
(left), has taken 
over as chairman 
and chief execu- 
tive of Louisiana- 
Pacific, the US for- 
est products group 
which has been 
dogged by product 
litigation. Suwyn. 
an executive vice president of Interna- 
tional Paper, replaces Donald Kayser 
who stepped into the role in July after 
LP's board ousted 70-year-old Harry 
Merlo, who had dominated the group 
for more than two decades. 

Merlo. the son of poor Italian immi- 
grants. transformed LP into one of the 
leaders in tbe US forest products 
industry, partly by pioneering a pro- 
cess for making orientated strand 
board, a wood substitute which chal- 
lenged traditional timber products 
such as plywood. However, the prod- 
uct did not live up to expectations 
and the company has been deluged 
with law suits. 

Although Suwyn comes from one of 
LP's major competitors, his back- 
ground is in the chemicals industry. 
He worked for E.L Du Pont de Nem- 


ours & Co for 25 years before joining 
IP in 1992, where he has been respon- 
sible for an $8bn portfolio of busi- 
nesses. William Hall 

Disney role for Lyne 

Walt Disney, the US entertainment 
group, has appointed Ms Susan Lyne. 
former editor of Premiere, the US film 
magazine, to a newly created role in 
its film production division. 

Lyne. 45, has been given the brief of 
helping Disney to identify and acquire 
the rights to books, plays and screen- 
plays. She will work from its New 
York office rather than in Los 
Angeles, where most of its film pro- 
duction executives are based. 

Tbe appointment is in line with a 
trend for the Hollywood film studios 
to strengthen their presence on the 
east coast It also reflects the growing 
competition among the studios for 
film material, which has led to a dra- 
matic escalation in the fees charged 
for film rights. 

Lyne has edited Premiere since she 
founded the magazine in 1987. Disney, 
whose hit films in the past year have 
included Toy Game and Pocahontas, 
last week secured shareholders' 
approval for the S19bn acquisition of 
the Capital Cities/ ABC television com- 
pany. Alice Rawsthom 


Smurfit family move 

Michael Smurfit, 
chairman and 
chief operating 
officer of Jefferson 
Smurfit Group, the 
Irish pulp and 
paper concern, has 
promoted his son 
Michael (left) to 
head two of the 
largest US subsidiaries. 

Michael Smurfit junior, 31, succeeds 
James Malloy as president and chief 
executive of Smurfit Packaging Cor- 
poration and Smurfit Paperboard Inc, 
both based in St Louis, Missouri. Mal- 
loy remains chairman of the compa- 
nies and will keep his seat on the 
m ain board. 

The Smurfit family already controls 
four of the 15 main board positions 
and four of the six executive posts. 
The latest move suggests Michael jnr 
is being groomed to take on more 
responsibilities as his tether, the 59- 
year-old founder, looks to secure the 
family's continuing grip on the com- 
pany. John Murray-Brown 

Occidental departure 

David Hentschel, 62, a director and 
former senior executive with Occiden- 


tal Petroleum, Los Angeles, took over 
as chief executive of Canadian Occi- 
dental in Calgary on January 1. fol- 
lowing the resignation of French-bom 
Bernard Isautier, 53. 

Isautier, once a civil servant in 
France, made his name in Canadian 
oil and gas in the 1970s. In 1998. as 
head of Polysar Energy, he helped to 
force Nova, a big energy group, to 
double its takeover bid to almost 
C$2bn. He left Polysar with a golden 
parachute and returned to France to 
run Thomson's consumer electronics 
division. He reappeared in Canada as 
ceo of Canadian Oxy in 1993 on a five 
year contract, where be has pushed 
exploration as far as the Yemen, 
Indonesia and Kazakhstan. He 
r emains a consultant to the company. 
Robert Gibbens 

Dutch exchange 

George MOller, a London-based 
banker with Dutch merchant bank 
MeesPierson, is to be the new presi- 
dent of Amsterdam's European 
Options Exchange. He will replace 
Joost Kuiper, who leaves on March 1 
to head MeesPierson. 

Mfiller, 47, who heads MeesPierson 's 
UK operations, has been responsible 
for Mees Pierson’s growing involve- 
ment in the UK derivatives market 


He has been a member of tbe board of 
Liffe, the London futures and options 
exchange, since 1992. His main 
responsibility there is in tbe field of 
equity options, the type of product 
which traditionally has been most 
popular on the EOE. 

With the EOE and the Amsterdam 
Stock Exchange again holding merger 
talks, the two exchanges have already 
announced that if the link-up goes 
ahead. Moller would be appointed 
president of the enlarged group. 
Amsterdam Exchanges Holding. 
Ronald van de Krol 

BP Africa chief 

British Petroleum has named Fred 
Phaswana chairman of BP Oil Africa 
and chairman and chief executive of 
BP Southern Africa - the first head of 
its Africa operations to have been 
bom on the continent 

Bom in northern Transvaal. Phas- 
wana, 51, started with BP as a manual 
worker 30 years ago. He became presi- 
dent of BP Netherlands and Belgium 
in 1992, after a series of increasingly 
senior posts in BP Southern Africa. 

In his new job. he will have overall 
of a newly integrated Africa region, 
including a network of some 1,400 ser- 
vice stations in 13 countries from 
Namibia to Kenya. Nim Caswell 




ON THE MOVE 


■ Alec Tsui, executive director 
of finance and operations 
services at the HONG KONG 
STOCK EXCHANGE, and 
Herman Hui, head of listings, 
have been appointed deputy 
chief executives. Samuel Lee, a 
member of the China technical 
committee of the Hong Kong 
Society of Accountants, 
becomes chief internal auditor. 

■ William Rossier of 
Switzerland has been 
appointed head of the General 
Council of the WORLD TRADE 
ORGANISATION (WTO) for 
1996. His duties will include 
organising the first WTO 
ministerial conference, in 
Singapore on December 9-13 
1996. 

■ Cesare Geronzt director 
general of BANCA DI ROMA, 

Is taking over from Pellegrino 
Capaldo as chairman. The 
group's new director general 
will be Antonio Nottola. 

■ Frank Hemnger, 58, chief 
executive of TRANSAMERICA 
CORP. the San Francisco-based 
financial services company, 
has replaced James Harvey, 61, 
who has been chairman since 
1983. Herringer joined 
Transamerica in 1979, 
succeeded Harvey as president 
in 1979, and as chief executive 
in 1991. He win continue to 
hold these titles, 

■ Warren Liu joins 


MASTERCARD 
INTERNATIONAL from 
Schlumberger Measurement & 
Systems, Hong Kong, as 
general manager for greater 
China. 

■ Gerald Garbacz, 59, has 
succeeded Joseph Baute, 67, as 
chief executive of NASHUA 
CORPORATION, the US office 
stationery company. Baute. 
who remains chairman, 
assumed the rale temporarily 
following the resignation of 
Francis Lunger in November. 
Garbacz was most recently 
c hairman an d chief executive 
of Baker & Taylor, a 
distributor of books, videos 
and software that was formerly 
a unit of WJR. Grace and Co. 

■ Kerry Stokes, chief of 
Australia's Seven network, has 
become chairman of the 
NATIONAL GALLERY OF 
AUSTRALIA. 

■ Antonio Zoido Martinez, 
president of the securities 
house Central Hispano Bois, 
replaces Manuel Pizarro as 
president of the MADRID 
STOCK EXCHANGE. Pizarro 
has been appointed president 
of Ibercaja. 

■ Bernard Allorent, for the 
last four years head of Banque 
Paribas Suisse, joins the 
business development 
department in Paris to oversee 
BANQUE PARIBAS'S activities 
in Europe, the Middle East and 
Africa. Allorent, 51, frill be 
succeeded by Francois de 


Ran court, 56, currently bead of 
credit policy and supervision . 
Allorent began his career with 
Chase Manhattan Bank in New 
York, and joined Banque 
Paribas in 1981; de Rancourt 
joined Banque Paribas 
International in 1980, after 15 
years with Citibank. 

■ Kurth Augustson will 
replace Bo Feltner in April as 
chief executive of Moelnlycke. 
part of SVENS KA 
CELLULOSA, Europe's leading 
forest products group. Feltner 
will take charge of integrating 
the newly acquired PWA 
Papierwerke Waldhof- 
Aschaffenburg tissue 
operations with Moelnlycke's 
business. 

■ Lars-Eric Petersson, 
executive vice president at 
Skandia and head of 
International direct and 
reinsurance, has been elected 
deputy chief executive of 
Stockholm's SKANDIA group. 

■ Werner Dittes, 53, head of 
the worldwide business unit 
Resins in the polymers division 
of CIBA, replaces Hermann 
Vodicka as head of the 
polymers division from April 
25, when Vodicka becomes 
chairman of Clba's executive 
committee and chief operating 
officer. 

■ John Taylor, 48. vice 
president of Exxon Chemical 
Europe, is moving from 
Brussels to London, as chief 
executive of BRITISH 


NUCLEAR FUELS, the 
state-owned reprocessing 
company. 

■ Thierry Dfllard, 42, finance 
director of GLAVERBEL. the 
Belgian glass manufacturer, 
leaves at tbe end of March, and 
will be replaced by Yves 
Schooejans, finance director at 
Compagnie Beige de 
Participations Paribas. 

■ Kurt Anker Nielsen, chief 
financial officer of NOVO 
NORDISK, the Danish 
pharmaceutical group, has 
been appointed deputy 
manag in g director. Henrik 
Guertler, 42. has joined the 
group’s corporate management 
team and Eaare Schultz has 
replaced him as head of health 
care product supply. 

■ Laurie Cox. recently retired 
executive chairman of Potter 
Warburg, has joined the board 
Of MACQUARIE BANK 

m Martin Bennett has resigned 
as a director of THE UNION 
GOLD MINING COMPANY, 
which owns about 35 per cent 
of New Zealand's largest gold 
producer, Macraes Mining Co. 

■ H. Virgil Stephens, 
EASTMAN CHEMICAL'S chief 
financial officer, has been 
promoted to senior vice 
president 

■ Robert Goodall, group 
human resources director of 
Inchcape, has succeeding 
David John as non-executive 
chairman of INCHCAPE 
BERHAD following John's 


appointment as chairman of 
BOC. 

■ Bob Davies has been 
appointed senior market 
m a nag er, securities clearing & 
settlement services for 
S.WJ.F.T, the bank-owned 
message switching network. 
Based in New York, He will 
have worldwide responsibility 
for company's development in 
the securities clearing and 
settlement arena. Davies has 
worked for Brown Brothers 
Harriman & Co. for 25 years. 

■ S.DJVL Wallis retires as 
managing director of AMCOR, 
the Australian packaging and 
paper company, in July 1996, 
and will become deputy 
chairman. He will be replaced 
by DJ3. Macfarlane, 56, 
currently deputy managing 
director. 

■ Jack Foley, 42, has joined 
AER LINGUS from British 
Airways as executive vice 
president - North America. 

■ William Lytton, 47, vice 
president and general counsel 
for Lockheed Martin’s 
electronics sector, has joined 
INTERNATIONAL PAPER as 
vice president and general 
counseL 

■ John Grant founder and 
executive chairman of 
Sydney-based venture 
capitalist Hambro-Grantham, 
becomes a non -executive \ 
director of GOODMAN 
FIELDER. 

■ John Dawson. 52, former 


head of National Australia 
Bank's UK operations, has 
replaced Graham Hart as chief 
executive of the BANK OF 
QUEENSLAND. 

■ VARITY, the international 
car parts and diesel engine 
producer, has appointed 
Yasuhiko Nara, a forma* 
Japanese diplomat, and 
Am&ury- Daniel de Seze. 
executive vice president of 
Group Paribas and a former 
president of Volvo France, as 
members of its advisory board 
to help plan its future global 
strategy. 

■ Oskar Holenweger, former 
genera] manager of Bank J 
Vontobel in Zurich, has been 
appointed head of the 
BANQUE SCANDINAVE EN 
SUISSE board in Geneva. 

■ Ray Greenshjelds. managing 
director of Australia's AMP 
Asset Management has 
replaced Phil Twyman as chief 
general manager of AMP Retail 
Financial Services. 


International 

appointments 

Please fox announcements 
of new appointments and 
retirements to :. 

+44 JL71 873 3926, marked for 
international Peinde. .' 
Set fax to *fine'. 
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ARTS 


Blood, guts 
and abstract 
connotations 

William Packer reviews Natural 
Forces’ at Reed’s Wharf Gallery 



Womb-like, each safe in its cubby-hole: Imagined Objects', 1992, by Peter Bandall-Page 


A lthough their New Year 
season has yet to get prop- 
erly under way. the gal- 
leries are by no means 
empty and there is still 
time to catch up with any number of 
worthwhile shows missed in the pre- 
Christmas rush. 

The R eed's Wharf Gallery, shortly 
to move from its spectacular position 
overlooking the Thames below Tower 
Bridge - while it is still there, its 
view alone is worth the visit - is 
nothing if not enterprising in varying 
its shows of gallery artists with intel- 
ligently-chosen group and theme exhi- 
bitions. The latest. Natural Forces, 
presents a number of artists from 
around the world who, though their 
work may be abstracted to a degree, 
draw directly upon the natural and 
visible world as the source of their 
imagery. 

It is a near-truism of criticism that 
abstract painting is landscape paint- 
ing of a sort, in the space and light it 
inevitably proposes beyond the sur- 
face of the canvas, but the truth is not 
quite so easy. The animal the vegeta- 
ble and the mineral come into it too. 
and abstract art is full of botanical, 
visceral and sexual connotation, 
oblique and overt, tasteful and not so 
tasteful, hinting at any thin g from 
seed pods to pudenda, fertility and 
mortality, blood and guts. We have 
lately had Mona Hatoum to thank for 
making biological tourists of us all, 
courtesy of the Turner Prize Exhibi- 
tion, by virtue of her endoscopic trip 
through her own insides. It is indeed 
another world in there. Hatoum is no 
abstractionist herself, but she shows 
clearly enough that guts are land- 
scape after alL 

The true distinction lies only in the 
degree to which the reference or sug- 
gestion is consciously accepted and 
declared. Here at Reed's Wharf it is 
inescapeable. Hughie O’Donoghue’s 
large canvas “Approach” is a land- 
scape in all but name, a sweeping 
atmospheric statement in brown and 
orange. Peter Randall-Page, by con- 
trast. retreats Hatoum-like back into 
the womb with his “Imagined 
Objects", whether seed, pistil or 
embryo, each safe in its cubby-hole. 

Prunella Clough shows a large 
recent painting of what might be a 


tall pile of Rower-beads, albeit simpli- 
fied and schematic, firmly but li ghtly 
drawn in dark blue a gainst a grey 
ground. It is a work as delicate and 
mysterious as ever, apparently off- 
hand and matter-of-fact in the paint 
itself, yet done with the utmost refine- 
ment and exquisite jud gment In a 
sane world, in which the Turner Prize 
went to the best artist without Hmit 
of age or interest. Clough would 
already have won it several thn^g 
Still working as well as ever into her 
70s. she is as good a painter as we 
have. 

Maurice Cockrill shows a large new 
canvas, “Place of Fire", file ground 
divided vertically half orange, half 
grey, against which is drawn, in rich, 
sticky paint, the effective hint of 
leaves and branches, heavy with the 
sense of forcing one's way though 
undergrowth. Diana Howse shows a 
set of small and simple evocations of 
flames and flares on the one han d, 
and of sheets of ice on the other, 
delicate veils of colour hot and cold 
against black. Varvara Shavrova lays 
sheets of colour over a ground tex- 
tured by clots and smears of pigment 
These are lyrical and ambiguous, 
waves or clouds or sexual organs. Phi- 
lippa Stjernsward, Malu Stewart Vic- 
toria Arney and Liza Gough Daniels 
complete what is an intriguing show. 

I n recent years. Chris Beetles 
has been responsible almost 
single-handed for the revival of 
interest in illustration for itself, 
and fix' the retrieval of a mass 
of historical material that mi ght oth- 
erwise have never been brought back 
to light That is not to say there was 
no existing interest in the British tra- 
dition of satirical and humorous 
drau ghhunanship , from the I8tb cen- 
tury, through the Victorian illustra- 
tors and the Punch cartoonists to the 
present day. But it is all very well to 
speak of even such great names as 
Backhaul and T enni pl Shephard and 
Mary Potter, whose imagery is part of 
the pictorial furniture of our common 
childhood, when their work is still for 
most of us a thing set within the 
covers of well-worn books. 

Beetles' regular celebrations of 
these artists, of which the latest has 
still some time to run. b*»s changed all 


that And to see their so-famifiar work 
away from the texts it serves is to be 
forcibly reminded how good they are 
in their own right - witty, modest 
ever-inventive, almost always funny, 
always humane. And it is good to be 
reminded, by the notes and unpub- 
lished studies on display, of the pri- 


macy of the study of the figure, and 
the essential discipline of drawing. 

All the great names are there, and 
more - from Rowlandson to du Man- 
ner, Heath Robinson, Edward Lear, 
Mervyn Peake, Ronald Searle. Pont 
Anton, Mary Tourtel of Rupert Bear. 
Osbert Lancaster, Quentin Blake and 


so many more. The list is as inex- 
haustible as it is irresistible. 


Natural Forces : Reed’s Wharf Gallery, 
Mill Street SEl, until January 13. The 
British Art of Illustrat io n: Chris Bee- 
tles, 8-10 Ryder Street, St James’s 
SWL until January 19. 


New York Musicals/AIastair Macaulay 

Funk! Jam! Groove! on the agenda 


M ore and more about New 
York life is agenda- 
driven or agenda-col- 
oured these days. So it is 
□o surprise that the city now has its 
own agenda dance musical. Bring hi 
Da Noise, Bring In Da Funk. The 
show - subtitled A TapIRap Discourse 
on the Staying Power of the Beat, with 
a text by Reg E. Gaines, and choreo- 
graphed by Savion Glove who is being 
hailed as the greatest tap dancer ever 
seen by people who should know bet- 
ter - recently opened at the Public 
Theater, and has been selling out. 1 
might have enjoyed it more had 1 
been warned that it bad an agenda on 
its mind; to be taken by surprise by 
the unrelenting force of its agenda 
was a very nasty shock. 

It has been un-p.c. since the late 
1970s for whites to praise blacks for 
their rhythm (it counts as a form of 
racial discrimination). Blacks, how- 
ever, have been able to carry on 
rejoicing in their rhythmic intuition; 
and in this age of multi-culturalism 
they are able to claim rhythm as part 
of their heritage. Up to a point 1 have 
no quarrel with this. In 1989, Claudio 
Segovia and Hector Orezzoli produced 
an enthralling Broadway celebration 
of black jazz/blues/tap. Black and 


Blue, that I wish had come to London: 
it was a sequel to the same mm's 
productions of Tango Argentina and 
Flamenco Pitro. and at one profound 
level of aesthetic experience it 
afforded precisely the same marvel- 
lous delight 

Possibly Bring In Da Noise may 
have started out with harmless 
enough intentions. “In the beginning 
there was . . ." say projections at the 
start, “da beat!" And you see four tap 
dancers and two drummers making 
the heat, framed by a female singer 
and a male talker; but beat not 
words, is what you take in. Unfortu- 
nately the beat is. at first not only 
noisy and funky but also a little 
monotonous. The four dancers are 
fresh and accomplished - but they 
mean to make da beat exerting, not 
seductive. 

But Bring In Da Noise is basically a 
black moan. Its dancing has energy 
and accomplishment, but it never 
transcends the grinding solemnity 
with which it sells its agenda. It too is 


historical, but its account of history is 
highly politicised. We are shown the 
slave ships and life on the planta- 
tions. We are shown the incorporation 
of blacks into American cities and 
into industrial labour and into urban 
racist lynchings. We are shown black 
culture traduced by the phoney chic 
of Harlem clubs and Hollywood musi- 
cals. And we are shown four recent 
decades of black street-comer culture. 
Despite all that whites have done to 
blacks, da beat survives. 

T his version of black history 
does injustice to, among 
other things, blacks them- 
selves: these versions of Har- 
lem and Hollywood that are shown 
onstage are wilfully cheap travesties 
of superb and influential black art- 
istry. The dance highlight of Bring In 
Da Noise is a long solo for Glover 
himself. Called “Green, Chaney, 
Buster, Slyde," it is his demonstration 
of all he learnt from those four mas- 
ters of blade tap dancing, and you 


could study it repeatedly for the many 
points of tap style it carefully demon- 
strates. Glover never stops dancing, 
and the steady flow of his energy 
throughout is perhaps his greatest 
feat of alL 

The solo is spoilt, however, by the 
taped autobiographical voice-over 
that accompanies it, turning it into a 
lecture-demo. And, soon enough, the 
solo shows you that Glover is the best 
of apprentices but, unlike his teach- 
ers, not himself a master-artist The 
solo - less of a tribute than a gradua- 
tion display - reveals that he simply 
lacks his teachers’ individuality of 
temperament 

Watching one of Chuck Green's last 
performances in 1988, 1 wrote “Tap is 
his daimon", so remarkable was the 
visceral force with which Green 
danced even in old age. Glover, by 
comparison, is just a callow youth 
who, for all his identification with 
modem urban funk, has not yet dis- 
covered himself in his dancing. 

Jam on the Groove, an aff-Broadway 


dance show at the Minette Lane Thea- 
tre, is another demonstration of black 
culture. At the end of the Saturday- 
night performance I attended, one of 
its dancers announced that what they 
had been dancing (fix same 90 min- 
utes) was sheer hip-hop as they had 
practised it as kids on the streets 
some eight years back. Hip-hop puro, 
in fact 

Hip-hop style is physically interest- 
ing and some of the acrobatic feats 
involved are astounding. One dancer 
specialises in upside-down multiple 
pirouettes, going around at least ten 
times on his head; another demon- 
strates an impulse passing up the 
highly developed muscles of one arm, 
along his equally developed shoul- 
ders, and down the other aim with 
chillingly anatomical articulation. 
You can imagine what the accompa- 
nying noise was like. But hip-hop, at 
least in this puro farm, is never crys- 
tallised into rhythmic organisation. 
You watch stunt after stunt, but the 
stunts do not develop a serious 
rhythm of their own. 

Noise? Punk! Jam! Groove! These 
shows try to celebrate recent trends 
in urban street culture, but they serve 
only to demonstrate the rhythmic 
impoverishment of the age we live in. 


Opera/Richard Faiiman 


The Pearl 
Fishers 


S ome years ago when an 
audience survey asked 
people which opera 
they would most like to 
see, the vote went to Bizet's 
Les Pecfieurs de perles. The 
favourite duet for tenor and 
baritone included on so many 
operatic highlights discs had 
evidently lured respondents 
into wanting to investigate the 
opera further. 

It took a while for English 
National Opera to respond, but 
The Pearl Fishers - sung in 
plain, unadorned English, 

when the words can be heard - 
is now a regular visitor. The 
company has had a couple of 
tries at getting it right, first 
offering a post-colonial inter- 
pretation that aimed to give 
the opera a politicaHy-correct 
an gle and then discarding tha t 
in favour of a pretty staging 
with no obvious message at all 
- both of them, strangely, by 
the same producer and 
designer, Philip Prowse. 

His second thoughts amount 
to a straightforward crowd - 
pleaser, which is after all why 
the opera was chosen in the 
first place. Bizet did not set out 
to tackle important issues, but 
was merely decorating a love 
story from the Orient. Prowse, 
too, has settled for decoration 
- exotic colours dominated by 
reds and golds, burning 
incense in the temple, a sultry 
Indian Ocean atmosphere, and 
a trio of dancing boys so pale- 
skinned that they must be stu- 
dent back-packers from Surrey. 

No matter the pearls in Biz- 
et's opera do not fie in the 
drama, they are musical 
through and through. Unlike 
some 19th-century French com- 
posers who followed the fash- 
ion for operas of far Eastern 
promise, Bizet was sparing 
with local odour and produced 
a score of inimitabl y Gallic del- 


icacy. It is not easy to make 
music as refined as this work 
in the Coliseum and Emman- 
uel Joel errs on the side of 
understatement, although the 
orchestra and chorus sup- 
ported him well enough. 

A similar problem often 
bedevils the casting. Should 
the singers be featherlight to 
stut the music or heavyweight 
to make an impact in this thea- 
tre? Elizabeth Woollen and 
John Hudson both have voices 
of Coliseum size and the chal- 
lenge for them is to fine their 
ringing down in Bizet's most 
exquisite solos. Woollett's Leila 
mixes some silvery moments 
with others that lads poise and 
rhythmic security: Hudson's 
Nadir is best at full volume, 
but the top of his voice is so 
well placed that he can man- 
age delicacy more proficiently. 

Most of the standard dra- 
matic blustering, insofar as 
there is any drama, falls to the 
baritone Zurga and Michael 
Lewis puts it across with con- 
vincing force. Mark Richardson 
creates a suitably lowering 
background presence as Noura- 
bad the priest That completes 
Bizet's small cast but Prowse's 
production also makes room 
for a prowling female mime 
who is forever about to plunge 
her dagger into this or that 
man - a frustrating role, as the 
plot never allows her to finish 
the job off. 

For the rest Prowse fills Biz- 
et's long empty spaces with 
dignified priestly marches and 
sensuous dances, leaving the 
music happily free from pro- 
ducer’s interference to seduce 
the ears. Saturday’s perfor- 
mance was well attended, so 
the audience survey was 
clearly right 


Performances continue until 
February 21 . 


Circus turns 


O f all the instruments 
of torture known to 
man, none - not the 
rack, not the thumb- 
screw. nor yet the television 
game show - is more terrible 
than the down. Threatened 
with these capering horrors, I 
will confess to anything, from 
incest to simony. I supposed 
that the first ten minu tes of Le 
Cirque du Soleil’s performance 
- with a horde of the scamper- 
ing, yapping creatures creating 
mayhem among the audience 
at the Royal Albert Hall - 
would force me to confess to 
enjoying myself. Bat there are 
reserves of strength known to 
the pure in heart, and I will go 
to the stake before I say that 
the evening was worth while. 

Saltimbanco - such is the 
title of the show - is said to be 
the “new” circus from Mon- 
treal. It comes trumpeting 
ecstatic comments by such 
well-known authorities as Pres- 
ident Clinton and Elizabeth 
Taylor. Reluctant as I am to 
contradict the President of the 
United States and a much-mar- 
ried cinema actress, I can only 
reply “Wrong again, chicks!" 

Saltimbanco is a collection of 
decent enough circus turns set 
in a lurid frame of ugly cos- 
tuming and psychedelic fight- 
ing, with a raucous and over- 
load rock accompaniment. 
What it lacks in visual wit - 
oh for Roland Petit to give it 


some sense of style! - it makes 
up for in abundant winsome- 
ness. 

The clowns mop and mow, as 
clowns do, many of them suf- 
fering from nasty attacks of 
the Marcel Marceaus, and are 
very roguish indeed. (One, in 
baggy shorts, a base-ball cap, 
spindle-shanks and buck teeth, 
involved a man from the audi- 
ence in his act The victim 
proved considerably more 
engaging and entertaining as a 
performer.) 

Four lady contortionists 
indulge in one of the less 
agreeable human activities - 
sitting on each other's heads, 
and two beefy chaps in green 
tights strain to balance on var- 
ious parts of their musculature 
(a sight which inspired a 
woman in front of me to parox- 
ysms of screaming). There is a 
brilliant juggler (seven balls on 
the go at one time) and a fine 
female trapeze artist who sails 
intrepid and serene above our 
heads. I do not find that the 
other acts bear much compari- 
son with performers I have 
seen with Chinese and Russian 
circuses. The rock music and 
the singing are noxious. 

On Saturday, passing 
through south London, I saw a 
big top emblazoned with the 
words The Circus from Hell. 
That makes two of them. 

Clement Crisp 
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AMSTERDAM 


-5730573 

symfonie Orkest and the 
oepkoor: with conductor 
jfaito, soprano Roberta 
mezzo-soprano Jarti van 
eflfet David Geringas 
irks by GubakJulina and 
im: Ja n 13 
OPERETTA 
4cth eater 
■551B117 
r: by Massenet. 

I by Edo de Waart and 
by De Nederiandse 
loists indude Martin 
, Gilles Cachemailte, 
ham and Henk Smit; 8pm; 


ANTWERP 


l: 32-3-2483800 
Orkest van de Munt 
or GOnther Herbig 
jverture to Wagner's 
md Bruckner's 


“Symphony No.7^; 8pm; Jan 13 

EXHIBITION 

MUHKA - Museum van 

Hedendaagse Kunst 

Tel: 32-3-2385960 

• Bemd Lobaus: retrospective of 

the German artist (1940), who lives 

in Belgium since 1966. The display 

indudes sculptures, installations, 

paintings and drawings; to Jan 14 


■ BERLIN 

DANCE 

Deutsche Oper Berlin 
Tel: 49-30-3438401 
• Les Intermittences du Coeur. a 
choreography by Roland Petit to 
music by Saint-Sadns, Wagner, 
Faure and Debussy. Performed by 
the ballet of the Deutsche Oper 
Berlin. Soloists indude Simone Noja, 
Mayumi Katsumata and Franck 
Balbi; 7pm; Jan 13 


■ BONN 

OPERA A OPERETTA 
Oper der Stadt Bonn 

Tel: 49-228-7281 
• Don Giovanni: by Mozart 
Conducted by Shuja Okatsu and 
performed by the Oper der Stadt 
Bonn. Soloists indude Michael Voile, 
Keren Notare and Hasmik Pap fan; 
8pm: Jan 10, 13 (7pm) 


■ CHICAGO 

OPERA & OPERETTA 
Civic Opera House & Civic Theatre 
Td: 1 -SI 2-332-2244 
• The Makropulos Affair: by 
jarfacek. Conducted by Bruno 
Bartoietti and performed by the Lytic 
Opera of Chicago. Soloists include 
Catherine Malfitano, Kim Begley, 


Tom Fox, Stephen West and John 
Duykers; 7J3Cpnv Jan 12, 15 


■ HAMBURG 

CONCERT 
Musikh&Ue Hamburg 
Tel: 49-40-346920 
• NDR-Sinfonieorohester with 
conductor Paavo Bergtund and 
pianist Leif Ove Andsnes perform 
works by Kokkonen, Beethoven and 
Sibelius; 11am; Jan 14, 15 (8pm) 


■ HELSINKI 

EXHIBITION 
The Museum of Finnish 
Art-Atoneum Tel: 358-0-173361 
• Photographs by Hugo Sim berg: 
exhibition of photographs made by 
the printer and graphic artist Hugo 
Simberg (1873-1917) of his family 
estate, given to the museum by the 
artist's son Tom Simberg: to Jan 14 


■ LONDON 

CONCERT 
Queen Elizabeth HaH 
Tel: 44-171-9604242 

• The London Philharmonic: with 
conductor Elgar Howard, 
saxophonist John Harfe and 
percussionist Paul Qarvis perform 
works by Beethoven, Varese. 
BirthwistJe and Crumb; 7.45pm; Jan 
11 

Wigmore Hall Tet 44-171-9352141 

• Kurt Nikkanen and Christina 
Ortiz: the violinist and pianist 
perform sonatas by Mozart, 
Beethoven and Faure; HXam; Jan 
14 

• Sergei Lerferkns: accompanied 
by pianist Graham Johnson. The 
baritone performs 13 of 


Rachmaninov’s most famous songs; 
5 pm; Jan 13 


■ MADRID 

CONCERT 

Audftorfo National de Mtisica 
Tel: 34-1-3370100 
• Orquesta y Coro Nationaies de 
Espafla: with conductor Theo 
Alcantara, pianist Alicia de Larrocha 
and soprano Maria Ofan perform 
works by De Falla, commermorating 
the death of this composer 50 years 
ago; 7.30pm; Jan 12, 13, 14 


■ MEXICO CITY 

EXHIBITION 

Museo del PaJacio de Bellas Arties 
Tet 52-5-5101388 
• Carl Mifles, Escutturas: exhibition 
of the work of the Swedish sculptor 
Cart Mines (1875-1955) who studied 
In Parts and worked with August 
Rodin. All the works on cfcptay 
come from the collection of the 
Museum HWesgarden ki Stockholm; 
to Jan 14 


■ MUNICH 

CONCERT 

Phflharmonle im Gasteig 
Tel: 49-89-48098506 

• MDnchner Philharmoniker with 
conductor Sergiu CeEbidache and 
pianist Murray Perahia perform 
Brahms' “Piano Concerto No-2" aid 
Prokofiev's "Romeo and Juliet": 

8pm; Jan 12, 14 (11am), 15, 16 
OPERA & OPERETTA 
Nstfonattheater 

Tei: 49-89-21851920 

• La Damnation de Faust: by 
Berlioz. Conducted by Gerd Albrecht 
and performed by the Bayerlsche 


Staatsoper. Soloists include Jeanne 
Pflaod, Ulrike Schneider, Vinson 
Cole, Alan Titus and Harry 
Dworchak; 8pm; Jan 13 


■ NEW YORK 

CONCERT 

The Metropolitan Museum of Art 
Tel: 1-212-879-5500 

• Guameri Quartet with guest 
singer baritone William Sharp 
perform works by Jan&cek. Barber 
and Schubert 8pm; Jan 13 
OPERA A OPERETTA 
MetropGtan Opera House 

Tel: 1-212-3626000 

• The Makropulos Case: by 
Jandcek (In English). Conducted by 
David Robertson and performed by 
the Metropolitan Opera. Soloists 
include Jessye Norman, Hakan 
Hagegard, Graham Clark and 
Donald McIntyre; 8pm; Jan 11, 16 


■ OSLO 

DANCE 

Norake Opera Tel: 47-22-429475 
• The Nutcracker, a choreography 
by Bjoem to music by TchaBcovsky, 
performed by the Norwegian 
National Ballet; 6pm; Jan 10, 11, 12. 
13 (3pm) 


■ PARIS 

CONCERT 

Mateon de Radio France 

Td: 33-1 42 30 22 22 
• Portrait de Youri Bashmet 
concert programme devoted to 
viola-player and conductor Yuri 
Bashmet starting with Yuri Bashmet 
performing works by Shostakovich, 
Stravinsky and Ravel (5.30pm). Next 
the viola-player and the Soloists of 


Moscow perform works by Schnittke 
and Hindemith (7pm). To conclude 
the programme the Orchestra 
National de France with conductor 
Charles Duttit and Yuri Bashmet 
perform works by Kanchdi and 
Bart6k (8.30pm); 5.30pm, 7pm & 
8.30pm; Jan 13 


■ ROME 

CONCERT 

Accademfa Nazionale d Santa 
CeciBa Tel: 39-8-3611064 
• Orchestra deH'Accademia di 
Santa Cecilia; with conductor Jeffrey 
Tate perform works by Berg, Haydn 
and Mendelssohn's ‘Die erste 
Walpurgsnactit*; 5.30pm; Jan 14, 

15 (9pm), 16 (7.30pm) 


■ VIENNA 

CONCERT 

Mutikverrin Tet 43-1 -5058681 
• Wiener Symphoniker with 
conductor Wolfgang SawaIRsch and 
mezzo-soprano Magana Lipovsek, 
perform works by Brahms, 
Beethoven and Wagner’s 
“Wesendonck-Ueder"; 7.30pm; jan 
13. 14 


■ ZURICH 

CONCERT 

TonhaHeTeh 41-1-2063434 
• Carm'ma Quartett and pianist 
Mitsuko Uchtda perform Haydn’s 
“String Quartet No5", 
Szymanovsky’s “String Quartet 
No.!" and Brahms' "Plano Quintet in 
F minor* 1 : 7.30pm; Jan 14 


WORLD SERVICE 

BBC for Europe can be 
received In western Europe 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 
10.X 

European Money Wheel 
Nonstop live coverage untfl 

14.00 of European 
business and the financial 
markets 

17.30 

Financial Times Business 
Tonight 

Midnight 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 


Martin Wolf 

Path to full employment 

If Tony Blair wants to get rid of joblessness he will have to implement radical policies 
to price workers back into jobs while compensating them through the welfare system 



Mr Tony Biair, the UK's 
prime-minisler-m-waiting, last 
week told Japanese business 
leaders what “New Labour" 
believes in. The audience must 
have found his message pleas- 
ing, not least for the welcome 
he offered inward investment. 
It is less clear that it will 
please those on the left back 
in the UK who still believe in 
full employment and less 
inequality. 

Mr Blair gave support to low 
inflation and sustainable pub- 
lic finances; inward invest- 
ment; internationally competi- 
tive tax rates; minimum 
labour standards - though not 
ones that "lead to rigidity or 
inflexibility in labour mar- 
kets"; no repeal of the main 
parts of 1980s trade union leg- 
islation: partnership between 
the public and private sectors, 
to “revitalise our infrastruc- 
ture”; educational reform; and 
an active role in Europe, 
including participation in the 
social chapter. 

Politicians on the left of the 
Tory party should not find all 
that much to object to in this 
list. It is indeed “one nation” 
stuff. So has a new orthodoxy 
- Blajorism - replaced the 
Butskellism of 1945-75? If that 
were the case, would it also 
represent a satisfactory out- 
come to 20 years of fierce 
political controversy? 

The answer to the first ques- 
tion seems to be that, as then, 
both parties offer variants 
upon a common approach. But 
the answer to the second ques- 
tion is “not altogether”. Why 
the consensus is problematic 
was lucidly explained in a 
abort book by James Meade, 
published shortly before his 
death in December.* 

Meade was, with Sir John 
Hicks, one of the two greatest 
British economists since 
Keynes. Yet for much of his 
professional life, he was too 
pro-market in his attitudes to 
gain attention from the left 
and too egalitarian to be lis- 
tened to by the right. Then, 
when the left at last embraced 
the market, he became too 
egalitarian for both sides. 

The problem that most con- 


cerned Meade in the 1930s and 
again in the 1380s and 1990s 
was unemployment. In the 
1960s. the UK's unemployment 
rate was less than 3 per cent 
But in the 1980s it peaked at 
over 11 per cent and its most 
recent level is stfll 8 per cent 
As the chart shows, the con- 
comitant decline In employ- 
ment has been essentially a 
problem for men. 

As he continued his prog- 
ress round Asia, Mr Blah- 
showed in Singapore yester- 
day that he is aware of the 
challenge; “A life on bene- 
fit ... is not what most people 
want. They want indepen- 
dence. dignity, self-improve- 
ment, a chance to earn and get 
on. The problems of low pay 
and unemployment must be 
tackled at source.” 

These are fine words. But 
how might what was once 
thought of as full employment 
be regained? Meade's answer 
was that it depends upon two 
principal conditions; "First, 
that there are proper demand- 
management arrangements to 
ensure an adequate and stable 
level of money expenditures 
on goods and services 
and, second, that the workers 
who seek employment in a 
free-enterprise economy . . . 
offer their services at a low 
enough real price for compet- 
ing employers to employ 
them.” 

Meade had no doubt that a 
part of the solution was to 
allow wages to adjust until 
everyone who wanted a job 
could have one. This contrasts 
with today’s standard nos- 
trums on the left, which call 
for more education and train- 
ing. to produce a "high-wage, 
high-skill” economy, combined 
with minimum wages and 
higher officially mandated 
employment conditions. 

Yet there is no necessary 
link between the skills of a 
people and the rate of unem- 
ployment. Although the US 
has a less broadly educated 
labour force than Germany's, 
it bas generated more jobs and 
lower unemployment. As 
Meade noted, education and 
training "are concerned basi- 


cally with raising the output 
per head of those who are in 
employment rather than with 
the number of beads that will 
find suitable employment”. 

Whatever the stock of skills 
and physical capital may be at 
any moment, full employment 
in the old sense, will emerge 
only if the labour market 
clears. Improving the stock of 
skills mi gh t make that easier, 
by raising the real wages 
employers can afford to pay. 
But whether it does so in prac- 
tice depends on how the mar- 
ket works. At present it does 
not work well enough in the 
UK and worse in most conti- 
nental countries. 

People promptly object that 
the UK cannot - or should not 
- compete on the basis of low 
wages or. in the European 
context, of “social dumping”. 

Such complaints are absurd. 
As Meade argued, provided 
there were no direct subsidisa- 
tion of wage rates, the real 
wages fra- unskilled UK labour 
would simply become what 
they need to be to absorb the 
available labour supply- Euro- 
pean countries that have dis- 


torted their own labour mar- 
kets by imposing high mini- 
mum Wages, high tayes an d 
high mandated labour stan- 
dards insist that others should 
do the same so as not to incon- 
venience them. Such a part- 
nership in folly is no basis for 
amicable relations. 

Yet there is one cogent 
objection to labour market 
clearing, that it may - and, on 
US and UK evidence, will - 
lead to a substantial increase 
in both poverty and inequal- 
ity. But the answer to this 
genuine concern is not to dis- 
tort the cost of labour rather 
it is to weaken the link 
between the standard of living 
of poor people and the wages 
they earn. 

That makes reform of the 
welfare state a necessary com- 
plement of labour market 
re fo r m if unemployment is to 
be durably lowered. Meade's 
proposal was for a citizen’s 
income, which would guaran- 
tee a given base income to 
everyone. Initially this would 
be paid for out of taxation. 
Ultimately, however, it would 
derive from the income from 


assets accumulated by the 
state over a lengthy period for 
the benefit of all citizens. 

If adverse trends in the 
de man d fra imskiggri labour 
continue. European welfare 
states may well be farced to 
contemplate such a policy 
package. The standard Euro- 
pean alternative of high 
labour standards, high taxa- 
tion of unskilled labour and 
high benefits for those out of 
work has demonstrably failed. 

Meanwhile, the US alterna- 
tive of liberal labour markets 
and virtually no welfare has 
lowered unemployment and 
generated a Ear higher ratio of 
employment to the economi- 
cally active population. Bat 
the low wages available to 
unskilled people have not only 
resulted in substantial 
inequality, but have also con- 
tributed to the growth of beg- 
ging and, worse, crime. 

Mr Blair realises that reform 
of the welfare state is essen- 
tial He observes, fra example, 
that the welfare state "suffers 
today from two important 
weaknesses: it does not allevi- 
ate poverty effectively and it 
does not properly assist the 
growth of independence, the 
move from benefit to work”. 
Both criticisms are correct. 
But Mr Blair’s solution is at 
the least obscure. It is not 
made any less so by his refer- 
ences to a "stakeholder econ- 
omy. which involves all our 
people, not a privileged few” 

A left-of-centre government 
should aim to combine labour 
market clearing with a welfare 
system that provides an 
acceptable minimnm income 
to those who would then earn 
low wages. This will almo st 
certainly demand higher taxes 
from some people. If so. Mr 
Blair needs to sell that idea, if 
he fails to do so. Labour’s poli- 
cies are, in practice. likely to 
increase cyclically adjusted 
unemployment over any 
period in office. 

+J.JEL Meade, Full Employment 
Regained? An Agadtotopian 
Dream, Department of Applied 
Economics Occasional Papers 
61, Cambridge University 
Press. J995. 


The good and the had io the UK’s employment record 


UK eniployifMat and saff-anpJoynwnt 
(Milton-) 

- 15 


Employment, 1903 
(As 96 of working poputetton") 
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Marketing * Jeremy Grant 

Accent on local 
characteristics 

Foreign agencies are finding that western 
advertising instincts clash with customs in Vietnam 


In Vietnam, it only takes a 
small stroke of the pen to cre- 
ate a big misunderstanding, as 
US electronics giant Motorola 
found out to its cost in a televi- 
sion advertisement last year. 

The product was a pager 
which for the first time 
allowed the use of accents over 
Vietnamese characters, essen- 
tial to the proper understand- 
ing of the language. 

The television commercial 
showed a pager message going 
out to a footballer on his way 
to a game, reminding him not 
to forget to bring the ball. 
Accents on the word for “ball” 
were deliberately left out of the 
message, hang in g the mean- 
ing to "cake”. The footballer 
was duly shown on the pitch 
clutching a cake. 

"It bombed,” says one for- 
eign advertising agency execu- 
tive. "The Vietnamese thought 
it implied the guy wasn't 
bright enough to see what 
the message should have 
been. It was a great idea but 
they probably shouldn’t have 
played around with the lan- 
guage.” 

Motorola is not alone in find- 
ing that western advertising 
instincts can clash with local 
cultures in Vietnam. 

Although other countries in 
the region present similar diffi- 
culties. Vietnam’s years of 
socialist isolation have added 
an extra dimension. Vietnam- 
ese officials are wary of the 
effects of unfettered consumer- 
ism on traditional culture, the 
government is uneasy about 
opening the door to western 
agencies and officials are 
unsure how to regulate them 
once they are in. 

Foreign agencies have 
flocked to Vietnam since the 
country’s nine-year-old market- 
oriented reforms started to pro- 
duce rising urban incomes. 
Signs bearing the names 
Ogilvy St Mather, McCann- 
Erickson, Leo Burnett and J. 
Walter Thompson are common 
in of Ho Chi Minh City, a bust- 
ling industrial centre, although 


less so in Hanoi, the capital. 

In Ho Chi Minh city, where 
memories of US brands com- 
mon before 1975 still linger, 
average per capita income is 
$810. and 90 per cent of resi- 
dents have access to television. 
These are rich pickings for cli- 
ents of the agencies - the mul- 
tinational consumer groups. 

A further attraction is that 
advertising costs are low. A 30- 
second. weekend prime-time 
slot on tel elision in Ho Chi 
Mirth CitV COStS jUSt $900. up 
from $720 last year. In Europe, 
the sarni* slot would cost about 
$20,000. Industry sources say 
that b illin gs last year were 
estimated to be $90m and are 
set to rise this year. 

However, few of the agencies 
operate in much comfort. 
Although representative offices 
are allowed, agencies are not 
permitted to book business in 
Vietnam and are forced to 
book work offshore. 

Most had been quietly estab- 
lishing Informal relationships 
with local agencies in the hope 
of forging joint ventures. But 
in July, the ministry of cul- 
ture. which regulates the 
industry, unexpectedly said it 
would allow only a looser 
"co-operation” contract. "We 
would prefer to have joint ven- 
tures in order to have equity. 
We are hoping that the govem- 

Officials are wary 
of unfettered 
consumerism, the 
government is 
uneasy about 
western agencies 
and officials are 
unsure how to 


regulate them 



ment will change their minds 
on that," says Mr David Bell, 
chairman of Bates Vietnam. 

Shortly afterwards, accusa- 
tions of cheating at 14 foreign 
agencies appeared in the local 
press and the authorities, sus- 
picious that some agencies 
were abusing representative 
office status, conducted wide- 
ranging tax inspections. 

This bas unnerved the agen- 
cies. which now question 
whether the authorities wel- 
come them at alL "They look 
at us and say we are not com- 
ing in and building bridges and 
roads. Interna tiohal agencies 
ore the pinnacle of capitalism 
so they fear us giving an unfair 
advantage to foreign brands, " 
says one senior executive with 
a leading agency. 

Industry sources say tbat 
some smaller agencies were 
breaking the rules. Mr Vo Ngoc 
An. vice-director of the Ho Chi 
Minh City brunch of the Minis- 
try or Culture, prefers to see it 
in terms of finding the right 
way to regulate foreign agen- 
cies. "I think that when for- 
eigners come here to invest, 
they want to promote their 
products. We just want to regu- 
late them in the correct way.” 

The authorities are also try- 
ing to regulate the local agen- 
cies. launching a campaign 
this month to reduce the 300 
billboards cluttering the city's 
skyline and ordering an indus- 
try-wide review of practices. 

There are also plans to 
encourage the use of Vietnam- 
ese in all advertising, and 
advertisers are being urged to 
emphasise "Vietnamese char- 
acteristics” where possible. A 
recent advertising campaign 
by lingerie manufacturer Tri- 
umph depicting western girls 
wearing nothing but under- 
wear was deemed to have over- 
stepped the mark. 

An official points out: "If you 
paint a picture of a young girl 
with few clothes on. that’s not 
very Vietnamese. We are try- 
ing to maintain our traditional 
characteristics.” 


The future 
is serious business 
at Ford. 


That’s why we’re their new 
strategic partner. 


Fmuiy. isn't iL Iww views of the future change so 
rapidly. Just ask any corporate visionary you happen 
to meet. Better yet. watch die news. 

Because on December lOdi. 1995. Ford Motor 
Comptuiy and SDRC impacted the future of the 
automotive industry, widi die anuoiuicement of the 
Ford-SDRC strategic technology partnership. 

Two t ears ago. w hen Ford began evaluating 
CAD/CAA I/CAE software companies, they were 
searching For n vendor, bi SDRC. they Found a partner, 
selecting ils for several compelling reasons. 

First and foremost was our technology heritage 
of nearly M0 years in inediaiuctd design, engineering, 
and manufacturing automation. As the leader in 
engineering-driven design. SDRC will add value to 
Ford’s cver-sharper focus on technology. 

Second was that, when Ford learned of SDRC's 
goal and vision — and of our proven record in process 
re-engineering — the) knew chit strategic directions 
and corporate philosophies would match beautifully. 


Third. Ford knew that SDRC already possessed 
an advantage they prized: the integration of product 
data management and CAD/CAM/CAE. This marriage 
of technology is not whoOy understood or capitalized 
upon by the manufacturing world at laige. much less 
by any SDRC competitor But at SDRC, our euterprise- 
wide teams and tools creme true concurrmt engineering 
environments fra our customers. 

Finally, in an industry that emphasizes the 
technical, it would be easy to underestimate the 
importance of the human dement Bur Ford did not 
Impressed with the quality of SDRC people and our 
consultative technical services approach* Ford decided 
to make us all partners in their quest for enhanced 
automotive quality. 

Thank you. Ford, for setting a powerful new 
competitive standard. As for other companies 
looking for the path to success, call 01462-440222. 
And keep your eyes on the future. Because that’s 
where vou‘11 find SDRC. 


We Engineer Your Success.™ 


Structural Dynamics Research Corporation lUKl Limited. MDfbrd House. Priory End. Hitchin. Hertfordshire 504 9AL; 
Phone: 01462-140222: Fax: 01462-440S22: NASDAQ (SDRC); Internet: hnpV/wvrw^drcxW 
SDRC is a registered oedenuifc of Structural Dynamics Research Corporation. 
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Confusion of debates 
on balancing budgets 


From Professor iMwrence A. 
Gordon. 

Sir. Your editorial ("Fiscal 
crisis of the state", January 6/ 
7) rightly points out that the 
“theme of the decade”, for 
countries around the world, is 
fiscal soundness. However, we 
should not confuse a country's 
fiscal soundness with its 
political rhetoric concerning a 
balanced budget For example, 
in the US the balanced budget 
debate has been an annua? 
“political sport” for decades. 
This year’s game has taken on 
added attractions with two 
partial government shutdowns 
in as many months. 

Discussions on the fiscal 
soundness of a central 
government would be far more 
productive if they focused cm 
the process, rather than the 
outcome, of efficiently 
allocating scarce resources. 
Take the US budget crisis as 
an example. The US federal 


government, as do most 
central governments, follows a 
unified budgeting process. 
Under this process, both 
capital and operating 
expenditures are c h arged to 
the period. Thus, debates on 
balancing the annual budget 
are up short-run 

benefits with long-run benefits. 
At best, debates on balancing 
the budget are confusing. At 
worst, these debates are 
resulting in farther 
deterioration of the US 
infrastructure - something our 
fiscal soundness can ill-affrad. 

Lawrence A. Gordon, 
professor of managerial 
accounting; co-editor of the 
Journal of Accounting and 
Public Policy, 

College of Business and 
Management, 

University of 
Maryland-CoUege Park, 

College Park. MD 20742 US 


US shutdown good for Dole 


From Ms Eileen O’Connor. 

Sir, Senator Bob Dole’s 
determination to end the US 
government's partial shutdown 
has boosted his approval rating 
to 63 per cent, up 11 points in 
one month. His gap behind 
President Clinton has 
narrowed to 48 per cent against 
42 per cent versus 52 per cent 
against 38 per cent last month. 
None of Mr Dole's challengers 
for the Republican nomination 
scored double figures in the 
poll Even Speaker Newt 
Gingrich, a! though thankfull y 


not a challenger, only had a 33 
per cent rating. 

Is it possible tbat the longer 
this shutdown continues the 
more the Republican party will 
benefit? Although Mr Dole's 
rating will increase at the 
expense of his challengers, it 
will consolidate once and for 
all his position as the 
Republican candidate. 

Eileen O'Connor, 

20 Edgewood Road, 

Glen Ridge. 

New Jersey, US 


The mathematics of Buffett 


From Dr AP. White. 

Sir, John Train's 
mathematics are at fault in his 
article “Making money the 
Warren Buffett way" 
(December 30/31). Doubling 
every year for 20 years gives a 
multiplication factor of rather 
more than lm. If the starting 
capital is $1,000, then the sum 
after 20 years is actually 
31 .048 .576.000 before tax. 

It is not clear what tax rate 
is intended but. assuming a 
rate of 30 per cent, this gives a 
final figure of $734,003^00. 

On the other hand , paying 


tax at the same rate of 30 per 
cent every year means that the 
annual multiplicatiou rate is 
1.7, rather than 2. Over 20 
years, this gives an overall 
multiplication factor of a little 
more than 40,642. 

Thus, under the second 
scenario, the final sum is 
$40,642,314. 

A.P. White, 

School of Mathematics and 
Statistics, 

University of Birmingham, 
Edgbaston, 

Birmingham BIS 2TT. UK 


NZ monetary and fiscal 
policy consistent and has 
Reserve Bank support 


From Mr WjF. Birch. 

Sir. 1 take strong exception 
to your coverage on Detimber 
14 ("NZ plans tax cuts for 
lower earnings”) and 19 (“Push 
and pull of NZ policy") of the 
announcement of the New 
Zealand government's tax and 
soda! policy package and the 
release of the Reserve Bank of 
New Zealand's six-monthly 
monetary policy statement 
Your correspondent made the 
following claims: 

• The Reserve Bank tightened 
monetary policy in response to 
the announcement of lax 
reductions; 

• The New Zealand Treasury 
assessed the tax cuts as 
affordable - but only just; 

• The Reserve Bank disagreed 
with the Treasury's 
assessment that the tax 
reductions were consistent 
with the achievement of the 0 
per cent to 2 per cent inflation 
target 

Your article of December 19 
implies tbat short-term 
economic prospects will suffer 
due to inconsistent monetary 
and fiscal policy settings. 

On the contrary, throughout 
the development of the tax and 
social policy package, the 
government has tailored the 
package to ensure that it is 
consistent with sustained 
economic growth and price 
stability. Reflecting this, the 
government imposed on itself a 
set of conditions which was 
required to be met before a 
definite commitment was made 
to proceed with tax reductions. 

One of those conditions was 
that there would be no tax 
reductions V there were 
significant risks of strong 
inflationary or balance of 
payments pressures emerging 
as a result 

In making that judgment 1 
sought the advice of the 
governor of the Reserve Bank 
prior to making a final 
decision on the si2e of the 
package. I publicly released 
that advice on December 13 
with the December economic 
and fiscal update. At tbat time, 
the Reserve Bank publicly 
reaffirmed its comfort with the 
advice which it had originally 
provided in November. In his 
advice, the governor 
specifically commented that 


the timing and magnitude of 
the package were consistent 
with prudent macroeconomic 
management. 

Further, the Reserve Bank's 
view is that the package's 
impact on inflation is not 
expected to threaten the 
bounds of the price stability 
goal or erode the public’s 
expectations of ongoing price 
stability. This view was 
reaffirmed in the bank's 
monetary policy statement of 
December 14. Finally, the 
governor’s advice to me was 
that the package would not, of 
itself, necessitate any 
particular adjustments to 
monetary policy settings as the 
substance of the package was 
already incorporated into 
market expectations and the 
bank's policy stance. 

At the same time as I 
released the Reserve Bank's 
advice, 1 also released the 
advice which the Treasury had 
provided to the government on 
the tax and social policy 
package. The Treasury 
assessed the package against 
the conditions which the 
government had set It 
concluded that the conditions 
were prudently expected to be 
met. both to their letter and 
spirit. This hardly seems 
consistent with the grudging 
support alleged by your 
correspondent 

Over the past few years. New 
Zealand has enjoyed a 
remarkable period of strong 
economic and employment 
growth combined with price 
stability. TTie December 
economic and fiscal update, 
released last month, projects 
continued strong economic 
growth, fiscal surpluses rising, 
even after the tax reductions, 
to S.6 per cent of GDP in 
1993-99. inflation remaining 
below 2 per cent and a stable 
balance of payments position. 
That outlook is the product of 
consistent and prudent 
economic management which 
we have followed in designing 
the tax and social policy 
package and which we intend 
to reinforce in the years ahead. 

W.P. Birch, 
minister of finance. 

Parliament House, 

Wellington. New Zealand 


* 


* 


ft 


ft 






Lil>' •• •• 


I FINANCIAL TIMES TUESDAY JANUARY 9 1996 


FINANCIAL TIMES 


Number One Southwark Bridge, London SE1 9HL 
Tel: +44 171-873 3000 Telex: 922186 Fax: +44 1 71-407 5700 

Tuesday January 9 1996 


13 


Double life, 
double legacy 


It will taka more than one 
generation of historians to settle 
Francois Mitterrand's rightful 
place in the history of France and 
of Europe. Seldom can a leader 
have dominated his country’s poli- 
tics for so long a period while 
leaving commentators divided and 
uncertain not only about the 
rightness of his policies bat about 
the true stature of the mam 

Throughout bis career he sur- 
rounded himself with an air of 
mystery and intrigue which led 
him again and again to be written 
off as little more than a schemer. 
In his youth he had connections 
with the extreme right and with 
the wartime Vichy regime wh ic h 
came back to haunt him in the 
last year of his presidency. A bril- 
liant career in die party intrigues 
of the Fourth Republic seemed to 
have ended in ignominy at the 
beginning of the Fifth, when there 
were suggestions that he had con- 
nived in a fake attempt on his life. 

Yet by 1965 he had emerged as 
frontman for a left which had 
united in opposition to de Gaulle. 
After 1968 he was ostracised again 
for having let himself seem wining 
to be propelled into power by 
strikes and demonstrations rather 
than the ballot box. 

But in the years that followed 
he rebuilt the shattered socialist 
party, ingeniously using a strat- 
egy of alliance with the commu- 
nists as an engine to reduce their 
influence until, in 1984, he was 
able to treat their departure from 
his government as a matter of 
indifference. 


Having built his power on 
relentless opposition to the Fifth 
Republic, he proceeded, once 
elected president, to a^gnnm de 
Gaulle’s mantle and all his consti- 
tutional powers. Like de Gaulle, 
he represented the state with a 
certain hauteur and sense of style, 
which bolstered the self-respect of 
many of his compatriots. And 
after two years of radical leftwing 
policies, including a swathe of 
anachronistic nationalisations, he 
made an abrupt U-turn, becoming 


the chief pedagogue of France’s 
painful initiation into the realities 
of power and the market in late 
20th century Europe. 

Such a teacher was badly 
needed, and perhaps only one with 
Mitterrand’s laboriously acquired 
leftwing credentials could have 
succeeded. In the years before 1981 
two impeccably orthodox instruc- 
tors, President Valery Giscard 

d’Estaing and his prime rninigtar 
Raymond Barre. had failed dis- 
mally to get their message across. 
Mitterrand did better, liberalising 
the French economy and imp osing 
on his country the constraints of 
the European single market. 

The present crisis sees France 
again polarised between right and 
left, threat ening the consensus in 
favour of European integration 
which Mitterrand so carefully nur- 
tured. In one way that Is a vindi- 
cation: it shows how necessary his 
tactical skills and ambiguities 
were to the successful introduc- 
tion of reform On the Other hand 
it also shows how much of the 
necessary reform he left undone. 


Labour’s tune 


The House of Commons returns 
today to a familiar political land- 
scape. For all Mr John Major’s 
appeals for unity, the Conserva- 
tive party still appears bent an 
self-destruction. Divisions over 
Europe, the economy and the wel- 
fare state are robbing the govern- 
ment of strategic purpose. The 
general election is at most 16 
mouths away, but the prime min- 
ister’s energy is absorbed in sooth- 
ing the warring factions' in his 
own party rather than in shaping 
a prospectus for the nation. 

By contrast, Mr Tony Blair is 
cushioned by a lead of 25 points in 
the opinion polls and by a self- 
discipline in the Labour party 
bora of 17 years in opposition. The 
growing assumption, abroad and 
at home, that Mr Blair is cm his 
way to 10 Downing Street gives an 
authority to his pronouncements 
which Mr Major can only envy. 

The Labour leader has not been 
slow to capitalise on the willing- 
ness of the media to invest his 
speeches with revelatory qualities. 
In Tokyo last week he was filmed 
assuring business leaders that 
Labour was now the champion of 
competitive markets, inward 
investment and the enterprise 
economy. In Singapore yesterday 
morning, he coined what promises 
to be a central slogan of his elec- 
tion campaign by setting out 
Labour’s plans for a "stakeholder 
economy". At last, said the televi- 
sion and radio news bulletins, Mr 
Blair had outlined his "big idea". 

In fact, most of the thoughts 
will be familiar to those who have 


listened to the Labour leader over 
the past 18 months: the primacy of 
education as the route both to eco- 
nomic success and social cohesion, 
the need far partnership between 
government and industry, the 
importance of giving every citizen 
ma tching rights and responsibili- 
ties. In Mr Blair’s world, rich and 
poor alike would have a stake in 
economic success, in a reformed 
welfare state and In rebuilding a 
deeper sense of society. 

His critics will rightly point out 
that there is little here in the way 
of hard policies. The promises of a 
transformed education system and 
a reformed welfare state come 
much easier than the detail But it 
would be wrong to underrate the 
political significance of such 
speeches. Having dumped the stat- 
ist and egalitarian instincts of his 
party’s past, Mr Blair is writing a 
new songsheet for the electorate. 
The chorus - that economic effi- 
ciency and social cohesion are 
complementary not exclusive - 
has much resonance in the inse- 
cure 1990s. 

A few months ago, the govern- 
ment began to compose an alter- 
native hymn. The UK could pros- 
per in the chill winds of 
international competition to 
became “the enterprise centre of 
Europe" only with the Tory 
agenda of liberalisation, deregu- 
lation and low taxes. It was a 
refrain well worth listening too, 
but one soon drowned out by the 
discord within Mr Major’s party. It 
is hardly surprising that the vot- 
ers are hamming Mr Blair's tune. 


Cyberpom 


The Minotaur of Greek mythology, 
half-man. half-bull, was Impris- 
oned at the heart of a maze called 
the Labyrinth. Many have inter- 
preted the fable as a metaphor for 
the uncivilised fantasies and urges 
buried in the human mind. It is 
also an apt symbol for the threat 
of pornography which some gov- 
ernments feel Juries in the elec- 
tronic paths of the Internet 

Two weeks ago. a prosecutor in 
Munich, Germany, told Compu- 
Serve. a company providing com- 
puter users with Internet access, 
that some information on the net 
violated German laws, particu- 
larly those designed to shield chil- 
dren from sexually explicit mate- 
rial. CompuServe promptly 
blocked access to such informa- 
tion for all users worldwide, as it 
could not filter data sent to Ger- 
many. Result: outrage from Inter- 
net users, who feared that freedom 
of expression would be pared 
down to the level of the worlds 
most repressive regimes. 

The Internet is not the only 
arena where some governments 
fear that technology is moving 
bevond regulation. Satellite broad- 
casting. fax machines, even the 
liumble modem have aroused 
unease or opposition for enaohng 
information to flow across bor- 
ders. Nor is obscenity the only 
regulatory question plaguing the 
Internet: it is unclear how 
national copyright and kbel laws 
apply to its traffic. . 

But cyberpomograpni raises 
tricky questions. There is no inter- 


national standard of oflensiveness: 
different cultures are bound to dif- 
fer on this. At the same time, 
much material on the Net will 
offend many people. More or less 
any conceivable fantasy is repre- 
sented somewhere, particularly as 
the scenes depicted may never 
have taken place, but may be sim- 
ply an electronic montage. 

Solutions are not easy. It may 
be impossible to regulate material 
at origin, as a bill before the US 
Congress wants to do. This also 
threatens to impose the standards 
of a single country on aH Prohib- 
iting users from securing obscene 
material, defined on local terms, 
makes more sense. But determin- 
ing who has done so is near- 
impossible. As a result, govern- 
ments may adopt the Bavarian 
solution of pursuing companies 
such as CompuServe. However, 
service providers are not responsi- 
ble for putting materia] on the Net 
or for downloading it; they may 
not even know it exists. 

Yet the Internet should not be 
beyond regulation. Copyright 
issues need to be addressed, for 
example. Bat if it is technically 
impossible for censorship to be 
applied by a government to its 
own citizens, the choice is 
between regulation of the whole 
system at the standards of the 
most censorious country and a 
free-for-all. Since it would be unde- 
sirable for restri c tiv e governments 
to dictate what can be tr a ns m itted 
over the whole network, consum- 
ers should be allowed to deride. 
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US defence industry: undaunted by end of the cold war 
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From swords into cash 

The rationalisation of the US defence industry is costing jobs but is 
proving very profitable for shareholders, says Tony Jackson 


S even years on. the US 
defence industry is still 
grappling with the end of 
the cold war. Its most 
drastic response, a series 
of giant mergers, Is still in full 
swing. Last week came Northrop 
Grumman’s $3bn (£L94bn) purchase 
of Westmghouse’s defence business. 
That was capped by yesterday’s 
$9bn bid for Loral by Lockheed Mar- 
tin, itself the result of a merger only 
10 months ago. 

The driving force is simple 
enough. The US government's 
spending on defence procurement 
peaked at $82hn in 199L This year, 
it will he some 40 per cent below 
that figure. While Mr Newt Ging- 
rich’s Republicans are publicly com- 
mitted to reversing the cuts, few in 
the industry expect the substance 
to match the rhetoric. 

In the resulting process of consol- 
idation, the Loral-Lockheed deal 
marks a new and significant stage: 
So far. mergers have broadly taken 
two forms. In the first, companies 
not committed to defence, such as 
Westingbonse, Ford or Honeywell, 
have sold their defence divisions to 
the industry specialists. Second, 
defence contractors of approxi- 
mately equal size have come 
together, such as Northrop and 
Grumman or Lockheed and Martin 
Marietta. 

Loral to date has been very much 
a predator rather than prey in the 
process of buying those not commit- 
ted to defence. Since 1990 it has 
mounted a series of aggressive 
acquisitions under its highly 
regarded chief executive Mr Bern- 
ard Schwartz, Including the defence 
divisions of Ford, Honeywell, Uni- 
sys and the steel company LTV. As 
a result, its revenues have risen by 
more than 25 per cent a year. In a 


period of sharply dropping revenues 
far the industry as a whole. 

Loral's decision to seD itself to 
Lockheed Martin - by now estab- 
lished as the industry leader - is 
thus a stark illustration of the scale 
of the pressures the industry faces. 
But these pressures need to be care- 
fully defined. 

While defence companies’ reve- 
nues have fallen sharply since 199L 
profits have done the reverse. At 
the a i rcraft maker MrTVmnpll Doug- 
las, sales since 1991 are down by 
some 23 per cent but net profit has 
almost doubled. For a group of 
seven leading defence contractors, 
net prefit margins rose from 3.1 per 
cent in 1992 to an estimated 5.4 per 
cent last year. 

The most obvious and public rea- 
son for this has been cost-cutting, 
with or without the benefit of 
merger. The co mbina tion of the air- 
craft makers Northrop. Grumman 
and Vought led to 14JXX) job losses 
last year in a combined workforce 
of 53,000. The addition of the 
Westinghouse defence business will 
doubtless produce mare cuts again. 

Similarly, Lockheed Martin is in 
the process of cutting 12,000 out of 
170,000 jobs and dosing 12 factories. 
Again, the Loral deal will mean 
mare of the same. 

Mergers apart, Raytheon, the 
defence company based in Massa- 
chusetts, cut its employment in the 
state by a third, or 10.000, between 
1990 and 1994, and reduced its 
plants there from four to one. It 
now threatens to move entirely out 
of Massachusetts - a traditional 
centre for the defence industry - 
thus presumably escaping the 
state's traditionally high-cost, 
unionised workforce. 

But while cost-cutting has proved 
surprisingly profitable, it cannot be 


continued indefinitely. Sooner or 
later, workforces will be brought in 
line with reduced demand. And in 
some parts of the industry, such as 
airframe manufacture, there is no 
substitute for large, centralised 
plants. 

Another much-touted escape 
route for the industry has been the 
turning of swords into plough- 
shares: so-called “conversion", 
whereby military technology is put 
to commercial use. Thus, the mak- 
ers of flight simulators are tu rning 
to the production of arcade games; 
or, mare seriously, a surveillance 
specialist such as Raytheon can 
secure a (lbn-plus contract for mon- 
itoring the environment in the 
Amazon basin. 

I n general, this has proved a 
disappointment As a senior 
US academic says, from the 
mid-1970s tiie defence indus- 
try became so dependent on 
performance regardless of cost that 
few of its technologies were com- 
mercially viable. In addition, 
defence companies have little expe- 
rience of marketing to the wider 
world. As Lockheed Martin's chair- 
man Mr Norman Augustine said 
last year, “our industry's record at 
defence conversion is unblemished 
by success". 

On the other hand, there has been 
a shift in the industry’s favour in 
tiie way the government pays for Its 
contracts. In the heyday of the Rea- 
gan era, companies were tempted 
into bidding for business on fixed 
contracts. As one analyst puts it, 
“the industry thought, rather fool- 
ishly, that it could build something 
which had never been built before 
for a fixed price”. 

With the ending of the cold war. 
the industry has shifted more of the 


risk on to the taxpayer through a 
system of cost-plus contracts. The 
majority of the old fixed-price con- 
tracts, struck on slim or zero mar- 
gins. have now moved out of the 
expensive development stage and 
into the more profitable phase of 
production. 

That leaves one vital source of 
improved profitability: the slow- 
down in the industry itself. While 
defence companies are reaping the 
benefits of past investment they no 
longer have to re-invest on the 
same scale. 

Mr Byron Call an, defence analyst 
at Merrill Lynch, says: “This is a 
mature industry witb-an exception- 
ally long product lifecycle. The F-15 
or F-16 fighters were designed in the 
1960s, entered production in the late 
1970s and will probably still be 
being made in the next century." 

In the old days, the profits from 
such a product would largely be 
ploughed into the next generation 
of weapons, to counter whatever 
the Soviet Union came up with. 
Now, the cash is mounting up. The 
Lockheed-Loral merged company, 
the companies said yesterday, will 
have free cash flow of between 
£L5bn and $2bn a. year. 

To the extent that this is a 
self-liquidating process, it plainly 
cannot be continued indefinitely 
either. Yet it Is not all gloom in the 
Industry. While it is still going 
through a stage of enormous transi- 
tion. there is evidence that defence 
spending worldwide has bottomed 
out. In the US. at least, the efforts 
of Mr Gingrich and his colleagues 
might even secure a shght increase. 

In addition. Mr Callan says, “glob- 
ally, a lot of the military equipment 
bought in the 1960s to 1980s is com- 
ing to the end of its useful life. So 
while budgets are bumping along 


the bottom now, 10 years from now 
the US military has a very interest- 
ing problem in maintaining its size, 
based on elderly capital assets. Rus- 
sia and China will have the same 
problem, and parts of Europe as 
well." 

In other words, the defence indus- 
try could prove very profitable for 
its long-term survivors. 

In the US. there is certainly more 
consolidation to come. There are 
still several competing suppliers in 
many areas, such as missiles and 
naval vessels. And the US govern- 
ment - which is, after all, directly 
responsible for the drop in revenues 
~ is plainly-disposed to turn a blind 
eye to reduced competition and 
higher profitability in the interests 
of keeping the industry alive. 

This could in itself prove crucial 
to the US industry’s future. The 
pressures for consolidation which 
are being felt in the US also apply 
across the globe. It is not impassible 
that in the next century, the world 
will support only a handful of giant 
defence contractors. 

But in Europe, for instance, 
national sensitivities persist. At the 
local level, even second-league com- 
panies from the same country such 
as the UK's General Electric Com- 
pany and British Aerospace cannot 
agree the terms of a merger. Consol- 
idation between the British, the 
French or the Germans will prove 
even harder. 

In such a world, a giant such as 
Lockheed Martin, with revenues of 
$30bn and an order backlog of 
$47bn, has a headstart It may prove 
correspondingly hard to catch up 
with. In one sense, the convergence 
of the US defence industry is 
plainly a response to weakness. In 
another, it is very much a source of 
strength. 
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Human 


■ What a time to go on striked As 
New Yorkers struggled to work . 
yesterday , -they -face(Lan additional 
hazard. ^ 

•• Manyoftbejqrdtors, 
matatsaance workers and cleaners 
who keep New -York's office 
buildings running have gone on ' - 
strike. These are the unseal folk 
who put out fife garbage, turn up 
tiie heading arid, most important erf 
all. dear ths sidewalks of snow in 
front of each building. 

Thfr33JX»stroi3g Local 32B32J 
. of the Sendee Employees 
International Union is nne of tiie 
most a ri port a ntin the Big Apple 

- and- has same friends in high 
places. ” • 

V John Sweeney, tiie new 'president 
of the AFL-CIO federation and 
America’s most powerful union 
boss, used to run the local New 
York union and was still drawing a 
trig consulttag fee from 32&32J hi 

Sweeney wants the US Labour 
movement to be more militant, 
which suggests that tiie current 
struggle in New Ycrk could run 
and run. - 

However, before you feel too 
sorry for New Yorkers shivering in 
their office blocks - spare s 
■thought for Sweeney'S uldunion. 

His old members are only going 

- on strike because the office owners 
are treating them like garbage. 


They want to cat the starting 
salary for janitors from $373 a 
week to $352 a week. 


Don't call us 

■ So who said the Germans 
always do as they are told? 
Deutsche Telekom, winch has just 
raised the price of phone calls by. . 
up to 156 per cent, has been 
rewarded with four rocks hurled 
through the window erf its Kassel 
shop. ■ 

A message afixed to one of the 
lumps of stone read: “Ringing was . 
too expensive - Union of Critical 
Telekom Users ".’Die company says 
there is DM10,000 worth of damage 
to repair. . 

Now Kassel rates as one of 
Germany’s duller dttes^toown. If 
at all fear its employment 
tribunals. 

ff the good burghers of Kassel 
get this exercised about bigger - 
phrmp hfTk, rm» remnrrt but wonder 
what will happen If the price of 
Telekom shares,- due .on tiie market 
later this year, should fafcp an 
unexpected tumble. - 


Costa del Arctic 

■ David Hempleman-Adams, the 
Brit who has just completed his 
chilly solo and unsupported walk 
to the South Pole, professed to be 
looking forward to a pint rtf beer . 

ami -fish and riitftg But heTl.have 
to suffice with the Tasmanian 


version, because he won’t be back 
on British shores for quite a while 
to come. 

. His brother Mark says he will be 
going directly to Hobart, where he 
-is planning a yachting trip to 
locate the magnetic south pole 
(which. is in the middle of the 
x ocean). 1 . 

Then itis back up to the 
Northern hemisphere to walk to 
the other magnetic North Pole - 
accompanied by a select group of 
eight “ordinary” pec^ willing to 
pay £15,000 for the privilege. 

- _ No one is prepared to say when 
Hempteman-Adams might he 
returning to the UK. "But last 
autumn, the two brothers sold the 
"family business, Robnorganic 
Systems, which designs, 
manufactures and supplies epoxy ' 
resins and polyurethanes for the 
electronics industry. David became 
- a mnfHnrifflOOair e are a re-mW, so a 
lengthy spell abroad could be said 
to have come at just the right the 
mome nt 


Diplomatic hitch 

■ Just when.it seemed that the 
• row over McBamned a Hflassaar i, 
the Saudi dissident was starting to 
run out of steam, there are 
Tumbles of discontent in Dominica, 
the tiny island in the West Indies 
which was supposed to be 
al-Mazsaarfs home away, from 

hnrna . • - 

Dame Eugenia Charfaw the 
former prime minister of Dominica 


who retired last summer, has 
raised the question of whether it is 
worth Dominica falling out with 
Saudi Arabia over the issue of 
asylum. She wants to know 
whether there is some hidden 
benefit for Dominica and is not too 
happy with the suggestion by 
Edison James, her successor, that 
too much was being made erf the 
matter. 

Al-Massaari might not want to go 
to Dominica anyway, but if Dame 
Eugenia says no then it is unlikely 
that Do minica vjfl say yes. 

Even in retirement the “Iron 
Lady of the Caribbean” has the 
final say. 


Schadenfreude? 

■ InfoMatm, the spunky but 
loss-making French tabloid daily, 
produced its final edition yesterday 
with a mournful “Au revoir” 
front-page headline addressed to its 
dearly beloved but insufficiently 
numerous readers. 

So wasdt stuffed with kindly 
m e s sages from the paper’s fans? 
Not a Wt of it Two of the scant few 
adverts that graced its pages were 
from France T&tecom on the 
subject of the success of its Itineris 
portable telephone service. 

The company took the 
opportunity to thank its 700.000 
subscribers (about 10 times the 
cumber of dhfly purchases that 
InfoMatm mustered) and to 
weloome -those who would join it 
during 2966. 


100 years ago 

State of revolution declared 
New York: “The World" 
publishes a telegram from 
Caracas stating that Venezuela 
has been formally declared in a 
state of revolution, and that the 
Government asks the Legislature 
to sanction a Decree making 
secret communications with 
foreign Governments punishable 
by death, as an act of treason. 

An exception is made in the 
Decree in fevour of American 
citizens. The telegram adds that 
England is accused of having 
instigated the revolution. 

Advance Australia! 

We have not ignored the serious 
results of the insane policy 
which led to the banking crisis 
of 1893 and retarded for years the 
progress of the Australasian 
Colonies. Whether owing to good 
luck or to good management. 
New South Wales stands now in 
the forefront of the Australasian 
Colonies. It suffered-less than 
others from the banking crisis. 

Union Pacific reorganisation 
New York: Considerable 
majorities in First Mortgage 
Bonds of the Union Division 
Main Line, Kansas Pacific 
Railway Denver Extension, and 
of Omaha Bridge Bonds, have 
been lodged with the Reorgan- 
ization Committee. The 
Committee now intend to 
proceed promptly and 
energetically with general 
foreclosures. 
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German metal industry fails to 
agree on jobs for wage restraint 


By Wolfgang Rluncftau in 
Neu-isenburg 

Employers and unions in 
Germany's metal industry yester- 
day failed to agree on a radical 
proposal to create 330,000 new 
jobs in the industry in return for 
wage moderation. 

After negotiations held outside 
Fr ankf urt, the two sides dis- 
agreed vehemently on how to 
reform the industry, hut sched- 
uled further talks for January IS. 

At stake is a proposal by Mr 
Klaus Zwickel president of the 
IG Meta 11 trade union, for an 
“alliance for jobs”, a trade-off 
between wage restraint and new 
employment 

Under his plan, metal industry 
employers would create 330,000 
jobs between 1996 and 1998, 
which would include 30,000 for 


the long-term unemployed. In 
exch an ge. IG Metall would agree 
to a wage increase not greater 
than the rate of inflation in 1997. 

There will be no wage agree- 
ment this year because last 
year's pay deal runs until the aid 
of 1996. 

Employers object to the idea 
that they have to deliver their 
part of the bargain first, and also 
oppose any binding targets far 
the creation of jobs. 

Mr Hans -Joachim Gottschol, 
president of Gesamtmetall. the 
metal employers' federation, said 
after the meeting: “There are sig- 
nificant problems to get the alli- 
ance for jobs up and running. But 
at least we have agreement on 
t he aims.” 

Gesamtmetall opposes union 
demands to give a specific com- 
mitment for new jobs in 


exchange for wage moderation. 
Mr Gottschol instead proposed a 
three-step programme to increase 
the flexibility of the labour mar- 
ket in the metal industry. 

His proposal would allow com- 
panies to offer lower entry level 
wages for beginners, allow deals 
for lower wages in exchange for 
job guarantees and provide incen- 
tives to cut overtime. 

But Mr Zwickel said Mr Gotts- 
chol’s ideas were unacceptable: 
w nie proposal assumes a differ- 
ent approach from our own. It 
will leave the status quo intact. It 
rests on weakening of contracts 
and political deregulation.” 

Mr Hans Peter Stihl, president 
of the German chambers of 
industry and commerce, and an 
outspoken critic of Mr Zwickel’s 
proposal, said: “With our wage 
costs and our social costs we are 


the most expensive country in 
the world. That’s why we need 
moderate wage agreements. The 
best would be zero-wage deals, as 
we have done in 1994." 

Id Bonn. Mr Zwickel' s proposal 
has been received enthusiasti- 
cally by Chancellor Helmut Kohl, 
who has pledged to turn the fight 
against unemployment into his 
political priority in 1996. Last 
week, the Federal Labour Office 
warned that unemployment 
might pass 4m this winter, over 
10 per cent of the workforce. 

Mr Edmund Stoiber. prime 
minis ter of Bavaria, yesterday 
became the latest German politi- 
cian to announce his own action 
plan a gains t unemployment. In 
an interview with Focus, the 
news magazine, Mr Stoiber reaf- 
firmed his support for Mr Z wick- 
el's “alliance far labour". 


Mitterrand 


Continued from Page 1 

president's vision of a united 
Europe would provide Bonn with 
“a legacy and stimulus", the 
German leader said. 

The Mitterrand-Kohl ass was 
instrumental in pushing through 
the 1986 Single European Act 
and the 1992 Maastricht treaty, 
paving the way for European 
monetary union. 

Mr John Major, the British 
prime minister, expressed his 
"great sadness" at the passing of 
Mr Mitterrand. Baroness 
Thatcher, former prime minister, 
said be was a man she "liked 
well and respected". 

Mr Lamberto Dini, Italian 
prime minister, said he was 
"very saddened" by Mr Mitter- 
rand’s death. Mr Dini is one of 
several European leaders to 
incur Mr Chirac’s wrath for con- 
demning the latter’s decision to 
end the nuclear test freeze 
imposed by Mr Mitterrand. 

A man of legendary contradic- 
tions, Mr Mitterrand moved from 
political right - briefly working 
for the wartime Vichy regime 
before joining the Resistance - 
to the left after the war. 

An anti-communist, he 
brought communists into gov- 
ernment in 1981, their first taste 
of power in postwar Europe, only 
to crush them when he turned 
Fiance towards market socialism 
and Europe in 1983. 

French Communist party lead- 
ers paid Mr Mitterrand tribute, 
but the pro-communist CGT 
union complained he had "disap- 
pointed the workers”. On the far 
right, the National Front, which 
Mr Mitterrand was accused of 
tacitly encouraging in order to 
split his conservative opponents, 
said his death would permit "the 
renewal of France". 

Once a severe critic of Presi- 
dent Charles de Gaulle’s Fifth 
Republic presidency. Mr Mitter- 
rand slipped effortlessly and 
enjoyably into its mantle and 
never reduced its quasi- monar- 
chical powers. His 14 years in 
power were marked by scandal. 
Ostensibly uninterested in 
money, Mr Mitterrand had 
friends who were. 


UK and Japanese insurers 
plan Vietnam joint venture 


By Peter Montagnon, 

Asia Editor, to London 

Commercial Union of the UK and 
Japan’s Tokio Marine and Fire 
Insurance are to set up the first 
foreign insurance joint venture 
in Vietnam following the award 
of a licence from the finance min- 
istry yesterday. 

The licence is a further move 
towards developing the country's 
financial services industry. It had 
been keenly awaited since legisla- 
tion was passed last year to open 
the sector. 

Although Vietnam has been 
gradually introducing competi- 
tion to its insurance market, all 
its current companies are local 
state-owned entities. 

More than a dozen foreign com- 
panies have representative 
offices in Vietnam, and are keen 
to enter a market which boasts 
economic growth rates of around 
10 per cent. But no foreign com- 
pany has previously been granted 


Commercial Union and Tokio Marine 
are first foreign groups to win licence 


an operating licence. Even the 
new venture requires a further 
investment licence before it can 
open for business, although Com- 
mercial Union expects this to be 
granted soon. 

The Vietnamese partner will be 
Bao Viet, the country’s largest 
insurer, which will hold a 51 per 
cent stake. The two foreign com- 
panies will divide the remaining 
49 per cent between them. 

Capitalised at $6m, the venture 
is expected to concentrate on 
general industrial and commer- 
cial business and focus on the 
insurance needs of other joint 
ventures - including many Japa- 
nese projects - which have 
♦ended to place their insurance 
offshore. 

Mr Mike Ridding. Commercial 
Union's overseas division direc- 
tor, said there were also opportu- 


nities in marine cargo and prop- 
erty insurance. The venture 
would wait before adding retail 
linns and fife insurance, which is 
currently not available in Viet- 
nam. Initially the new venture 
might not generate more than 
around SI Dm of premium in«mre 
annually, he said, but "long-term 
Vietnam will be a sizeable insur- 
ance market". 

Insurance in Vietnam remains 
an embryonic industry with total 
premium income of only $10Qm 
equivalent Yesterday’s licence is 
expected to fuel expectations 
among other insurance compa- 
nies waiting to enter the market, 
but some cautioned that the 
authorities wanted to proceed 
slowly to avoid sudden changes 
in the industry. 

Advertising in Vietnam. Page 12 


Threat to Hashimoto PM bid 


Continued from Page 1 

unsuccessful attempt in 1992 to 
block a plan to send troops on 
United Nations duties. 

NFP confidence has increased 
in recent days, fuelled by calls 
for a quick general election by 
senior executives, newspapers 
and trade unions. 

This would be the third time in 
the past two years that a Japa- 
nese government has switched 
prime minister without consult- 
ing the electorate. The prospect 
has aroused public distaste and 
supported opposition arguments 
that a new LDP administration, 
without a general election, would 
lack a mandate. 

Mr Hashimoto has countered it 
would be unwise to permit a 
break in power when the budget, 
which includes the funding for a 
controversial bailout of housing 


loan companies, has yet to pass 
parliament 

Mr Ozawa yesterday argued a 
general election could be held 
next month and still give time to 
push this year's budget through 
parliament for the start of the 
fiscal year on April 1. 

“The current state of the three- 
party coalition is a much more 
serious issue than a possible 
political vacuum," Mr Yonezawa 
added. 

To make matters worse for Mr 
Hashimoto. he yesterday ran into 
difficulties in selecting a finance 
minister, the most important and 
difficult job in the next govern- 
ment His choice for the job, Mr 
Seiroku Kajiyama, a veteran LDP 
member, refused the post - nor- 
mally highly sought because it is 
the most powerful government 
ministry. 

But the job has become 



Hashimoto: numerical su pp ort to 
win a parliamentary vote 

unpopular because the incum- 
bent will have to fight a newly 
aggressive opposition for parlia- 
mentary agreement to use more 
than Y685bn (S6.7bn) of public 
money to liquidate the bankrupt 
housing loan companies. 


FT WEATHER GUIDE 


Europe today 


The first m a senes of frontal systems will bring 
abundant cloud and outbreaks of rain to 
Portugal and Spain. France and the Benelux. A 
m3lnly southerly air flow will continue to bring 
milder air into western Europe. Maximum 
temperatures win range from 8C In the 
northern Benelux to above 15C in Spain. In the 
wake of the first front, the UK will be rather 
cloudy with rainy periods but some places will 
have sunny speHs. Sunny spells will also occur 
In central Europe. Eastern Europe will have 
limited sun. Periods of rain win linger across 
Hungary and the Balkan states. Poland may 
have rain mixed with snow. South-eastern 
Europe will be rather cloudy. Greece will have 
rain. Most of Russia will be dry with sunny 
periods. 

Five-day forecast 

Several frontal systems will cross Europe 
d unrig the middle of the week. It will be 
unsettled with cloud and rainy periods in the 
UK, France, Spam and Portugal. Later in the 
week, the Benelux will be mainly dry but will 
stay cloudy. Scandinavia and Italy will turn 
rainy and windy. Cold air will be pushed back 
info northern Russia and mild air will persist 
over western parts of the continent. 

TODAY'S TEMPERATURES 
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THE LEX COLUMN 


Defence integration 


The significance of Lockheed Martin's 
planned S9.1bn acquisition of Loral's 
defence electronics interests Is two- 
fold. First, the new behemoth It will 
spawn will be much bigger in defence 
than even its largest US and European 
rivals. Second and even more impor- 
tant. Lockheed will acquire Loral's 
“systems integration" skills. As gov- 
ernments across the world shift more 
of the risk of building weapon pro- 
grammes to the private sector, 
systems integration expertise is 
becoming more important. Loral is 
one of the few companies that excel in 
this area. Applying its skills to the 
merged group's turnover of $30bn 
could create a formidable competitor. 

The planned acquisition is likely to 
spur further consolidation in an indus- 
try already caught up in a whirl of 
deal-making- The odds on Boeing's 
ongoing merger talks with McDonnell 
Douglas coming to fruition must have 
risen. Adding Loral’s Integration skills 
to Lockheed’s fighter aircraft pro- 
grammes would threaten Boeing's mil- 
itary aircraft business. Joining forces 
with McDonnell would help counteract 
that threat. Moreover, if Lockheed 
manages to win the approval of the US 
anti-trust authorities for its deal the 
chances of Boeing clearing the regula- 
tory hurdles for an acquisition of 
McDonnell win be fairly good. 

There may also be copy-cat deals in 
Europe - such as the mooted tie-up 
between British Aerospace and Daim- 
ler-Benz's Dasa unit. The need for 
such ra nspHdatinn is becoming ever 
more pressing. If Europe's defence 
groups do not pool resources, they risk 
being squeezed out by cheap US 
exports. Unfortunately, political obsta- 
cles to such cross-border consolidation 
remain - with many governments con- 
cerned to protect national sovereignty. 
But pursuing policies likely to debili- 
tate their industries will hardly do 
much for national interests. 

Italian banks 

The Italian government is preparing 
to launch long-delayed share offerings 
for Enel and Stet, the state electricity 
and telecoms companies. But before 
indulging in any self-congratulation 
over Its drive for a more dynamic pri- 
vate sector, it should take a look at a 
draft law currently lan guishing in the 
Senate. It addresses the problem of 
Italy's monolithic banking system, a 
greater drag on the economy than 
these utilities. 

The g ove r nm ent controls few banks 
directly. But some 60 per cent of the 
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banking sector remains in public 
authority hands, if the charitable 
foundations are counted as public. 
And they should be, given that the 
foundations are controlled primarily 
by local government nominees. In 
response to corruption concerns, the 
banks now have separate bolding 
structures. But since the boards of the 
banks and foundations tend to be 
remarkably similar and they offer jobs 
for life, there is no pressure to mod- 
ernise risk management systems and 
boost profitability. As a result, Italy’s 
small and medium-sized companies, 
currently the engine of economic 
growth, are losing out because of lim- 
ited access to bank finance. 

The draft law proposes the sale of 
these banks over a three-year period. 
The timetable is perhaps a little 
aggressive, but urgent change is nec- 
essary. These banks are becoming core 
shareholders in a number of privatised 
companies. If they themselves do not 
change, they are unlikely to provide 
much drive for efficiency elsewhere. 

Redland 

The nasty surprise in yesterday's 
profits warning from Redland was not 
that trading conditions in Germany 
are bad but that they are even worse 
than expected. Last September, vol- 
ume in foe German roof tiles business 
was expected to decline by 7 or 8 per 
cent in 1995. In the event, the fall was 
10 per cent Another 10 per cent drop 
is still expected in 1996. 

The market's reaction was to mark 
down not only Redland but also others 
in the sector with exposure to Ger- 
many. This is sensible: history sug- 
gests such downturns are usually 


more severe than first predicted. Red- 
land's exposure to Germany's dire 
housing market makes it particularly 
vulnerable. But companies with a 
more commercial slant, such as RMC, 
will suffer too, since the weakness of 
the economy is causing German Indus- 
try to rein in spending. 

The obvious reaction is to switch 
into building stocks with exposure 
mainly to the UK. where the economy 
is growing relatively rapidly. But 
housebuilders and building materials 
stocks have enjoyed a good tub in 
recent months, on expectations of an 
upturn in the housing market. Candi- 
dates for switches, such as Blue Circle 
and Hepworth. are already trading at 
a premium, based on estimated 1996 
earnings. Investors should wait for 
firmer evidence of recovery before 
embarking on another buying spree 

UK property 

There are signs of life in the UK 
commercial property market after two 
years of unmitigated doom. Property 
shares have underperformed the stock 
market by 26 per cent since 1994, as 
tenant demand foiled to pick up in the 
wake of the recession. Nonetheless, 
investors have started to fonts on the 
appeal of a sector offering high divi- 
dend yields, potential recovery in 
response to a strong gilts market, and 
historical outperformance during 
Labour governments. They should 
ihinit again. 

Yields on property investment trusts 
in the US fell last year, despite the 
substantial fall in Treasury bond 
yields, showing that it is unwise to 
rely on property values tracking the 
gilts market. Rental demand remains 
subdued, as companies struggle to 
restrain property and staffing costs in 
the current low infla tion environment. 
And given the level of over-renting - 
properties where rent is contracted at 
above market levels - it will be some 
time before rising rents translate into 
higher income and dividends. Finally, 
the argument that Labour is good for 
property looks dated. Property's effi- 
ciency as a hedge against inflation has 
been discredited. Besides, there is no 
evidence that New Labour will deliver 
the restrictive planning policies and 
rising inflation of old. Subdued expec- 
tations for UK equities will make it 
harder for the property sector to 
underperform. But a bull run looks 
some way off 
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IN BRIEF 


E Europe bourses 
show strong gains 

Bourses in Warsaw, Prague and Budapest set the 
pace for European exchanges as interest focused on 
the continent's emerging markets. In Poland, the 
Wig index defied some expectations of a downward 
correction and instead extended last week's 9.4 per 
cent advance with arise of 185.5, or JL2 per cent, to 
8,484.4. The Czech Republic's PX5G index rose 12 to 
437.9 for a 2JB per cent increase. The Bux index in 
Budapest added 88.39 and closed with a 55 per cent 
rise at 1.779.10. Back Page 

UK faces $22m EC fine over late subsidies 

The UK agriculture ministry 
(Mail) faces financial ppnaU 

ties from Brussels amount- 
ing to about £l4m ($22m) 
because of a delay in paying 
arable farmers their annnai 
subsidy cheques. Sir David 
Naish (left), president of the 
National Farmers' Union, 
said: “MafFs failure to make 
payments in good time 
undermines our ability to 
compete, particularly when 
virtually all French producers received their 
cheques by the middle of October." Page 19 

Crown chief to cut costs at CMB 

Mir William Avery, chairman of Crown Cork & Seal, 
the US-based packaging company, said he aimed to 
reduce substantially the operating costs of Carnaud 
Metal box, the French company with which the US 
group is merging, and acknowledged there were 
likely to be redundancies. Page 16 

Mediobanca sets Ferffn offer price 

Mediobanca, the Milan merchant bank, set a price 
of LL534 per ordinary share for its obligatory offer 
for 158m shares in Ferrozzi Flnanziarla (Ferfin), the 
Italian bolding company. Page 16 

Cemex concludes $430m share swap deaf 

Cemex, the Mexican group which is the fourth-larg- 
est cement company in the world, announced the 
successful conclusion of a $43flm share swap pro- 
gramme it hopes will unify its operations in Mexico 
and consolidate it as a multinational. Page 17 

CME and CBoT in talks on merger 

Chicago's two big financial futures exchanges - and 
long-time rivals - are discussing a merger. Talks 
between the chairmen of the Chicago Board of 
Trade and the Chicago Mercantile Exchange have 
been informal, but a report to the CBoT’s directors 
strongly endorsed the merger as a means of cutting 
costs at both exchanges. Page 17 

McBride w arnin g sends shares tumbling 

McBride, the UK own-label household products 
group, warned that higher raw materials prices and 
production problems in the first half of the finan- 
cial year would “adversely affect" its 199586 
results. The shares fell 20 per cent in London to 
148p. Page 18 
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Accountancy row erupts in Italy over responsibility for spotting hidden losses 

Coopers barred from Gemina audit 


By Andrew HHMn MBan 

Consob, Italy's financial watchdog, has 
banned Coopers & Lybrand from auditing 
the accounts of Gemina, the troubled Ital- 
ian investment company, for three years. 

Coopers & Lybrand said it would appeal 
a ga i n st the ruling, which followed the dis- 
covery last year of heavy losses at RCS, 
Gemina ’s media and publishing subsid- 
iary. 

The accountancy firm will also appeal 
against the parallel decision to suspend 
one of its Italian partners, Mr Rena to Bel- 
lani. from all audit work for two years. Mr 
Bellani is the partner responsible for 
auditing Gemma's accounts. 

Coopers & Lybrand's reaction set off a 


row with rival accountancy firm Arthur 
Andersen, which audited the accounts of 
another Gemina subsidiary, ova- responsi- 
bility for spotting the hidden losses. 

Consob said the ruling followed its 
inquiry into Gemma's 1993 accounts, as 
well as the accounts of Gemina Ratealfac- 
tor, a finance subsidiary, and RCS Editori, 
the publishing arm, for 1992 and 1993. Coo- 
pers & Lybrand acted as auditor for all 
three companies. 

Gemma 45 days to select another 
auditor for its 1995 accounts. 

Gemina, which is controlled by Fiat, 
Mediobanca and other members of Italy’s 
business establishment, is expected to 
announce a loss of L468bn ($296m) for 1995, 
after the L262bn loss the previous year. 


The losses were partly caused by bad 
debts run up by clients of RCS Libri e 
Grand! Opere, a subsidiary of RCS Editori 
which sells lavish publications. Its 
accounts were audited by Arthur Ander- 
sen. 

Coopers & Lybrand claimed that the 
Consob ruling was an unacceptable “test 
case” for a new principle, under which the 
main auditor of a group “took on the bur- 
den of blame for work carried out by oth- 
ers" in auditing subsidiaries' accounts. 

The firm said it had relied on Arthur 
Andersen's audit of the accounts of Libri e 
Grand! Opere. “The losses taken into 
account by Consob. . . came from sources 
which were not under tbe supervision of 
Coopers & Lybrand," it claimed. 


Arthur Andersen said it bad acted in 
good faith in auditing the accounts of 
Libri e Grand! Opere because it believed 
that Gemina Ratealfaetor had taken on the 
debt risk from Libri e Grand! Opere in 
1991. According to Arthur Andersen, a par- 
allel contract allowed Ratealfaetor to 
offload the risk on to Libri e Grand! Opere. 
Arthur Andersen, which is also under 
investigation by Consob. said it was not 
aware of any such commitment at the 
time. 

The row over responsibility for the 
losses may only be resolved once Milan 
magistrates investigate alleged falsifica- 
tion of accounts by directors and former 
directors of Gemina and RCS. 

Madrid dispute, Page 16 


Granada expected to increase bid for Forte 


By David Btackwefl, Raymond 
Snoddy and Scheherazade 
Daneshkhu in London 

Granada, the UK television, 
catering and leisure company, is 
expected to raise the value of its 
hostile bid for Forte, the hotels 
group, today following a crucial 
board meeting yesterday after- 
noon. 

The board meeting, which 
lasted several hoars, was faced 
with a decision to increase tbe 
bid or walk away from the deal. 
Leaving the offer at the existing 


level would mean almost certain 
defeat. 

The choice was forced on Gran- 
ada after a highly effective 
defence campaign by Forte. 

Granada’s decision to go ahead 
is expected by many analysts to 
be accompanied by a dawn raid 
on Forte shares. 

Granada declined to comment 
but analysts believe the bid 
could go as high as 380p a share. 
Yesterday Forte shares closed at 
844p, down lp. 

In November, when Granada 
launched the bid, it offered four 


shares plus £23-25 cash for every 
15 Forte shares, with a fully 
underwritten cash alternative of 
32LG7p 

Without a significant increase 
in tbe bid it has been becoming 
increasingly likely that Gran- 
ada’s attack would fail. 

Meanwhile, Forte solicitors 
issued a writ against Mr Henry 
Staunton. Granada’s finance 
director, over an article in The 
Times newspaper. 

The article repented Mr Staun- 
ton as saying that Forte’s 
defence document had been 


“designed to mislead.” Granada 
is understood to have placed the 
letter in the hands of Granada’s 
solicitors. 

Linklaters & Paines, Forte's 
solicitors, yesterday sent a letter 
to Mr Staunton accusing him of 
“a serious attack upon the integ- 
rity and reputation” of the direc- 
tors. The letter demanded a MI 
retraction and substantial dam- 
ages, which would be donated to 
charity. 

Granada over the weekend 
claimed that one of the figures in 
a report issued last week by 


Kleinwort Benson, the invest- 
ment bank, was incorrectly cal- 
culated. 

Granada believes Forte share- 
holders opting for the share buy- 
back planned if its bid were to 
fail would retain 79 shares worth 
SOlp, not the 830p assumed by 
Kleinwort. The lower value 
reflects the effect of the planned 
distribution of Forte’s shares in 
the Savoy Group. 

However, Kleinwort is stand- 
ing by its calculations, which 
were based on information in the 
defence doc ument . 


Big UK banks are growing wary of meagre loan margins 

Measuring the margins 
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W hen customers don’t 
want their product, 
most businesses pull a 
long fiace. But even though com- 
panies are still showing weak 
dgmand for loans, UK banks are 
surprisingly unflustered. In feet, 
despite recovery in the UK econ- 
omy, they are cutting back the 
size of their corporate loan books. 

Bank lending to UK businesses 
picked up last year after two 
years when companies concen- 
trated on paying down bank 
debts. Nevertheless, growth of 
about 3 per cent in 1995 barely 
exceeded the inflation rate. 

That has helped several of the 
bigger British banks, notably 
Barclays and National Westmin- 
ster, to stick to their resolution 
not to rush in over their heads in 
this economic cycle. 

The resolution is reinforced by 
new techniques for measuring 
more precisely the overall profit- 
ability of each loan. Risk mea- 
surement systems, though still 
imperfect now allow banks to tie 
the pricing of a loan to the risk of 
default in much the same way as 
actuaries set insurance premi- 
ums- And programmes for assess- 
ing how much money a bank 
makes from its entire relation- 
ship with each customer mean 
lending officers can no longer 
justify loans at unremunerative 
rates on the grounds that the 
lo an will bring in other business. 

“There is much more determi- 
nation than Last time around to 
select the clients we are support- . 
ing at such fine margins. That 
sort of lending, at margins down 
in the 20s [basis points above 
Libor] and even below, just can- 
not earn an acceptable return on 
shareholder funds," says Mr 
Tony Hennessey-Brown of Nat- 
West Markets. 

No tears need be shed for the 
corporate borrower. . Weak 
demand has kept competition for 
good quality credits intense, and 
foreign banks have proved will- 
ing to fokp- up slack left by big 
UK banks. Margins on big loan 
syndications were fine enough 
last year to raise the eyebrows of 
Mr Eddie George, governor of .the 
Bank of England. The Bank 
warned: "Banks may so longer be 
Wtawging borrowers adequately 
for the risks they are taking. 

But there is still a line of banks 
willing to be paid as little as 15 
points above London inter 
bank rates and to accept looser 


Lenders learn to 
resist urge to run 
with the lemmings 


By Micfoyo Nakamoto 

in Tokyo and John Griffiths in 

London 

Nissan, Japan's second largest 
carmaker, is to procure parts 
from a supplier in which its main 
competitor. Toyota, holds a 22 
per cent stake. The deal high- 
lights the gradual loosening of 
keiretsu - family group - busi- 
ness ties in Japanese industry. 

Nissan said Aisin Seiki, which 
is a leading supplier to Toyota, 
would start shipping brake boost- 
ers this spring. 

This is the first time Nissan 
will be supplied directly by a 
parts manufacturer affiliated to 
its main competitor. However, 
Nissan, Toyota and another Japa- 
nese vehicle producer, Isuzu, 
agreed in February to develop 
jointly and supply each other 
with casting parts and forging 
parts for truck engines in Thai- 
land. That deal is aimed at reduc- 
ing the costs of such parts for a 
low volume market 

Japanese carmakers have been 
careful to guard the dose keiretsu 


business ties they have had with 
domestic suppliers. These ties 
between manufacturer and sup- 
plier have frequently been critic- 
ised by Japan's trading partners 
as a non-tariff barrier which 
keeps competitive foreign compa- 
nies from expanding their share 
of Japanese markets. 

The latest deal underlines the 
growing pressures Japanese car- 
makers face to reduce costs and 
raise competitiveness in the 
domestic market 

Nissan said its decision to pro- 
cure from Aisin was based on 
quality and price considerations. 

The structure of the Japanese 
vehicle makers' manufacturing 
activities overseas, particularly 
in Europe, makes similar collabo- 
ration on components more prob- 
lematical. This is for the simple 
reason that each “transplant" 
operation is reliant on a network 
of about 150-200 folly independent 
suppliers, such as Lucas Indus- 
tries, Valeo, Bosch and Unipart. 
However, it is common for inde- 
pendents to supply components 
to rival Japanese producers. 


Syndicate 
formed for 
Hutchison 
flotation 


By Antonia Sharpe in London 

Hutchison Telecom (HTUK). the 
operator of the UK's Orange 
mobile phone network, come a 
step closer to flotation yesterday 
when it was disclosed that a 
bank syndicate had been formed 
to underwrite a £2bn iSS.lbn) ini- 
tial public offering 

A flotation of HTUK is expec- 
ted within the next three months, 
although Hutchison Wbampoa. 
the Hong Kong-based conglomer- 
ate which has a 68.5 per cent 
holding, and British Aerospace 
with the remainder, have yet to 
decide. 

A decision is expected this 
month. Listings are planned in 
London and on Tbe National 
Association of Securities Dealers 
Automated Quotation system 
(Nasdaq) in New York. 

Bankers involved in the prepa- 
rations said yesterday the syndi- 
cate, led by tbe global coordina- 
tors Dresdner Kleinwort Benson 
and Goldman Sachs, would be 
divided into three regional 
tranches - UK and Europe, North 
America and the rest of the 
world. 

They said the coveted senior 
manager roles in the UK/Europe 
tranche had been awarded to 
ABN-Amro Hoare Govett and 
NatWest. Donaldson, Lufkin & 
Jenrette: Lehman Brothers and 
Merrill Lynch won similar posi- 
tions in the US tranche. HSBC 
and a few other banks with a 
strong Asian presence had been 
appointed to the senior roles in 
the third tranche. 

The bankers said there would 
be a group of banks with junior 
positions in each tranche. But it 
had not been decided whether 
there would be an offering for 
retail investors in the UK. 

Competition among banks to 
win a place in tbe syndicate had 
been fierce because HTUK is 
expected to be one of the most 
attractive offerings in the inter- 
national equity market this year. 

Orange’s success in breaking 
into the UK’s mobile phone mar- 
ket has captured the imagination 
of institutional investors. Last 
week. Orange, the newest of the 
UK's four mobile phone opera- 
tors, surprised its competitors by 
attracting 50,000 new digital sub- 
scribers in December, well ahead 
of expectations. 

HTUK is expected to have a 
market capitalisation of about 
£2bn but its owners are unlikely 
to sell more than 25 per cent of 
the equity. Analysts will have an 
opportunity to get more informa- 
tion about tbe company at a 
research meeting on January IS. 


conditions in loan covenants. 

“Bankers still have this lem- 
ming-like quality. They are doing 
medium term lending at incredi- 
bly fine rates: 15 basis points and 
throw away the covenants. It 
smacks of the 80s,” warns Mr 
Malcolm W illiams on, chief execu- 
tive of Standard Chartered. 

These very narrow margins 
clearly apply only to bigger com- 
panies. The Bank of England 
warned, however, that there was 
a risk that tighter margins on 
lending to high quality borrowers 
would drag down margins for tbe 


Weak demand has 
kept competition 
for good quality 
credits intense 


less creditworthy. In addition, 
banks might be tempted to boost 
interest income by taking on 
lower quality loans where mar- 
gins are higher but still do not 
reflect additional risk. 

Bankers have known for years 
that they need to earn at least 70 
basis points to cover the cost of 
the capital they are required to 
commit as a cushion for corpo- 
rate lending. The capital ade- 
quacy rules make no distinction 
between the capital needed for 
loam to a blue-chip company and 
a small business. 

But they have argued that it 
was still worth making loans at 
very low prices to cement a rela- 
tionship with a client who might 
bring in fee-earning business 
such as treasury management or 
corporate finance. Pay-offs in 
other business areas, however, 
can be difficult to pin down. 

"You start from a position of 
defence, of having to lend 
in order to get the opportunity 
to compete for other busi- 


ness," says Mr Hennessey-Brown. 

Bankers are becoming more 
sophisticated about the way they 
measure the profitability of their 
client relationships. 

NatWest Markets, for example, 
conducts a client profitability 
programme, which it shares with 
customers, to measure whether 
tbe money it makes from cross- 
selling nash management or advi- 
sory services makes up for low 
corporate loan margins. 

Some banks are also taking a 
more mathematical approach to 
the linkage between the risks of 
making a loan and the price they 
receive for it, not just for big 
corporate customers but right 
down the scale of borrowers. 

Barclays is establishing a risk 
tendency measurement to calcu- 
late the average probability of 
default on each loan. That allows 
the hank to make a pre-emptive 
provision. 

“Clearly we have to cover the 
average rate of loss in the prices 
we charge. We can actually mea- 
sure that rate now, whereas 
before we were going on intu- 
ition,” says Mr Alan Brown, head 
of risk management at Barclays. 

The average risk for large com- 
panies Is, in feet greater than 
intuition might have suggested, 
because even though big compa- 
nies tend to collapse less fre- 
quently, when they do, the loss 
to their creditors is heavier. 

If corporate loan demand picks 
up strongly, hanlrg ma y find it 
difficult to enforce their determi- 
nation not to lend at unprofitahly 
low rates. Branch managers may 
be reluctant to refuse a loan to 
their biggest local company, even 
if head office’s statisticians argue 
that it is not worth, the risk. 

“One of the problems hanks 
have always had is exercising 
rapid control over the way they 
function at the branch level in 
the corporate market," says Mer- 
rill Lynch’s Mr Coleman. 

George Graham 
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NASH, SELLS & PARTNERS LIMITED 

is pleased to announce the first closing of 

NASH, SELLS LIMITED PARTNERSHIP U 


in the amount of 


£38,500,000 


Funds provided by 
U.S. State Pension Funds, 

U.S. University Endowments and 
U.K. Institutional Investors 
for investment in U.K. private equity. 


Manager 

NASH, SELLS & PARTNERS LIMITED 

25 Buckingham Gate, Loudon SW1E 6LD 
Telephone: 0171-828 6944 

For further information please contact James Heath or Kevin Grass by 
Regfihmt by IURO J amutrv I99b 
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EUROPEAN HEWS DIGEST 

Lenzing lowers 
profits estimate 

Lenzing. one of the world's largest producers of viscose fibres, 
has lowered its estimate of 1995 pre-tax profits. It says they 
will be about the same as the Sch305.1ra ($30.2mi earned in 
1994. In August Mr Heinrich Stepniczfca, chief executive, said 
the group would achieve a profit increase in the full year. 

Lenzing shares dipped Sch6 to Sch860 on the Vienna stock 
exchange on the announcement, contained in the group's 
nine-month statement, but recovered to SchS65 at the close. 
One Vienna analyst said the news was "no great surprise'*. 

Lenzing. which is in a prolonged patent struggle with rival 
Courtaulds of the UK over the production of pulp-based lyocell 
fibres, said retail sales had slowed in Europe and east Asia in 
the second half, while US markets were stable. Sales in the 
first nine months were up 13.2 per cent to Sch6.84bn, although 
the growth mainl y reflected the divestment of the loss making 
Glanzstoff filament subsidiary at the end of June, 1994. Fibre 
prices were raised in Europe and the US but reduced slightly 
in Asia. 

Lenzing said all plants ran at full capacity in the third 
quarter, and the loss making US unit almost broke even. As a 
result of sharply reduced losses in the US, group earnings per 
share for 1995 would be “substantially higher" than in 1994. 
Lenzing said the rejection by a US court in November of Its 
patent on part of the production process of lyocell fibres would 
have no impact on its ability to produce and market the 
high-technology fibres worldwide. Ian Rodger, Zurich 

Former Coopers partners barred 

A bitter dispute in Madrid between international auditing 
firms Coopers & Lybrand and Ernst & Young took a new twist 1 
yesterday when six former Coopers partners who had joined 
the rival firm were barred by a domestic judge from pursuing 
their professional activities with Ernst & Young for six 
months. The order followed a civil action fil'd by Coopers in 
Madrid on the grounds of unfair competition. Tue partners, 
together with SO Coopers' staffers who reported to them in the 
firm’s consultancy unit, shocked the auditing industry by 
joining Ernst & Young in a matter of days late last year. 

Judge Miguel Maria Rodriguez San Vicente issued the 
injunction after Coopers paid a Pta50m ($413,155) surety to the 
court to cover possible indemnity for its former partners, who 
will be temporarily prevented from practising with Ernst & 
Young. In a ruling that could break new ground in Spain, the 
judge agreed to examine Coopers' plea that partnership agree- 
ments bad been breached by the massive defection to Ernst & 
Young. Lawyers for the plaintiffs had argued that competition 
rules bad been violated by Ernst & Young’s attempt to recruit 
staff and clients unfairly and that Coopers' business had been 
damaged as a result. 

The dispute is without precedent in the auditing industry. 
Alleging that the development reflects the “pervading sense 
that anything goes in Spain'’ and the cut-throat nature of the 
competition for the domestic auditing business, senior Coo- 
pers' executives in Madrid claim the rival firm mounted a 
"dawn raid" to take over their consultancy unit. 

Tom Bums. Madrid 

Telefonica chief upbeat 

Mr Candido Velazquez, chairman of Telefonica de Espafia. the 
Spanish telecoms group, said the parent company's profits 
were expected to grow by between 16 and 17 per cent, from 
Pta91.7bn in 1994. In the nine months to September 30. it 
posted net profit after minorities of Pta78.1ba compared with 
PtaS7.8bn a year earlier. Mr Velazquez said the group's mobile 
telephone business was going well, noting it now had more 
than 900,000 subscribers. He expected this figure to increase by 
50 per cent in 1996. AFX News. Madrid 

Privatisation index launch 

N.M. Rothschild, the UK investment bank, and Privatisation 
Internationa], a specialist magazine, are launching a global 
index of privatisation shares to enable investors to follow the 
stock market performance of privatised companies. The vol- 
ume of privatisations reached a record high of S73-2bn in 1995. 
Bankers expect equally buoyant volume this year, with offer- 
ings from western and eastern Europe, Latin America and 
Asia. 

The index, which will be weighted by market capitalisation 
and denominated in dollars, will track performance on a 
monthly basis. It is currently made up of 175 stocks represent- 
ing most of the larger privatisations since 1980. but new shares 
will be added each month as they are listed. The index shows 
that over the long term, privatisation issues have provided 
healthy returns for investors. However, over the past two 
years their performance has been indifferent, which shows 
why international investors have become wary. They have 
become most sceptical about the French government’s sell-off 
programme, since most of its most recent privatisation issues 
have failed to perform. Antonia Sharpe. London 

Philips cautious on sales 

Mr Jan Timmer. Philips Electronics president, said the group 
achieved sales of more than FI 64bn ($39.8m> in 1995. compared 
with FI 61bn in 1994. He was speaking at a new year meeting 
of senior management. Sales in 1995 were badly affected by 
exchange rate movements, continuing pressure on sales prices 
and weakness in Europe, he added. AFX News, Eindhoven 

Metallgesellschaft unit in Asia 

Paris Chemetall. a subsidiary of Metallgesellschaft. the Ger- 
man conglomerate, said it had acquired the Asian industrial 
chemicals business of UK-hased Brent International. Financial 
details were not disclosed. The Singapore-based business, with 
subsidiaries in Hong Kong and the Philippines, would trade 
under the name Chemetall Asia Pte. Chemetall said. The 
activities include metal surface treatment and airline servic- 
ing. but would be extended and complemented by additional 
business from Chemetall. AFX News. Frankfurt 


INTERNATIONAL COMPANIES AND FINANCE 

Crown chairman warns of job cuts at CMB 


By Andrew Jack 
In Paris 

Mr William Avery, chairman of 
Crown Cork fit Seal, the US- 
based packaging company, yes- 
terday said he aimed to sub- 
stantially reduce the operating 
costs of Carnaud Metalbox. the 
French company with which 
the US group is merging. 

Mr Averv said in an 
interview he would like to see 
an initial reduction of 1 per 
cent a year in the ratio of 
Carnaud’s general costs to 
turnover, and acknowledged 
that there were likely to be 
redundancies. 

He said it was unlikely the 
ratio could be reduced to 3 per 
cent - Crown's level - but said 
he would like it to fall from its 
current 9 per cent to between 5 


per cent and 5.5 per cent in the 
next few years. 

His comments came as be 
launched a “road show" in 
Paris yesterday, speaking to 
financial institutions and jour- 
nalists at the start of three 
days marketing his group's 
offer for CMB. He beads to 
London today and then on to 
Edinburgh. 

The details of the offer, 
which opened on January 3. 
come a year after serious nego- 
tiations got under way to cre- 
ate what will be the world's 
largest packaging concern, 
with estimated turnover for 
1995 of more than SlObn. 

Investors will have until Feb- 
ruary l to choose between 
FFr225 in cash for each of their 
CMB shares, or to receive 1.086 
Crown shares for each of their 


own. three-quarters in common 
stock and the remainder in 
four-year maturity preferred 
stock with a dividend of 4.5 per 
cent a year. If even-one took 
the cash option, the deai would 
cost Crown Sl3.6bn. 

The only shareholder which 
has already stated it will take 
shares is CG£P, the French 
holding company, which will 
receive three of the 15 board 
seats, run a new strategy com- 
mittee and get up to 25 per 
cent of Crown’s equity in 
exchange for its 32 per cent 
CMB stake. Mr Avery has said 
the total board size may yet be 
expanded, perhaps with an 
additional European with 
international experience. 

The deal will bring about a 
number of important changes, 
including Crown's decision - 


partly at the demand of CGIP - 
to offer a cash dividend for the 
first time in about 40 years. It 
is estimated to be $1 a share 
for 1996. 

Mr Avert' said the merger 
should provide savings of at 
least SlOOm a year - $6Qm from 
savings in the purchase of raw 
materials and the remainder 
from overhead reductions. 

One challenge for the new 
group will be to cope with Us 
debt - which has risen from 
5769m in 1991 to $2.23bn for the 
12 months to last September, 
reflecting the fact that the 
group grew substantially since 
1989 through a series of 19 
acquisitions largely funded by 
loans. 

He said Crown planned to 
draw in a substantial amount 
of the $400m in free cash held 


by CMB to help reduce its debt, 
partly in an effort to maintain 
its credit ratings at their cur- 
rent levels. 

Some critics have suggested 
that Crown may face consider- 
able challenges in aligning a 
European-centred group with a 
US one. particularly after the 
difficulties that arose after the 
merger between Carnaud of 
France and Metalbox of the UK 
in 1989. 

However. Mr Avery argued 
that Mr Jean-Marie Descarpen- 
tries. the CMB chairman at the 
time, “tried to make everyone 
happy” - a strategy which he 
says is “just not realistic ”. But 
he also played down any real 
cultural problems following 
the merger. “A can is a can. 
whether it s made la the UK. 
France, the US or Africa.” 


Greek bottler pops into former Soviet Union 

Hellenic Bottling Company is expanding its empire yet again, writes Kerin Hope 

H ellenic Bottling Com- abroad since its flotation on like Bulgaria, so prospects for regional bottlers around The Bulgarian plants movec 

pany. the Coca-Cola the Athens stock exchange in expanding deeper into eastern Greece, including former into profit within six months 

franchise-holder for 1991. Its consistent profits Europe look bright.” PepsiCo bottlers on large Mr Komis says. Last year, prof 


H ellenic Bottling Com- 
pany. the Coca-Cola 
franchise-holder for 
Greece and Bulgaria, after 
scoring a success in the Bal- 
kans. has turned to the former 
Soviet Union in search of fur- 
ther growth. 

As Mr Loukas Komis. HBC’s 
corporate affairs director, 
points out: "There’s some mar- 
gin for expansion in the Greek 
mar ket, but the growth area is 
eastern Europe and the ex- 
Soviet Union.” 

HBC is modernising a bot- 
tling plant in Armenia to pro- 
duce Coca-Cola and has 
acquired a larger share of its 
parent group’s soft drinks bot- 
tling operations in Moldova 
and parts of Romania and Rus- 
sia. 

The company belongs to the 
Cypriot-owned Leventis group, 
a leading independent Coca- 
Cola bottler, with franchises as 
far apart as Nigeria and 
Ireland. It has an 80 per cent 
share of the Greek soft drinks 
market and also produces fruit 
juices and mineral water. 

Athens-based Leventis. a 
family-run conglomerate, has 
proved popular with institu- 
tional investors in Greece and 


abroad since its flotation on 
the Athens stock exchange in 
1991. Its consistent profits 
growth bas made it one of 
Greece's blue-chip stocks. 

HBC increased pre-tax prof- 
its in 1994 by 30.2 per cent to 
Dr25.9bn ($109.7mi. and sales 
rose 20 per cent to Drl40bn. 
with fruit juice and mineral 
water accounting for about 18 
per cent of turnover. 

In October last year it 

HBC results (Dr bn) 
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reported consolidated first-half 
profits up 17.1 per cent to 
Drl7.1bn, while turnover 
improved 6 per cent to 
Dr72.1bn. 

Mr Vassilis Kletsas of Telesis 
Securities iu Athens says: 
"HBC has a good track record. 
It’s proved it can produce prof- 
its in unstructured markets 


like Bulgaria, so prospects for 
expanding deeper into eastern 
Europe look bright.” 

HBC is the largest foreign 
investor in Bulgaria, with 
investments of more than 
SlOOm in six soft drinks plants 
and a joint venture with 
another Greek company to pro- 
duce beer. Molino Beverages, 
also controlled by Leventis. 
has invested S78m in three new 
Coca-Cola plants on greenfield 
sites in Romania, where it has 
a franchise covering 40 per 
cent of the population, and is 
putting another S50m into two 
new plants in southern Russia. 

Following a restructuring 
last year. HBC lifted its partici- 
pation from 15 per cent to 30 
per cent in Molino. a Luxem- 
burg-based holding company. 
HBC already owns 75 per cent 
Of Clarina, a similar holding 
company for the Bulgarian 
operation. 

In Bulgaria, HBC is pursuing 
the same strategy that hoisted 
Coca-Cola’s share of the Greek 
cola market from 20 per cent a 
decade ago to 85 per cent, the 
highest in southern Europe. To 
push PepsiCo aside. HBC 
invested heavily in distribu- 
tion. It also acquired seven 


regional bottlers around 
Greece, including former 
PepsiCo bottlers on large 
resort islands such as Corfu 
and Crete. 

HBC opted for vertical inte- 
gration, acquiring subsidiaries 
to make coolers for soft drinks 
and plastic bottles. It is invest- 
ing Drl6bn in a PET bottle- 
producing joint venture with 
Greek and Italian partners. 

Though growth has slowed, 
the Greek soft drinks market is 
expanding by about 5 per cent 
a year. But at around 60 litres, 
per-capita consumption of soft 
d rinks is still below the Euro- 
pean yearly average of 75 lit- 
res. 


W ith a population of 
just under 9m, Bul- 
garia is a slightly 
smaller market than Greece. 
HBC began by acquiring 
majority stakes in five co- 
operative bottling plants 
around the country and setting 
up its own distribution 
network. It has also invested in 
a $20m plant to produce Coca- 
Cola in cans on a greenfield 
site outside Sofia, and acquired 
control of 3P, a plastics manu- 
facturer. 


The Bulgarian plants moved 
into profit within six months. 
Mr Komis says. Last year, prof- 
its quadrupled to Lv500m 
156.9m). HBC claims a 40 per 
cent share of the soft drinks 
market, with Coca-Cola outsell- 
ing Pepsi by more than three- 
to-one. 

Yearly per-capita consump- 
tion of soft drinks in Bulgaria 
is now more than 40 litres and 
is projected to grow by more 
than 15 per cent annually until 
the end of the century. 

HBC has also diversified 
into beer-brewing in Bulgaria 
through a joint venture 
with Athenian Breweries, 
the Heineken affiliate in 
Greece. 

The joint venture. B re reinv- 
est. paid $21.7m for an SO per 
cent stake in Zagorka, Bulgar- 
ia’s largest brewery, in a sale 
arranged through the govern- 
ment’s privatisation pro- 
gramme. The Greek companies 
have agreed to invest 541m in 
modernising Zagorka and con- 
tinue making local brands j 
after launching Heineken in | 
Bulgaria. 

Mr Komis says: “Beer is a 
new product for us, but it fits 
well.” 


Mediobanca 
sets price for 
‘old’ Ferfin 
shares 

By Andrew HE In MUan 

Mediobanca, the Milan 
merchant bank, yesterday set 
a price of LI, 534 per ordinary 
share for its obligatory offer 
for 158m shares in Femtzzl 
Finanziaria (Ferfin). the Ital- 
ian holding company. 

The bank said the offer 
would apply only to “old" Fer- 
fin shares and not to the new 
shares issued in the group's 
L953bn (S603m) rights Issue, 
which closes later this month. 

Mediobanca will have to pay 
L242bn for the shares, against 
yesterday's closing price of 
L1.007, taking its stoke In Fer- 
fin from just under 10 per cent 
to about 15 per cent 

Last night's terse announce- 
ment by Mediobanca should 
put an end to weeks of wran- 
gling between the bank and 
Consob, the financial markets 
watchdog. Consob obliged 
Mediobanca to launch a public 
offer for shares in Ferfin after 
it accumulated a 9.95 per cent 
stake in the holding company 
in October. 

Mediobanca appealed 
against the ruling but Con- 
sob's decision was upheld by 
two courts. Attention has 
since centred on whether the 
offer should apply to all Ferfin 
shares, or just the sham in 
issue before the capital 
increase. 

Mediobanca's lawyers were 
concerned that holders of new 
Ferfin shares might complain 
about discrimination if the 
bank bid only for the old 
shares. 

The bid is part of the messy 
aftermath to Mediobanca's 
attempt to forge a merger 
between Gemma, the invest- 
ment company controlled by 
the bank and its allies, and 
Ferfin, which owns stakes in 
Montedison, the industrial 
group, and Fondiaria, the 
insurer. The merger was 
shelved after Gemlna uncov- 
ered unexpectedly heavy 
losses at its publishing 
subsidiary. 

See Lex 


Hugo Boss man fashions strategy for expansion 


irjLugu Duas man laMiiuub suaicgy 

Chairman Peter Littmann says the menswear group is ready to grow 

M r Peter Littmann is a sdous buyers and Baldessarini The US company has since considered what was right fc 
restless man in a for those willing to pay higher gone through a costly restruct- the German market When the 
restless business. As prices for elegant clothes. uring and is in the black. Its worked, we also carried it or 


M r Peter Littmann is a 
restless man in a 
restless business. As 
chairman of Hugo Boss, the 
German men's fashion com- 
pany, for the past three years, 
he has shifted more production 
abroad, divided its range 
between three labels and 
moved away from the boxy, 
macho look of the 1980s to 
looser, more individual styles. 

High German costs prompted 
the production moves, and this 
has helped profits. In 1994. 
earnings rose 8 per cent to 
DM52m ($36. 2m) on turnover 
up only 1 per cent to DM857m. 
In the first half of 1996. they 
were 11 per cent higher at 
DM29m. with turnover up 6 per 
cent to DM419m. 

With the mature domestic 
market providing less scope for 
growth, the company has 
stepped up its foreign drive. 
“The expansion of Hugo Boss 
has to come from abroad.” Mr 
Littmann says. But he is now 
looking beyond Increased sales 
efforts to possible acquisitions. 

Mr Littmann. 48. says he 
intends to raise sales to at 
least DM1.6bn by around 2000. 
Acquisitions will form the 
third leg of his strategy, next 
to the development of foreign 
markets, and the widening of 
the company’s appeal through 
its two new ranges. Alongside 
its main Boss line, it offers 
Hugo for young, trend-con- 


sdous buyers and Baldessarini 
for those willing to pay higher 
prices for elegant clothes. 

As yet, there are no concrete 
acquisition plans, though any 
move will be wi thin the fash- 
ion sector. 

The company’s balance sheet 
is strong, says Mr Littmann. 
“We have an equity ratio 
[equity as a percentage of total 
balance sheet] of over 50 per 
cent and we can sleep well. 
Our profits are strong, so we 
want to work with this 
money." Yet he is aware good 
buys are bard to come by. 

Some analysts agree. Mr 
Markus Plumer, consumer ana- 
lyst at WestLB Capital Man- 
agement, supports Boss's 
growth strategy, especially its 
rapid expansion in Asia and 
increased efforts in the US. But 
be is cautious about acquisi- 
tions. “I don’t know who they 
can buy,” he says. He would 
prefer the company to continue 
growing through its franchised 
shops - there are 160 world- 
wide, with 200 planned by the 
end of 1996 - and the develop- 
ment of its brands. 

As Boss's own experience 
bas shown, acquisitions have 
their pitfalls. Mr Littmann 
recognises this. “It's a risk, but 
sometimes it's also a risk if 
you do nothing." Boss ran into 
difficulties when it bought 
Joseph & Feiss in the US 
nearly seven years ago. 


The US company has since 
gone through a co6tly restruct- 
uring and is in the black. Its 
facility in Cleveland, Ohio. Is 
an important part of the 
group’s production network, 
making clothes for Boss in the 
US and the subsidiary's own 
lower-priced labels. 

But Hugo Boss, based in the 
small town of Metzingen in 
south-west Germany, has not 
only had to contend with prob- 
lems across the Atlantic. In 
1989, it was jolted when the 
founder's grandsons, Uwe and 
Jochen Holy, unexpectedly 
sold their 63 per cent stake to 
Leyton House of Japan. They 
had built up the Bass fashion 
name, bringing the company to 
the stock market in 1985. 


M arzotto. the private- 
ly-owned Italian tex- 
tile and clothing 
group, then bought control of 
Boss in 1991, installing Prague- 
born Mr Littmann - who fled 
to Germany just before the 
Soviets invaded Czechoslo- 
vakia in 1968 - as chairman at 
the start of 1993. 

The Boss name has long 
been familiar to fashion- 
conscious males. But it was 
still mainly oriented towards 
the German market until the 
arrival of Mr Littmann. previ- 
ously in the porcelain and car- 
pet industries. “In the past, we 
were a German company that 


considered what was right for 
the German market When that 
worked, we also carried it out 
abroad.” he says. 

“Now, we work out in which 
countries we want to be suc- 
cessful and what we have to do 
to achieve that.” Hugo Boss 
has identified North America, 
south-east Asia and eastern 
Europe (it has just opened in 
Moscow) as the most promis- 
ing regions, and is pushing 
hard to build business there. 
Last year, turnover approached 
DM900m. with Germany 
accounting for 38 per cent 

The new labels will double 
their turnover this year to 
around DM50m. These should 
eventually account for some 20 
per cent of sales. The introduc- 
tion of these lines has invigo- 
rated the whole Hugo Boss 
range. Mr Littmann believes. 
“We are no longer a produc- 
tion-oriented company. Today, 
we are a company with a 
strong emphasis on creativity 
and design, marketing and 
logistics.” 

By shifting more production 
abroad. Boss has improved its 
cost structure. The cost of 
producing in eastern Europe - 
with suppliers in Romania, the 
Ukraine. Po land and the Czech 
Republic - is half that in 
Germany, taking into account 
wages and other expenses. But 
German production, currently 
20 per cent of the total, will be 
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kept to maintain flexibility and 
give designers a close link to 
manufacturing. There are no 
firm plans to manufacture else- 
where. although the Cleveland 
site could be expanded as Boss 
develops its US presence. Sales 
in North America in the first 
six months of 1995 were 14 per 
cent up on the year-ago figure 
in local currency terms, with 
the s tro n g D-Mark turning this 
into a 3 per cent fall to DMS3m. 

A year ago. the company 
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took an unusual step towards 
raising its US profile: it became 
a sponsor of New York’s Gug- 
genheim art museum. Since 
most of Boss's sponsorship 
goes into sports such as golf, 
tennis and motor racing, the 
move into arts was surprising. 
But, then, the Boss customer of 
the 1990s is no longer a yuppie. 
Taste and creativity are the 
watchwords of the 1990s. 


Andrew Fisher 
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The management at Kloof reports chat unlawful industrial action commenced at the Kloof 
Division of the company wirh rhe mghr shift of Thursday, 28 December 1995. and 
terminated with the night shift of Thursday. 4 January 1996. 

This action was unlawful in rh.it no dispute hjd been JecJared with rhe company. 
Management was surprised by it and unclear as to its motivation as a meeting between 
management and the liv.il branch committee of the National L r mon of Mine worker? 

had been helJ on the afternoon of Thursday, 28 December 1995. Certain issues 
were subsequently raised by local union representatives. These included perceptions of 
industrial relations practices on the mine, term i nations of employment for medical reasons 
anj dismissals of certain individuals. Management will pursue the first issue mentioned 
with union input. The same applies for rhe second issue as far as procedures are concerned, 
wirh individual cases being taken up by the NU’M. through established statutory 
procedures. The last mentioned issue is also tn be pursued Through established sracutorv 
procedures on an accelerated basis. 

All stakeholders hjve suffered unnecessary losses as a result of this action. For the company 
this includes the loss of revenue estimated at between R'0 million and R25 million. 
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Cheung Kong 
Finance 

Cayman Limited 
U.S. $500,000,000 

Guaranteed Step-Up 
Floating Rate Notes 
due January 2001 

For the interest period 8rh ■ 
January. 1996 ro 9th April, • 
1996 the Notes will carry an 
interest rate of 6.20547% per 
annum, with an Interest amount 
ofU.S. *79.29 perU.S. $5,000 
Denomination Note and U.S. 
SI. 585.84 per U.S. SlOO.OOO 
Denomination Note, payable 
on 9th April. 1996. 

Lmcil or ik Luxembourg Stuck Exchange 

Banker* Trim 

Co mpany , London Agent Bank 
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VERELLEN 

Following (be adoption of the necessary Resolution at the Extraordinary 
General Meeting held on Friday 9 June 1995 - and in accordance wtih die 
policy decided by the Board of Directors on Monday IS September !9» - 
notice ik hereby given that: 

The existing shares of the company will be exchanged for new sham in the 
ratio or 1 new dure for 1.000 existing ones. Certificates or mbshares can be 
provided to deni with possible fractions. 

Shares will be exchanged during ihe period from Sunday 1 Odobcr 1995 up 
io and including Saturday 8 June 1996. on the last Friday of any month 
within this, period. 

Any outstanding shares which have not been processed by the end of the 
stipulated perk*] will no longer be entitled to participate in this exchange. 
All such unexchanged shares will only be entitled to redemption at the book 
value of these shares which wa* determined on Friday 9 June 1995. 

Verdian nv 

Fr. VereJJen E VervUen 

Managing Director Managing Director 


StGeorge 

RjnL l . i m I rr.t V 



Bank Limited VJI / J 

KC N. OSS 513 070 

U.S. $250,000,000 

Floating Rate Notes due 2000 

Nonce i* hereby given thar for the Interest Period 8th January, 19^ ro 
10th April, 1 99b the Notes will cam- n Rate of Interest of 5.90547%> 
peT annum. The Interest Amounts payable will be U.S. $152.56 
per U.S. $10,000 Note and U.S. il. 525.53 per U.S. $100,000 Now. 
The Interest Payment Date will be 10th April, 1996. j 

Bankers Trust 

Company, London Agent Bank 
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Increasing affluence is encouraging consumers to 
switch to using plastic, writes Manuela Saragosa 


T be - virtues and vices of 
credit cards were fea- 
tured on a Jakarta radio 
show recently. The prog ramme 
highlighted the fact that the 
cards are a new phenomenon 
for most of Indonesia’s 190m 
people, bnt that, because of 
increasing affluence, the credit 
card industry is on course for 
rapid expansion. 

There were just Llxn credit 
cards outstanding in Tndnnwpa 
in 1934, of which about half 
were linked to the Visa net- 
work. That compares with 
Japan, for example, where 
there are mare than 110m. 

However, Mr Sasongko 
Sukanto, chairman of Akki, 
the Credit Card Association of 
fnrfnnftgifl , estimates the mar- 
ket will grow by about 80 per 
cent a year over the next few 
years as average per capita 
income rise8 fltid TnrinrtflolflTis 
are encouraged to switch to 
using plastic. 

Nevertheless, card issuers 
have had a bumpy ride over 
the past few years. Many 
banka had their Angara burnt 
whan they jumped on to the 
credit card bandwagon in the 
late 1980s, largely through lack 
of expertise. 

- Competition, however, is 


again hotting up, and will be 
welcomed by Tnrtfwodnn car d 
users since cash on credit is 
still very expensive relative to 
neighbouring markets. 

"You have to have an appe- 
tite for risk in this market, " 
says Mr Edmond Eiger, area 
head for east Asia personal 
banking at Standard Chartered 
In Jakarta, which recently 
launched a credit card to com- 
pete with Citibank's dominant 
position in the market. Indus- 
try executives also point to 
other problems, such as Indon- 
esia's undeveloped legal sys- 
tem and the absence of a credit 
bureau far individuals. 

"This is a cash-based society. 
The notion of paying on credit 
is very new,” Mr Eger says. A 
large part of launching a credit 
card involves educating the 
public about how the card 
should be used. So, not surpris- 
ingly, the business of debt col- 
lection features prominently in 
Indonesia. 

But such Obstacles have not 
kept credit card issuers away. 
They have been spurred an by 
the sight of new luxury shop- 
ping malls in the country’s 
main cities and the potential 
for growth. The majority of 
credit card holders are young 


professionals, many of whom 
still live with their parents, 
and are members of Indones- 
ia's middle class. 

Akki’s Mr Sasongko notes 
that a large number of Uni- 
bank's Mastercard holders, like 
those who subscribe to Bank 
International Indonesia’s Visa 
card, have a rntnirnmn inrawiA 
of about Bpl3m ($8,500) a year. 
He adds that Bazik inrinnp^ 
the central hank, estimates 9 
per cent of the population 
earns Rpi2m a year which he 
sees as a lucrative pool of 
potential customers. 

The majority of card holders 
live in Jakarta, "These are usu- 
ally corporate employees, they 
value their jobs and we real- 
ised they are less of a risk in 
this business,'* says Mr Kim 
Kok Hai, a frvihnteni adviser at 

Rank Inte mag inwal Tnrinnpgia 

The risks should not be 
underestimated. Most of the 
local banks’ credit card busi- 
nesses do not publish separate 
profit and loss accounts, but 
industry executives admit 
many banks which launched 
card services in the late 1 980s 
were making losses and have 
only recently started turning 
in small pr ofit s. 

“The main problem was the 



of capital flight In any case, 
“there are probably bigger pri- 
orities for the central bank to 
address", says Mr Roy Tan 
Hardy, director of marketing 
and sales at American Express 
in Jakarta. 

In addition, the lack of legal 
recourse for bad debts ensures 
that charges for credit which 
range from 3 per cent to per 
cent a month, are among the 
highest in the region. Those 
charges will have to come 
down “as more people start 
chasing potential card hold- 
ers,’' says Mr Eger. 

Last year, US$l.Sbn was paid 
by plastic in Indonesia, and 
Akki estimates about 0.5 per 
cent of that figure was written 
off by the industry. Other 
industry analysts believe the 
figure is much higher. 


Cash still king - but more shoppers are using credit cards 


lack of experienced personnel 
in the credit card business. 
People didn't know the nature 
of the risks they were entering 
Into.” says one executive at an 
Indonesian bank. 

Banks now work together to 
manage that risk and in doing 
so are forced to break Indones- 
ia's banking secrecy laws. 
Because there is no credit 
bureau, banks call each other 
to check an applicant's credit 
history. Some banks, such as 
Unibank, employ third parties 


to photograph each applicant’s 
house, check the value of his 
or her belongings and talk to 
his or her employers. 

Mr Sasongko says Akki has 
approached the central bank 
about creating a credit bureau, 
but the idea has only had a 
lukewarm reception because of 
sensitivity surrounding bank- 
ing secrecy in Indonesia. 

Tax evasion is common in 
Indonesia and there are con- 
cerns a credit bureau for indi- 
viduals would prompt a wave 


M 


ost banks have 
in-house debt collec- 
tors, but many are 
hiring third parties to do the 
work. “If you kick some chairs 
about, of course it helps, ” says 
one executive. 

The industry's most immedi- 
ate problem, however, is to 
establish an institutional 
framework to cope with the 
industry's expected rapid 
growth. "With no institutional- 
ised controls there is concern 
that bad debt may become a 
more serious problem.” says 
one executive. 


CME and 
CBoTin 
talks on 
merger 

By Laurie Morse in Chicago 

Chicago's two big financial 
futures exchanges - and long- 
time rivals - are discussing a 
merger. Although talks 
between the chairmen of the 
Chicago Board of Trade and 
the Chicago Mercantile 
Exchange have so far been 
informal, a special task force 
report to the CBoT Board of 
Directors strongly endorsed 
the merger as a means of cat- 
ting costs at both exchanges. 

Mr Patrick Arbor, CBoT 
chairman, said the futures 
industry was consolidating, 
with exchange mergers in 
progress in London and New 
York. “This is not the highest 
priority fra- ns, and will be dif- 
ficult to achieve. However, I 
like the Idea personally, and 
think it is the right thing to 
do. In the end, this sort of 
merger will be cost-driven," he 
said. CME said: "We at the 
CME are always willing to 
examine proposals that will 
cut costs for onr members and 
nsers of onr markets." 

The revival of merger talks 
between the world's two larg- 
est derivatives exchanges 
comes as both are experienc- 
ing vohune declines, and are 
facing farther contraction if 
the US budget is balanced and 
government debt contracts. 
Both Chicago exchanges 
derive more than half their 
volume, and income, .from debt 
futures and options contracts. 

Last year, CBoT. volume 
dropped about 4 per cent, to 
210m contracts, while the 
CME's turnover declined 10 
per cent, to 181m contracts. 

Mr David Fisher, first vice 
chairman of the CBoT and 
head of the task force that 
made the merger recommenda- 
tions, acknowledged that past 
attempts at co-operation 
between the Chicago 
exchanges had failed. How- 
ever, -he said he believed the 
environment had changed. 

"We need to approach this 
as a merger of equals. Our vol- 
ume business is about the 
same - that hasn’t always 
been true. We also have a lot 
of joint members and member 
firms. On a cost-saving basis, 
this makes sense.” 

The CBoT task force deter- 
mined the merger would save 
the Chicago futures Industry 
about 832.7m a year in operat- 
ing costs, and increase reve- 
nue by Sl2.9m. It reported the 
combined exchanges would 
have revenues of S336.5m, 
expenses of about $223.8 m. 
and pre-tax income of 5112.7m. 


Cemex concludes $430m share swap deal 


By Daniel Dombey 
in Mexico City 

Cemex, the fourth-largest 
cement company in the world, 
yesterday announced the suc- 
cessful conclusion of a $43Qm 
share-swap programme it 
hopes will unify tts operations 
in Mexico and consolidate it as 

a Tnnl tlnafl final 

The company bought 28 per 
cent of Tolmex, its largest con- 
solidated subsidiary - which 
accounts for half of its Mexico 


operations - bringing its con- 
trol of Tolmex to 99 per cent 
Each Tolmex share will be 
exchanged for 1.36 shares In 
Cemex. 

"We are trying to establish a 
single, unified share for all of 
Cemex's international 
operations,” Mr Gustavo 
Caballero, Cemex’s chief finan- 
cial officer. 

Since Tolmex is a Mexican 
company and Cemex a multi- 
national with operations in 22 
countries, the arrangement 


increases international expo- 
sure for shareholders. Tolmex 
stock had become undervalued 
following Cemex’s 1992 expan- 
sion into Venezuela, in part 
because of concerns about Tol- 
mex cash flows being used to 
help other Cemex subsidiaries. 

Mr Caballero said the share 
purchase would save about 
$3Qm a year by unifying areas 
such as distribution and tax 
returns and help the compa- 
ny's efforts to lower its debt to 
equity ratio from 51.5 per cent 


in September last year to a 
level in the mid-forties by the 
end of 1996. 

However, he said the $l50m 
Cemex had available for capi- 
tal expansion in 1996 would be 
spent mainly in new markets, 
since a combination of recently 
installed capacity and eco- 
nomic slowdowns had left the 
company's capacity ahead of 
demand in its primary markets 
of Mexico, Spain. Venezuela 
and the US. 

Sales from Mexican 


operations represented only 
about 38 per cent of Cemex’s 
total revenues in 1995, and the 
company expects a similar pro- 
portion this year. 

However, its international 
ambitions suffered a setback 
last month when it gave up an 
attempt to buy a Colombian 
producer after that country’s 
government failed to give its 
approval. Mr Caballero said 
Cemex would be considering a 
start-up operation in Colombia 
this year. 


Arnotts managing director 
quits to "pursue other interests’ 


By Bruce Jacques 6i Sydney 

Mr Paul Bourke, managing 
director of Arnotts, the Austra- 
lian biscuit group, resigned 
suddenly and with little expla- 
nation yesterday. 

The resignation was 
announced by Mr Duncan 
McDonald, Arnotts chairman, 
who said Mr Bourke would 
"pursue other interests”. He 
named Mr Chris Roberts, an 
Arnotts director and former 
wine industry executive, as the 
new managing director. 

Mr McDonald said the 
appointment of Mr Roberts, 
formerly chief executive of 
Orlando Wyndham, a leading 
Australian wine producer. 


would gji(e the board “an 
opportunity to assess the com- 
pany’s directions”. 

He indicated that Mr 
Bourke’s departure was amica- 
ble, but that the board was dis- 
appointed with the company’s 
sales in recent months. 

Mr McDonald said Arnotts 
was entering a new era, but 
would maintain its strategy of 
strengthening its domestic 
business while expanding into 
Asia. But he said the company 
would intensify its focus on 
consumer oriented domestic 
growth. 

Mr Bourke, who detailed a 
strong outlook far Arnotts at 
the wpmiai meeting last Octo- 
ber, said yesterday he believed 


he had achieved most of his 
fllmB in five years r unning the 
company. 

He said these included an 
extensive plant reorganisation 
and successful Asian position- 
ing. Mr Bourke was at the 
behn during the often acrimo- 
nious takeover of Arnotts in 
1993 by Campbell Soup, the US 
food group. 

That involved a bid at A$9.50 
a share from Campbell com- 
pared with Arnotts' recent 
quotes around A$9 on Austra- 
lian stock exchanges. Late last 
year, Campbell lifted its stake 
in Arnotts to more than 67 per 
cent, buying a further 1.5 per 
cent of the capital at A$8.80 a 
sh are. 


NMH earnings at 
A$133m for year 


By Bruce Jacques 

National Mutual Holdings 
(NMH), the Australian insurer, 
has reported a net profit of 
A$133m (US$99m) for the year 
to December, the group's first 
result since it agreed to 
become an offshoot of AXA, 
the French insurance group. 

Mr David Tomlinson. NMH's 
managing director, said the 
result was not comparable 
with the previous year because 
of the AJl.lbn deal under 
which AXA took an initial 40 
per cent stake in the group, 
rising to 51 per cent in Septem- 
ber next year. 

He said the result was the 
first to be declared under new 


accounting methods favoured 
by the Insurance and Superan- 
nuation Commission, the 
industry regulator. 

Called the margin on ser- 
vices format, the method 
divides the profit into separate 
components due to sharehold- 
ers and policyholders. 

The group declared a profit 
of A$4l5m due to policy- 
holders. offset by a loss of 
A$50m attributable to share- 
holders. 

Mr Tomlinson said A$38m of 
this loss represented an 
extraordinary increase in pol- 
icy liabilities associated with 
last year's demutualisation 
which facilitated the AXA 
buy-in. 


NEWS DIGEST 

Alcoa shares slip 
as results disappoint 

Aluminum Company of America (Alcoa), the world's largest 
aluminium producer, reported fourth-quarter earnings of 
Sl50-9m, or 85 cents a share, up from $67 An, or 38 cents, in the 
same 1994 quarter. Cost-cutting and higher aluminium 
shipments boosted full-year results to the third-best in the 
group's history. However, Wall Street had expected earnings 
of S1.06 per share. 

The disappointing results depressed Alcoa's shares $3% to 
$52 a share after the earnings report caused a brief trading 
halt in the company’s stock in New York. For the full year, 
Alcoa earned $790.5m, or $143 a share, up from 1884's 3192.9m, 
or SI. 07. Full-year sales were $12£bn, up from S9Bhn, while 
fourth-quarter revenues rose to $3.1bn from $2.6bn. 

The company said results were dented by aluminium prices 
which were below last year's highs, and by fact that Alcoa 
continued to have 450,000 metric tonnes, or 24 per cent, of its 
smelting capacity idle In 1995. Laurie Morse, Chicago 

World chip sales surge 40% 

World semiconductor sales surged to $155bn in 1995, up 40 per 
cent over the previous year, according to preliminary data 
released yesterday. According to Dataquest, the US market 
research firm, strong growth in sales of Dynamic Random 
Access Memory (D-Ram) chips contributed heavily to record 
industry sales growth. Strong demand from the personal 
computer industry is driving the growth, researchers said. 

Chip manufacturers in the Asia/Paciflc region, including 
South Korea and Taiwan, increased sales by more than 90 per 
cent to SlS.7bn in 1995. These companies now account for 
about 12 per cent of world sales, up from 9 per cent in 1694. 

The US continues to be the world’s largest supplier of 
semiconductor chips, with 1995 sales of $61.6bn. Japan was 
close behind with sales of 961.1bn. 

Intel, the leading microprocessor manufacturer, maintained 
its position as the world’s largest chip maker for the fourth 
consecutive year, but stronger growth was seen among D-Ram 
producers. Samsung of South Korea led large chip makers 
with 1995 revenue growth of 73 per cent Only one European 
company, Philips of the Netherlands, appeared on the top 10 
list - in 10th place. The European market grew 45 per cent, 
breaking the S30bn mark. Louise Rehoe, San Francisco 

Mitsubishi Electric bullish 

Mitsubishi Electric, one of Japan's landing electricity 
machinery makers, yesterday attributed an upward revision of 


its parent earning s forecast for this fiscal year to the yen's fall 
against the dollar, strong sales of semiconductors and mobile 
communications equipment, and cost catting. It earlier raised 
its outlook for parent current profit - before extraordinary 
items and tax - for the year to March 31 to YlOObn ($958m) 
from its previous prediction of Y82bn. Last year it posted a 
current profit of Y63JS3bn. 

The company said the new forecast was based on the 
assumption that the dollar would average Y100 in the second 
half of 1995-96. When Mitsubishi announced its previous 
earnings forecast in October, it had expected the dollar to 
average Y95 in the latter half of tins fiscal year. It also lifted 
its net profit outlook to Y48hn from its previous Y40bn, and its 
sales forecast to Y2.700bn from Y2,650bn. Reuter, Tokyo 

French deal for Jacobs 

Jacobs Engineering Group of the US is to purchase 49 per cent 
of the engineering and construction operations cf France's 
Serete Group. The deal ends an extensive search by Jacobs, 
one of the largest US engineering and construction 
contractors, for a way to develop its presence in continental 
Europe. Terms were not disclosed, but are expected to be 
announced when the transaction closes next week. 

Andrea Beater 

New audit chief at Salomon 

Salomon Brothers, the US investment bank, said yesterday 
that Mr Simon Lome would become director of internal audit 
this month. Mr Lome is general counsel to the Securities and 
Exchange Commission. Last year, Salomon's parent company 
reported a loss of $83lm before taxes, nearly half of which was 
related to a charge due to book-keeping errors dating back to 
the 1960s. Shortly after those disclosures Salomon named a 
new controller to oversee the back office. 

Mr Lome replaces Mr Kenneth Marshall who became 
Salomon's chief administrative officer in November. 

Lisa Bransten, New York 


Sharp tumround lifts Air Jamaica’s world-class aspirations 

The Caribbean carrier’s expansion plans are hampered by differences between regulatory bodies, writes Canute James 

C 


lose to the entrance to King- 
ston’s airport is an Airbus 
_ A-310, freshl y painted in Air 
Jamaica's colourful livery. It is the 
first of 12 Airbuses the airline is 
acquiring in the next 12 months but 
the aircraft has been grounded for 
several weeks. 

It has been unable to fly the com- 
pany's routes into the US because 
the Federal Aviation Administration 
has ruled that the local CSvfl Avia- 
tion Department had not met inter- 
national safety standards. 

"The airline itself has met all 
safety standards, including the 
FAA's." maintains Mr Gordon Stew- 
art, Air Jamaica chairman. “It is not 
[our] problem, but it is affecting us.” 

In addition, aircraft cannot be 
flown to the US until the Civil Avia- 
tion Department is upgraded by the 
FAA. "It is costing Air Jamaica 
US$100,000 a day,” said Mr David 
Taylor, president. 

This has put a damper on a com- 
pany which, until 13 months ago was 
a debt-ridden, heavily subsidised 
state entity. A consortium led by Mr 
Stewart bought a 70 per cent stake 


from the government, which 
assumed all the liabilities. The com- 
pany is now making a profit but has 
not revealed figures. 

The problems between the FAA 
and the local department will not 
affect the company’s plans for repla- 
cing its fleet of Airbus A-300s and 
Boeing 727s by the end of next year. 
It will take delivery of six of A-310s 
by March, all leased from Airbus 
Industrie, the European consortium. 

The company is buying four 
A-320s, the first of which will be 
delivered in September, and the rest 
by the end of 1996. Two more A-320s 
will be leased. 

"The next logical acquisitions for 
us will be Airbus A-330s,” said Mr 
Taylor. 

Air Jamaica flies between the 
island and Miami, Fort Lauderdale, 
New York and Atlanta. It opened a 
Dew route to Newark, New Jersey, at 
the mid of last year, leasing a Bodng 
727 from a US company because it 
could not use any of its new A-310s. 
By June it hopes to fly non-stop 
from J amai ca to Los Angeles, 
San Francisco, Chicago, Toronto, 



Air Jamaica plans to replace its Boeing 727s by the end of the year 


London Heathrow and Manchester. 

“We expect in 1996 to carry 400,000 
more passengers than we did this 
year,” said Mr Michael Norton, 
vice-president for finance. He esti- 
mates that the airline flew Llm pas- 
sengers in 1995, compared with 
960,000 in 1994. 


Such is the extent of the turn- 
round in the company's fortunes 
that the new fleet is being acquired 
from its cash flow, Mr Norton said. 
All aspects of the operation, such as 
load fectors and yields, are improv- 
ing. “Six to eight months ago it was 
difficult to get financiers Interested 


in Air Jamaica, now we cannot keep 
them away,” he said. 

Much of the change in the com- 
pany is down to the outspoken Mr 
Stewart, one of the Caribbean's lead- 
ing hoteliers. He has aggressively 
pursued efforts to improve the com- 
pany’s image. 

"We had to encourage employees 
to improve productivity, and this 
included some of them accepting 
lower wages in some cases.” said Mr 
Taylor said. “We also had to become 
more aggressive in the market place, 
to sell the idea of using the airline to 
our two main markets - Jamaicans 
and tourists visiting Jamaica.” 

In seeking new markets. Air 
Jamaica has taken a controlling 
interest in T rans Jamaican Airlines, 
a domestic carrier which has been 
divested by the government. Air 
Jamaica paid about US$lm far a 55 
per cent stake, and will rename the 
carrier Air Jamaica Express. Its fleet 
will be Improved to allow it to fly 
regional routes in the northern 
Caribbean. 

The FAA's ruling on Jamaica's 
Civil Aviation’s safety rating has 


angered Mr Stewart. "The irony is 
that Air Jamaica passed the FAA’s 
tests with flying colours in Novem- 
ber.” Inevitably, the cost of keeping 
its new aircraft on the ground will 
eat into Air Jamaica’s profits, even 
its image. 


A s well as the fluctuations 
inherent in the tourist busi- 
ness the airline faces tough 
competition, in the shape of Ameri- 
can Airlines on the routes between 
the US and Jamaica. 

Last year Mr Stewart said he was 
withdrawing an offer to sell the US 
carrier a stake in Air Jamaica, and 
remarked: "We do not want any of 
these people in our board room guid- 
ing our policies when we are not too 
sure what their bigger agenda is.” 

Despite the problems faced by the 
airline, and the cost of extending its 
route network and replacing its 
fleet, Mr Taylor is confident profit- 
ability will not be affected. M We 
intend to make a world class carrier 
of this airline, ” he added. "There is 
still a lot to do, but wa have dona 
much in just one year.” 
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ENERGY 

INTERNATIONAL N.V. 
Registered Office 
Pietermaai 15 
Willemstad, Curacao, 
Netherlands Antilles 

NOTICE TO SHAREHOLDERS 
Shareholders in Energy 
International N.V. ("the 
Fund"] are informed dial a 
new Prospectus for the Fund 
was issued on 2nd January 
1994. Copies of the Fund’s 
letter to Shareholders and the 
new Prospectus axe available 
from the Administrator: 
Mercury Asset Management 
Channel Islands Led- Forum 
House, Grenville Street, Si. 
Heliu; Jersey JE4 8RL, 
Channel Islands. (Tel: +44 
1534 600719 Rue +44 1534 
600687) or mm the Fund's 
Paying Agents. 

By Order of: 

the Board of Management 
Curacao 

9th January 1996 
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MBL FINANCE (OJRACAO) NX 
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For and on behalf of 

GUJARAT AMBUJA CEMENTS LIMITED 
Bankers Trust Company «»A«ent 

9ih January 1996 











COMPANY NEWS: UK 


Placing to raise £9.6m to pay for US and European acquisitions 


Ellis & Everard gains 24% 


By Peter Pearse 

Ellis & Everard. the chemicals 
distributor, lifted interim pre- 
tax profits by 24 per cent in 
spite of sharp fluctuations in 
raw materials prices in the six 
months to October 31. 

The company also 
announced two acquisitions - 
one in the US for £4.1m (86.3m > 
plus £3.8m of debt and one in 
Europe for ‘■Lim- 
it is placing 4.18m shares to 
raise £9.6m. 

The shares closed 12p ahead 
at 2S7p. 

Pre-tax profits showed a big- 
ger-than-expected rise to £13m 
(£10.5m> on sales up 20 per cent 
at £2y2.6m. 

Mr Peter Wood, chief execu- 
tive. said the profits rise was 
the result of “good logistical 
and marketing skills" in a 
period of big price changes. 
The price of commodity poly- 
mers, for example, was £400 a 
tonne in September 1994. It 
more than doubled to £900 in 
May and June, and then 
returned to £400 by the end of 
1995. 

Of the increased sales, he 
said the biggest factor was 


steeper prices, closely followed 
by new business and higher 
volumes. Progress was slightly 
offset by discontinued business 
and adverse currency move- 
ments. 

Mr Wood said that the acqui- 
sition of George Mann 
extended Ellis's existing US 
network into the north-east, 
lifting sales to $550m f£357m> - 
some 60 per cent of the group 
total - and making the group 
the US’s fifth largest 

Mann distributes caustic 
soda, chlorine and bleach. 
These products account for a 
third of Ellis’s US business, 
though he said the group was 
trying to reduce that depen- 
dence, adding that Ellis was 
only taking on two of Mann's 
four sites for environmental 
reasons. 

Group capital expenditure 
was £5. 5m (£6-5m>. though this 
was partly due to delays in 
environmental regulatory 
approvals for a new facil- 
ity. 

The European purchase is of 
Surphos Chemicals, the exclu- 
sive non-bulk distributor of 
surfactants and phosphates in 
Benelux countries. Mr Wood 



Demachy and 
Union in money 
market venture 
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Trevor Humpmu 

Peter Wood, chief executive (1), and Jonathan Taylor, chairman 


said that both acquisitions 
would be earnings enhancing 
in the second half. 


The interim dividend is lifted 
11 per cent to 3p. payable from 
earnings of lQ.4p <8.8p). 


By Philip Gawrth 

Union, the financial services 
group, and Demachy-Worms, 
tiie French private bank, have 
launched a portfolio of money 
market funds to provide inter- 
national management ser- 
vices to smaller companies and 
investors. 

The innovative partnership, 
called the Matrix Fund, will 
launch an initial six funds - 
each managed domestically - 
denominated in dollars, yen, 
D-Marks, sterling, Swiss francs 
and French francs. 

The funds are aimed mainly 
at companies, institutions and 
professional investors with sur- 
plus cash which requires man- 
agement but who lack their 
own treasury operations. 

Management of each fund 
will be devolved to a local 
institution: Union for sterling, 
Demachy for French francs, 
Oppenheim Asset Management 
for D-Marks. Pacific Invest- 
ment Management for dollars. 
Pictet for Swiss francs and 


Yamal chi Asset Management 
(Europe) for yen. 

The partnership structure of 
Matrix allows institutions with 
predominantly local operations 
to expand internationally with- 
out having to be owned by a 
larger grouping. 

Mr George Blunden, chief 
executive of Union, said Matrix 
allowed each institntion to 
offer its clients the sorts of 
cash management skills, across 
a range of currencies, which it 
only enjoyed in its own domes- 
tic market. 

He said the companies had 
faced the danger of losing cli- 
ents if they had appeared too 
local at a time when their ch- 
eats needs were becoming 
increasingly international. 

Matrix also forms part of 
Union’s efforts to increase the 
portion of fee-based earnings, 
while decreasing that derived 
from trading, where the firm's 
capital is put at risk. 

Matrix has been awarded an 
AAAf rating by Standard & 
Poor's. 


McBride warning sends 
shares tumbling 20% 


German housing decline causes 
concern at RMC and Redland 


By Patrick Harverson 

McBride, the own-label house- 
hold products group, warned 
yesterday that higher raw 
materials prices and factory 
production problems in the 
first half of the financial year 
would “adversely affect" its 
1995-96 results. 

The profits warning saw 
shares in the group, which was 
only floated last July, tumble 
37p, or 20 per cent, to 148p. well 
below their issue price of 188p. 

Mr Mike Handley, group 
managing director, admitted: 
“It’s a disappointment. What 
we’ve done is tripped up on the 
one-off production costs . . . and 
the recovery of margins has 
been slower than expected." 

However, he said sales had 
remained strong in the first 
half, with group revenues up 
14 per cent 


Analysts cut their forecasts 
for the year to June 30 from 
about £34m to £24 hl Last year, 
the group made pro forma pre- 
tax profits of £32 .2m. 

McBride explained that 
although prices of its main 
plastic, cardboard and chemi- 
cals raw materials had peaked 
in the first half, the slowdown 
in price increases had arrived 
later than expected. 

It had also experienced diffi- 
culty passing on the higher 
costs to customers, especially 
in France and Belgium. 

As a result, margins would 
be between half and one per- 
centage point lower for the 
year as a whole. 

McBride said it suffered from 
unforeseen production prob- 
lems at two plants in the first 
half. The introduction of new 
laundry powders at its Barrow 
factory caused interruptions to 


production during the summer, 
and problems were exacer- 
bated by the extremely hot 
weather which made the plant 
unproductive for two weeks. 

The group was also forced to 
buy in stock from elsewhere to 
ensure Its customers were sup- 
plied. 

At the Middleton plant, the 
introduction of a washing-up 
liquid product created bottle- 
necks and delayed the comple- 
tion of a £l2m factory remo- 
delling. 

McBride said the abnormal 
production costs, the lost mar- 
gin and other additional 
expenses incurred at the two 
plants would cost the group 
between £4m and £4^m- 

However. Mr Handley said 
the one-off problems at the two 
factories had now been solved, 
partly following the Introduc- 
tion of new line management 


By Andrew Taylor, 

Construction Correspondent 

Share prices of Redland and 
RMC, two of Britain’s biggest 
building material producers, 
fell sharply yesterday amid ris- 
ing concern about falling Ger- 
man sales. 

The decline was prompted by 
a warning from Redland that 
pre-tax profits had suffered a 
small fall last year. The com- 
pany blamed a larger than 
expected decline in German 
housing activity, as well as 
poor UK market conditions. 

Redland shares, which had 
rallied since reaching a low for 
the year of 326p in September, 
dipped 7p to 38lp. RMC contin- 
ued Its recent slide falling a 
further 3lp to 935p. 

Concern about the state of 
the German construction mar- 
ket has heightened since the 
country’s cement industry 
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warned In December that sales 
fell by 8 par cent last year. 
Redland said German sales of 
concrete roof tiles were 10 per 
cent lower. 

Costs had been cut at Braas, 
its 51 per cent owned German 
subsidiary, resulting in £5m of 


redundancy costs charged 
against 1995 operating profits. 

The group said that British 
sales of aggregates and down- 
stream products had fallen by 
7-13 per cent, while brick sales 
bad fallen by 14 per cent Con- 
crete roof tile sales were 4 per 
cent lower. British and Ger- 
man prices had remained gen- 
erally firm. 

Sales in France were mod- 
estly lower and had been 
affected by political uncer- 
tainty and recent industrial 
action. 

• Western Mobile, Redland's 
aggregates subsidiary in Den- 
ver, Colorado, has paid Slim 
(£7.1 m) to buy Colony Materi- 
als the largest aggregates pro- 
ducer in Santa Fe. New 
Mexico, selling about 300,000 
tonnes of sand and gravel and 
80,000 cubic yards of concrete, 
a year. Colony has annual 
turnover of $4.6m. 


First Hydro raises 
£400m in bond issue 


By Cornier MMdabrann 

First Hydro, the former pump 
storage business of the 
National Grid which was 
acquired in December by Mis- 
sion Energy, the US utility, has 
issued £40Qm ($61 6m) of 25-year 
sterling bonds. 

According to lead manager 
BZW, it is the first bond issue 
in the long sterling market to 
directly fund an acquisition on 
a non-recourse basis to the 
new owner. This means that 
Mission Energy does not guar- 
antee the bonds, which are 
secured only by the two power 
stations First Hydro owns and 
their revenues. 

"The deal represents a grow- 


ing trend in the international 
capital markets to fund power 
assets on a stand-alone basis”, 
a BZW nffiriai manager said. 

The proceeds of Friday's 
issue will replace £400m of 
bank debt put in place at the 
time of acquisition. Although 
acquisition financing is mare 
usually obtained In the hank 
loan market, the rapjtai mar- 
ket represents a new and grow- 
ing area for this sort of financ- 
ing. 

First Hydro, which does not 
have a credit rating, is paying 
a 9 per cent coupon on its 
bonds, which, at the issue 
price, represents a yield 
pick-up over UK government 
bonds of 115 basis points. 


McBride’s profits warning is _ 
a timely reminder of the 

risks of investing in flota- snare price dm» flotation relate 
turns, ahead of this years io tt» ft-SE-a M-S hara i»*» 

expected increase in new no 

issues. As Europe’s largest jjtufc .. 
producer of own-label deter- L JL 

gents, with an annual turn- ioo* -WV— — 

over of over £400m. McBride “ 

is no tiddler. As a manage- 
ment buy-out from British 90 ' * 

Petroleum, it has a decent 

pedigree. And with 13 plants __ 

across Europe, the group ^ 
enjoys a wide spread of loca- 
tions as well as products. All ^ ; ■ > , 

this ought to have made it a jm lass ' M 
safe investment Yet only six souroa. ftewsi 
months after flotation - 

when some of the City's best and brightest, including issue 
sponsor SBC Warburg, crawled all over the company - enough 
has gone wrong to merit a warning. The news was bad enough 
to cause analysts to downgrade profit estimates by 30 per cent 
and to push shares down 20 per cent. 

In part, the group has simply been unlucky. The summer 
beat caused one of its new super-detergents to gum up produc- 
tion lines at a large factory. As a result it had to buy in 
product to keep customers supplied. This cost about £5m, 
almost 40 per cent of the profits decline now expected. 

However the nub of McBride's dilemma is an inability to 
increase prices at a time when raw material costs are falling 
less swiftly than expected. Given its customer base of Euro- 
pean supermarkets, whose ability to squeeze suppliers' mar- 
gins is legendary, that failure should not have surprised 
McBride’s management. Since most of these problems must 
have been apparent for several months, the group should have 
come clean earlier. 


DIGEST 

Courtaulds makes 
£15m sale to UCB 

Cellophane, the brand of crinkly transparent film that has 
wrapped chocolates and cigarette packets since the 1930s. has 
been sold for £15m (523m) to UCB, the Belgian chemicals 
company. Courtaulds, the UK chemicals and fibres company 
which has owned the company since it was formed in 1935 as 
British Cellophane, said yesterday “packaging film is not one 
of our core businesses". 

The disposal is the company's second in a month as 
Courtaulds sells non-core businesses in an effort to cut debt 
Last month. It sold Amtico, its luxury vinyl flooring unit, to a 
managemen t buy-out team for £49m cash. The company has 
incurred heavy costs in restructuring its coatings division and 
establishing Tencel, its new fibres brand. Net debt rose from 
£248m at the end of March 1995 to £367m on September 30. 

Daniel Green 

Inspirations lifts holiday blues 

Inspirations, the USM -quoted package holiday group, reported 
a 70 per cent increase in pre-tax profits from £4. 5m to £7. 66m 
CS12m) in the year to September 30. The shares rose lip to 
119p. 

Last year was one of the worst for overseas package holiday 
sales and tour operators Airtours and First Choice recently 
reported profit falls. 

Mr James Harris, chairman, said the company had not been 
immune to market forces "but as tour operating Is a smaller 
percentage of our overall business, we have not seen our 
expectations diminished, only the true potential of the year 
unrealised”. 

Inspirations said it had reduced tour operating capacity to 
protect profitability. Tour operating margins fell 16 per cent In 
summer 1995- Scheherazade Daneshkhu 

Lower prices hit Williamson Tea 

Lower sale prices and adverse currency movements left 
Williamson Tea Holdings with lower pre-tax profits of £3.16m 
for the six months to September 30, against £5 227m. The 
figures excluded the two Tanzanian offshoots sold in the 
period. A reduction In the India crop, a result of dry conditions 
in Assam, was offset by an increase in Kenya. 

China & Eastern suspended 

Shares of China & Eastern Investment Company were 
suspended yesterday at the company’s request on both the 
London and Hang Kong stock markets, following passage of a 
motion to wind up the company at an extraordinary meeting 
on January 5. The company intends to cancel the listings on 
January 12. 


Fyffes plans merger of some interests «j 
after purchase of Geest banana side 


By John Murray Brown fai Dublin 

Fyffes, the Dublin-based fruit and 
vegetable distributor, yesterday indicated 
how it would restructure the former Geest 
banana business, which it is buying jointly 
for £l47.5m (*227m). 

Fyffes’ shareholders yesterday backed 
the acquisition, made jointly with the 
Windward Islands Banana Development 
and Exporting Company (WIbdeco). 


Fyffes and Wibdeco are each paying 
£20m, with the balance made up of bank 
debt. 

Mr Neil McCann, chairman of Fyffes, 
said the integration would be “a tough Job. 
This company has got plenty of problems 
and if it didn't have plenty of problems it 
wouldn’t have come up for sale.” 

He said the former Geest operations 
would be run at "arms length” from 
Fyffes. but there would be opportunities 


for merging the shipping interests and for 
co-operation in areas such as sourcing and 
packaging- 

The acquired assets included a UK and 
European banana business handling 
almost 20m boxes a year, a shipping opera- 
tion and a 9,400 acre banana plantation in 
Costa Rica. Fyffes was expected to look for 
a buyer for Geest's Costa Rican plantation, 
which analysts said suffered from high 
production costs. 



ADJUSTMENT TO SUBSCRIPTION PRICE 

IHansol 

llKCarparmrxl In die RtpabUr tf Kona UmUod BaUUtii 

HANSOL PAPER CO., LID 

U^S37^00noo Hodfae fed* <*» 1997 
widi Warn!* id wbcafea tor Nanneting Show rf Hanial Paper Go, lid 

We, Han sol Paper Co., Dd., Seoul, Korea (the "Company*] are 
hereby planed to notify the holders aF the Company's Warrants that 
(he Company made cm adjustment to the Subscription price of Hansel 
Paper's Warrants issued on 26lh May 1994 from KRW33.518 to 
KRW32.1 34 according to douse 3 of the Instrument to be derfed 26lh 
May 1994. 


January P, 1996 

bf. Citibank, NLA. (hsuer Sarvic 


a]. Agent Bonk CTT 1 BAJM D 


U 
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UK 


By ARson Maitland 

The UK agriculture ministry 
faces financial penalties from 
Brussels amounting to about 
£Mm because of a delay in pay- 
ing arable farmers their ann ual 
subsidy cheques. 

The ministry said yesterday 
it was also considering paying 
compensation to farmers who 
did not receive their cheques 
by the end-of-year deadline 
because of computer problems. 

Farmers' leaders have 
demanded interest on the late 
cheques, which are affecting 
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nearly 8.000 of 46,000 arable 
farmers claiming aid in 
England. The payments are 
due between mid-October and 
the end of December, but prob- 
lems with new computer soft- 
ware at the ministry’s regional 
offices meant 17 per cent of 
cheques bad still not been sent 
out by last year's end-Decsm- 
ber deadline. In 1994, most had 
been sent by mid-November. 

Financial penalties the gov- 
ernment must pay to the Euro- 
pean Commission amount to 10 
per cent of the value of 
cheques sent this m onth, rising 


to 26 per cent in-February. 

The ministry expects pay- 
ments to total ELlbn, of which 
£190m could still be awaiting 
disbursement ** 

The first 4 per cent of 
delayed payments is exempt 
from penalty, leaving 13 per 
cent subject to the Brussels 
fines. The ministry could thus 
fhce a bm of about £l4m if all 
payments were made this 
month, and, more if some farm- 
ers had to wait until February. 

Officials expect all but the 
most complicated claims to 
have been dealt with by the 


ptnri of this mnri tb- 

Sir David Naish, president of 
the National Fanners' Union, 
has called On fans ffltnisipr Mr 
Douglas Hogg to pay interest 
on the late cheques. “MafTs 
failure to make payments in 
good time undermines our abil- 
ity to compete, particularly 
when virtually all French pro- 
ducers received their cheques 
by the middle of October,” be 
said. Union members have 
reported that their cash flow 
and decisions on crop sales 
have been disrupted. 

The Tenant Farmers’ Associ- 


cheques 

ation, which represents over 
8.000 producers, said some of 
its members were paying bank 
interest ou cash they bad to 
borrow to pay tbeir tax bills or 
rent falling due at the end of 
December. 

Mr John Rennie, director- 
general, said the ministry 
should pay fanners 7-8 per cent 
of the value of their late 
cheques in compensation. 

The ministry said yesterday: 
“Past practice suggests that we 
shouldn't pay, but we're con- 
sidering the matter and will 
respond as soon as possible”. 


Pakistan picks bumper cotton crop 

Growers are enjoying a respite from recent severe pest attacks, writes Farhan Bokhan 


S igns of recent prosperity 
are evident near Multan, 
the city with a reputation 
of being Pakistan's cotton capi- 
tal 

At nearby villages, as farm- 
ers fill their trollies with raw 
cotton, to be towed behind 
tractors to the local cotton 
market, only one thought is on 
their minds. At a time when 
Pakistan is expecting a bumper 
cotton harvest of up to 10m 
bales, 28 per cent higher than 
last year's, many growers are 
aiudous to sell their crop 
before prices hit a rock bottom. 
But even at lower prices, the 
cotton growers hope to make a 
profit and turn around losses 
accumulated from three con- 
secutive years in which they 
suffered crop damages caused 
by pest attacks. 

The cotton news from Mul- 
tan has been a source of 
strength for the government in 
Islamabad, which is under 
pressure to tom around recent 
falls in foreign exchange 
reserves and other troubling 
economic indicators, such as 
rising inflation and a widening 
trade deficit. 

A good cotton crop could 
bring welcome relief. 

Almost 60 per cent of Pakis- 
tan's export income has usu- 
ally come from cotton prod- 
ucts. Moreover, there have also 
been reports that up to 2m 
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Following pest da m a g e to cotton, crops around 
the world in recent seasons, a high profile is 
being been given to biotechnology at a US con- 
ference this week. 

Speakers at the five-day Beltwide Cotton Con- 
ference, which began yesterday, include ento- 
mologists and an executive with the Monsanto 
chemical group, whose BoDgard gene, which 


protects cotton plants from insects, will be 
available to fanners thfc year. “[Biotechnology] 
will take something close to centre stage this 
year.* Mr OjL Cleveland of Mississippi State 
University, told the Beaters news agency. 

Also on the programme are production and 
mice projections mid outlook reports from the 
private sector and government agencies. 


bales of raw cotton are planned 
for export in the next few 
months, which would help to 
boost foreign exchange 
reserves. 

Mr Abdul Sattar Balagam- 
wala. Chairman of Karachi 
Cotton Association, the main 
of cotton exporters’ organisa- 
tion says: “With good cotton, 
the economic prospects will 
Improve because the 2m bales 
that we export could get us 
between US$600m and 9700m in 
foreign exchange'’. 

There are many reasons for 
the improved crop perfor- 
mance. : “The area where pest 
tolerant crop varieties have 
been planted has increased 
while varieties most suscepti- 
ble to pest attacks have been 
plimimiteri , and comp banned,** 
says Mr Zahoor Ahmed, direc- 
tor of Pakistan’s largest cotton 
research institute, at Multan, 
which has taken the lead in 
developing and introducing 
newer varieties where crops 
are susceptible to pest attacks. 

The government also says- 
that the larger crop has 


resulted from increase of to 14 
per cent in the area under cot- 
ton cultivation thin season. 
Same experts add that scant 
rainfall in September, the 
month when insects could 
breed prior to causing crop 
damage, helped to minimise 
the risk of a large scale pest 
attack. 

B ade in the fields, many 
farmers are excited. Mr 
Rhphxgd Sohna at Dhera 
Bad us village says: “Our prof- 
its this year have been larger 
than last year. We now want to 
plant more cotton for next 
year. Cotton has been good to 
us and we have made up for 
some of our past losses too”. 
Mr Sohna's enthusiasm is 
shared by hundreds of other 
farmers who have suffered 
from previous crop damage. 

Still, many critics are con- 
cerned about a poor adminis- 
trative system for the delivery 
of agricultural inputs such as 
fertilisers and pesticides, 
which would make it difficult 
to protect the crop in the 


fixture, should there be a fresh 
pest attack. One leading farm 
owner in Multan says: “The 
windfall has come because god 
has been kind to us. not 
because we've been kind to 
ourselves in improving our 
agricultural systems”. 

Last year’s pest attack was 
followed by reports of wide- 
spread adulteration of pesti- 
cides, which wieant that farm- 
ers who sprayed their fields 
still found that their crops 
came under attack. That expe- 
rience was followed by the 
announcement of tough new 
laws, under which, those con- 
victed of adulteration could be 
sentenced to up to seven years 
in jail and fined RsSOO.OOO 
($14,600). 

However, in the absence of 
any significant arrests since 
then, its not dear if the new 
laws have adequate teeth. 
Many analysts say that the 
government needs to demon- 
strate that it would arrest and 
prosecute offenders, even 
though the system of law 
enforcement in Pakistan has a 


reputation of being corrupt. 

Mr Ahmed is convinced that 
“if one or two people are 
imprisoned, the adulteration 
will disappear from this coon- 
try”. 

Other concerns relate to the 
rising costs of agricultural pro- 
duction. mainly resulting from 
increased prices of chemical 
fertilisers and diesel. Some 
experts say that the recent 
devaluation of the Pakistani 
Rupee is going to hit cotton 
growers when next season’s 
crop is sown in the summer 
and that formers will find fer- 
tilisers, diesel and equipment 
still more expensive by then. 

Mr Ahmed also points to the 
problems caused by poor man- 
agement of spraying equip- 
ment by farmers as a major 
hindrance to improved perfor- 
mance. “There is a problem of 
under-dosing.” he says. “The 
farmers do not use the proper 
dose. There is a problem of bad 
spray machinery; our spray 
machinery does not give good 
droplet size, the pressure of the 
machine is not perfect and 
sometimes even the timing of 
the spray is not perfect”. 

Despite the risks of growing 
cotton, there are few signs that 
fanners are about to change 
over to any other crop. As Mr 
Ahmed explains: “The former 
doesn't have a choice. He goes 
for cotton because if it flour- 
ishes, it gives large profits”. 


Labrador nickel find may 
be even bigger than thought 


By Bernard Simon In Toronto 

Confidence is growing that the 
vast Voisey’s Bay nickel, cop- 
per and cobalt discovery in 
eastern Labrador is even big- 
ger than previously indicated. 

However, plans to bring a 
mine into production by mid- 
1998 appear to be slipping, and 
the start-up is more likely to be 
in 1999 or 2000. 

Mr Cliff Carson, president of 
Diamond Fields Resources, 
which controls the deposit, 
said yesterday that the current 
target was “a very aggressive 
time-frame” that had “a good 
chance of not being met”. The 
Newfoundland and Labrador 
government has said that 
approval for the mine will be 
conditional on construction of 
a smelter in the province. 

Diamond Fields released new 
geological data that reinforced 
indications of another large 
deposit in an area known as 
the Eastern Deeps, about 1km 
east of the original Ovoid dis- 
covery. According to the com- 
pany, recent drilling suggests 


that the Eastern Deeps “is one 
of the most important orehod- 
ies discovered in Canadian his- 
tory”. 

The company now estimates 

that reserves at Voisey’s Bay 

total about 100m tonnes, up 

from 30m tonnes as recently as 
mid -1995. A feasibility study, 
now under way, may consider 
raising nickel output “well in 
excess” of the curreut plan of 
133m lb a year, which equals 6 
to 7 per cent of 1996 world 
nickel supplies. 

Mr Ray Goldie, analyst at 
Richardson Greenshields in 
Toronto, said that the project 
was “living up to expecta- 
tions". But he added that fur- 
ther details oo grades and 
costs were needed from the 
Eastern Deeps and a third 
area, known as the Western 
Extension, to evaluate the full 
significance of the deposit. 

Diamond Fields share price 
climbed by 50 cents to C$27. SS 
in early trading on the Toronto 
stock exchange yesterday. 

Inco. the western world's big- 
gest nickel producer, bought a 


o0 per cent stake in the Vois- 
ey’s Bay deposit last year. Mr 
Carson said that talks were 
“on-going” with other potential 
partners. Several international 

mining groups have expressed 

an interest in acquiring an 
interest in Voisey s Bay. which 
is expected to be one of the 
world's lowest cost nickel pro- 
ducers. 

Optimism about the poten- 
tial of Eastern Deeps was 
heightened by a drillhole, 
known as number 2U. that 
encountered a densely mineral- 
ised area with a thickness of 
54.2 metres. However, the 
grade has yet to be determined. 

Diamond Fields said that 
Eastern Deeps appeared to con- 
tain reserves of at least 5dm 
tonnes. The deposit begins at a 
depth of 630 metres, which 
would require an underground 
mine. 

The main Ovoid deposit is 
close to the surface. 

However. Mr Carson said 
that mining costs in the East- 
ern Deeps were also expected 
to be relatively low. 


US blizzards push up oil prices 


By Robert Corzme 

Blizzards in the eastern US 
caused oil prices to rise 
sharply yesterday, with many 
traders speoilating that a pro- 
longed period of bad weather 
could underpin short-term 
prices. 

In late London trading the 
price of the benchmark Brent 
Blend price for February deliv- 
ery rose to $19.23 a barrel, up 
18 cents from Friday’s close 
and just under the 1995 and 
1994 highs of $19.38 and $19.41 
respectively. 

Many traders thought the 
price rise was likely to prove 
temporary, however. “Its a 
blip.” said Mr Peter Gignoux, 
head of the energy desk at the 
London office of US brokers 
Smith Barney. “But it could 
last throughout the winter if 
the cold weather continues ” 

Analysts noted that oil price 
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■ HEATING OIL NYMEX (42X00 US B>4»: PUS QBtoJ 
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■ No7 PR&OUM RAW SUGAR LCE (cems/lbs) 
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BpiCM . 

The first .week « the new year started wftti 
mush more activity In the pepper market, 
reports Mai Productm Stack pepper prices 
remained very saady indeed. Meet prodjeere 
disappeared from the market os cheep setters, 
m the coming months tadta wff be pracffeaOy 
the only suppler of black peppv. iKs makes 
the market vutaetabia. Black pepper grade 1 
wn Offered at USS2.150 s tonne. OF. WWe 
pepper prices soared rather suddenly in 
response to fresh d em a nd for sizeable rysnli- 
tloa. StBpSes in pmdudng oaurirfes m very 
ttf*. White spat Rotterdam was traded at 
93.550 a tome, We expect to see firmer prices. 
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MARKETS CLOSS7 

aTlffift CSCE. COMEX NYCE S MYMEX were 
dosed due to severe wearier c o n di tion s . Open 
rarest A vetme data shown for ca Biucta 
traded on CST A CME ore one day in arrears. 


INDICES 

■ REUTBafiasg la’ftfrteiOQ 

Jan B Jan 5 month spo year ago 

21114 2105.5 2136X 2246X 

■ CRB Futures (Base; 1967-1 W) 

JanS Jbb 4 uiputh age year ego 

246X8 245.49 

■ QSCI Spot (Bw« 1B70-10C 1 

Jan 5 Jan 4 month age year ago 
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Fob Apr 
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3 13 

1600 _ . 

36 89 
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1700.. 
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■ COPPER 
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Feb Apr 
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148 103 
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2600 
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39 125 

2700 _ 

31 

83 

■ COFFEE LCE 
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Mar May 
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222 - 

14 

1550 __ 
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24 

1600 

1*8 

38 

■ COCOA LCE 

Mar May 

Mar May 
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26 29 

■ BRENT CRUDE IPE 

Fed Mar 
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77 45 
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1900 — 

32 28 

12 67 
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10 15 

31 

LONDON SPOT MARKETS 

■ CRUDE 08. FOB (per barrel/Feb) 
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Dubai 

S17X3-7XBW +0.125 

Brert Blend (dated) 

SI 9X7-928 +0.10 

Brent Blend (Feb) 

$19.17-0.19 +020 

W.TJ. 

N/A 
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+1 
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+3 
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+1 
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+3 
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+3 
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+3 
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$396X0 

+0X0 
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$416.00 
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+4X 
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151 .ZB 
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rises that result from cold 
snaps or one-off disruptions 
tend to be temporary’. Some 
said that world oil markets 
were likely to remain in funda- 
mental over-supply in coming 
months because of excess pro- 
duction by members of the 
Organisation of Petroleum 
Exporting Countries and a con- 
tinuing rise in non-Opec out- 
put, especially from the North 
Sea. 

Petroleum Argus, an indus- 
try newsletter, yesterday- 
reported that Opec output in 
December was more than 
25.5m barrels a day. lm b/d 
above the group's agreed pro- 
duction ceiling. That was in 
spite of strong appeals for 
greater production discipline 
made at Opec's meeting last 
November. 

Much of the recent volatility 
in oil prices has been attri- 
buted to a rundown in stocks 


held by US refiners. Many have 
introduced “just-in-time" stock 
management systems over the 
past year as pan of cost-reduc- 
tion programmes. 

• The International Energy- 
Agency says structural 
changes to the economies of 
six big Middle Eastern oil pro- 
ducers should enable them to 
finance a “considerable expan- 
sion of their oil and gas pro- 
duction capacity" in coming 
years. 

The Paris-based agency, 
which monitors world energy 
developments for the western 
industrialised countries, says 
the structural changes taking 
place should also lead to 
greater foreign investment in 
the economies of Iran, Iraq. 
Kuwait, Qatar. Saudi Arabia 
and the United Arab Emirates, 
which together account for 42 
per cent of the world's trade in 
oiL 



CROSSWORD 


No. 8.962 Set by ALAUN 



ACROSS 

1 Sift through material for a 
puzzle (6) 

4 It may be felt that contributes 
to it's purchaser’s outlay (6) 

8 The letter you find you don’t 
have, I have 17) 

9 The only one who’s entertain- 
ing (7) 

11 Showing signs of stress (1Q1 

12 Having a foreign name has 
one advantage (4) 

13 The left inside edge (5) 

14 Heard out to the aid. moved 
though inured to It (8) 

16 Said again that the country is 
in the red (6) 

18 To order a gin. going back to 
the bar (5i 

20 Not happy with the colour (4) 

21 William, who always knew 
what a cable would cost (10) 

23 Forewarn of the sinister aim 
(7) 

24 They entitle one to have via- 
tors (7) 

25 In banks, but again drawn out 
( 6 ) 

26 Are kept in the shade when 
grown (6) 

Solution to Saturday’s prize puzzle on Saturday January 20. 

Solution to yesterday's prize puzzle on Monday January 22. 


DOWN 

1 Reported bad weather as a 
rule (5) 

2 Carrying a gun, did puff up (7) 

3 What the tightrope walker 
does to keep his balance? (5,4) 

5 Let you say. for all to hear (5) 

6 For the record, a potted biog- 
raphy (7) 

7 Will have a tiy at capturing 
the soldiers (9) 

10 Not knowing - how to mend a 
fuse? (”,3,4) 

13 Gives a character reading and 
is very frank (Mi 

15 Stop and say “put it back" (9) 

17 In which to show thee art per- 
haps (7) 

19 Used it to contribute to the 
snarling of the traffic? (?) 

21 Appear to get a pain when 
swallowing the cold drink (5) 

22 Left at half time, exhausted 
(5) 
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INTERNATIONAL CAPITAL MARKETS 


Flood of new issues continues 


NEW INTERNATIONAL BOND ISSUES 


By Conner Mtddelmann 

Last week's flood of eurobond 
issuance did not abate yester* 
day. with another slew of 
deals, including two Mexican 
issues and two UK corporate 
offerings, hitting the screens. 

The United States of Mexico 
returned to the O-Mark sector 
with DMlbn of seven-year 
bonds priced to yield 475 basis 
points over German bunds, 
some 10 points more than last 
week's DMlbn of seven-year 
bonds for Argentina. 

Mexico has moved out along 
the yield curve since last Octo- 
ber’s five-year O-Mark offering. 
That has been helped by a 
more optimistic attitude 
among institutional investors 
towards emerging-market debt, 
as well as European retail 
investors' appetite for D-Mark 
coupons above 10 per cent, said 
a syndicate official at Deutsche 
Morga n G renfell, joint lead 
with CSFB Effectenbank. 

Tobacco company Em pres as 


La Moderna. became the first 
Mexican corporate to tap the 
international bond market 
since the 1994 peso devalua- 
tion. The $i25m three-year 
offering, priced to yield 625 
basis points over Treasuries, 
met such strong demand from 
US and European investors 
that the spread closed at just 
below 600 basis points. ING 
Barings and J.P. Morgan were 
joint book-runners. 

INTERNATIONAL 

BONDS 

The highlight in the dollar 
sector, however, was a SSOOtn 
10-year bond for Glaxo Well- 
coale, the world's largest phar- 
maceutical group, via J.P. Mor- 
gan and Lehman Brothers. 

A Glaxo Wellcome spokes- 
man said: "this is the leg 
in the restructuring of the 
short-term debt acquired at the 
time of the Wellcome acquisi- 
tion into long-term debt There 


are no current plans for any 
further major bond issuance." 
Last May, Glaxo Wellcome 
issued S500m of five-year bonds 
and £500m of 10-year bonds. 

The leads reported strong 
sales to institutional investors 
in. Europe and the Far East, 
encouraged by the good perfor- 
mance of the previous two 
deals and the bonds' 48 basis 
point spread over Treasuries. 

BOC Group, the UK chemi- 
cals and gases group, tapped 
the dollar sector for S200zn of 
five-year bonds. Despite the 
deal’s relatively small size, 
lead manager J.P. Morgan said 
it saw more institutional than 
retail buying. The deal also 
benefited from offering a more 
generous pick-up over Trea- 
suries than most recent five- 
year deals, of 37.5 basis points 
at the re-offer price. 

The floating-rate sector, 
which has been starved of new 
supply, saw two new deals. 
Offerings have been sparse in 
recent months as traditional 


issuers - banks and financial 
institutions - are generally 
flush with cash; indeed, some 
have bought back outstanding 
issues. This has caused yield 
spreads to narrow shandy, pro- 
viding attractive funding 
opportunities for borrowers. 

But although outstanding 
Spanish bank FRNs are trading 
between Libor flat and Libor 
plus 5 basis points, a $400m 
five-year offering for Argen- 
taria Global F inance, the fund- 
ing arm of the thirdJargest 
Spanish bank, was widely 
deemed as tightly priced. 

At the 99.83 re-offer price, 
the discounted margin on the 
bonds was some 4 basis points 
over Libor and the spread wid- 
ened out in later trading to 
about 7 points. Still, lead man- 
ager Deutsche Morgan Grenfell 
reported good de man d from 
institutions in Europe and 
Asia. 

In sterling. Ford Credit 
Europe issued £150m of three- 
year FRNs at a discounted 
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margin of 165 basis points over 
three-month Libor via BZW. 
The deal saw particularly 
strong demand among UK 
financial institutions. 

Among others, the dollar sec- 


tor also saw a $1.05bn bond for 
the US Student Loan Market- 
ing Association via Yamaichi 
targeted at Japanese retail 
investors. 

Philips Electronics tapped 


the French franc sector for 
FFrlbn of 12-year bonds via 
Societe Generate while Bank 
Austria issued R250m of one- 
year paper in the South Afri- 
can rand market via Hambros. 


Moroccan privatisation bonds 


By Roula Khslaf 

After fighting a six-month 
battle with the ministry of 
finance, Mr Abderrahmane 
Saaidi, Morocco's privatisation 
minister, finally had his way 
and yesterday began issuing 
privatisation bonds. 

The Dhl.5bn issue, which 
rivalry between the two minis- 
tries had delayed, should inject 
some vigor into a privatisation 
process that bad become bog- 
ged down in bureaucracy. It 
will also allow the government 
to raise funds before compa- 
nies are put up for sale. 

The three-year state-guaran- 
teed bonds, issued in Dhl.000 
denominations, give investors 
the choice of converting to 
shares in forthcoming privati- 
sations on the stock exchange 
- at which time the yield will 
be calculated at 8 per cent - or 
holding them to maturity for 
an 8^ per cent yield. 


WORLD BOND PRICES 


To encourage conversion 
during privatisations, bond- 
holders will be given priority 
over other Investors. The 
bonds will be traded on the 
official market at the Casa- 
blanca stock exchange from 
January 22. The issue closes on 
January 18. 

Morocco has so far sold inter- 
ests in 23 companies and 18 
hotels, with another 53 compa- 
nies and 19 hotels left on the 
privatisation list Seven priva- 
tisations were through the 
stock exchange and investors 
who bought at the issue price 
have earned a 32 per cent aver- 
age annual return. 

The privatisation bonds are 
targeted at individual investors 
and the ministry of privatisa- 
tion is hoping to tap into funds 
outside the banking system. 
The advertising campaign 
focuses on Moroccans who 
leave part of their money 
under the mattress. 


Foreign institutional inves- 
tors have a small window of 
participation. At least 70 per 
cent of the issue is aimed at 
individual investors, with pri- 
ority then given to the eight 
local mutual funds before 
other institutions. 

Non-resident investors will 
be exempt from withholding 
tax. Privatisation minis try offi- 
cials hope the success of the 
domestic issue will help Mr 
Snairii convince the minis try of 
finance to allow the issue of an 
international tranche, despite 
fears that the privatisation 
bonds will compete with Trea- 
sury bonds. 

Mr Jalal Houti, a director of 
Upline Securities, a local bro- 
kerage. said yesterday the 
bonds will not only add a new 
instrument to the exchange 
but will force the government 
to accelerate the privatisation 
process and offer attractive dis- 
counts to investors. 


Volumes hit by blizzard in New York 


By Lisa Bransten in New York 
and Richard Lapper in London 

US Treasuries were flat in thin 
trading yesterday as traders 
were kept at home by the bliz- 
zard that paralyzed much of 
the east coasL And with the 
markets looking for direction 
from New York, European vol- 
umes were also low. 

"Everybody is so dependent 
on the US for direction and 
with the US snowed in we were 
left floundering in tight market 
ranges." said Mr Stuart Thom- 
son. chief international econo- 
mist at Nikko Europe. 

■ Due to the stormy condi- 
tions, the US market- closed at 
noon in New York. At that 
time the benchmark 30-year 
Treasury bond was up i at 
lllg to yield 6.038 per cent and 
the two-year note was 
unchanged at 100£ to yield 
5.182 per cent 


BENCHMARK GOVERNMENT BONDS 

Red Day's 

Coupon Date Price change 

Yield 

Week 

ago 

Month 

ago 

Australia 

10.000 

02/06 

112.6200 

-0330 

8.14 

8.48 

635 

Austria 

6300 

11/OS 

1013400 

-0 020 

631 

6.36 

61 71 

Belgium 

6.500 

03/05 

99.1500 

+0.090 

6.62 

6.89 

6.76 

Canada * 

1750 

12/05 

111.5400 

-0.110 

7.10 

738 

7.34 

Denmark 

a 000 

03/06 

105.9400 

+0.020 

7.15 

7-24 

7.42 

Franca BTAN 

7.750 

04/00 

1073500 

-0.130 

5.77 

580 

634 

OAT 

7 750 

1Q/D5 

1073200 

+0.010 

634 

6.84 

690 

Germany Bund 

6.500 

10/05 

103.6300 

+0.090 

5.99 

633 

635 

ketand 

ROOD 

08/06 

103.7500 

-0.050 

7.46 

7.45 

7.62 

Italy 

10300 

09/05 

100.5700 

+0350 10.407 

10.60 

1135 

Japan No 129 

6A00 

03/00 

1173640 

-0.150 

1.80 

1.67 

138 

No 174 

4.600 

09/04 

1103650 

-0050 

3.02 

2.90 

2.66 

Netherlands 

a 750 

11/05 

105.6300 

+0050 

537 

6.03 

638 

Portugal 

11.875 

02/05 

1123800 

-0040 

937 

982 

10.41 

Spam 

10.150 

01/06 

102.1900 

-0.090 

9.60 

9.72 

1039 

Q » uw 4 + u < 

6800 

02/05 

85.4990 

-0.330 

0.34 

8.45 

R82 

UK Gats 

8.000 

12/00 

104-12 

-1/32 

6.93 

6.81 

703 


8.500 

12/05 

106-31 

+3/32 

7.49 

7.42 

7.63 


9300 

10/08 

110-28 

♦2/32 

735 

7.57 

7.77 

US Treasury ■ 

5375 

11/05 

101-14 

- 

5.68 

5.61 

5.9S 


6375 

08/25 

111-15 

+6/32 

6.04 

599 

635 

ECU (French Govt} 

7.500 

04/05 

104O40Q 

-0.020 

639 

638 

7.15 


■ BUND FUTURES OPTIONS (UFFE) DM250.000 pewits of 100% 


Strfcs 

Price 

Feb 

Mar 

CALLS - 
Apr 

Jui 

Feb 

Mar 

PUTS 

Apr 

Jtn 

9900 

0-46 

0.79 

0.68 

1.01 

035 

038 

13S 

136 

10000 

032 

035 

0.48 

031 

0.61 

0.94 

136 

138 

10060 

010 

036 

035 

0.84 

039 

135 

132 

231 

Esc ooi. total, Crife 11H6 tets 13237. Previous day's open ht. Cafe 1G45SS Purs 147603 



Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 
(UFFE)" Lira 200m lOOths of 100% 


Open Sett price Change High Low EaL voi Open ko. 

Mar 109.40 109.42 +024 109.58 109.19 28020 57470 

Jun 108.80 10833 +025 10B30 108J0 208 1550 

■ ITALIAN GOVT. BOND (BW) FUTURES OPTIONS QJFFi) Ua200m IQOtte ol 100% 


Some 


CALLS 


PUTS 


Price 

Mar 

Jira 

Mar 

Jun 

10900 

1.67 

2.49 

135 

236 

10950 

1.40 

236 

1.48 

283 

11000 

1.15 

2.04 

1.73 

3.11 


London cfcwnQ. ’Now York mid-day 


Yields: Local martan ssretod. 


t Gnm pnckxtng n mtiM&tg Ua Jt is 5 par com parabte e>- ngt mmu e ibj 


Primr US. UK m JZnK. arm m daemal 


US INTEREST RATES 


Source: 4W5 btamaOanal 
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Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 


Open Sett price Change Ugh 
9050 96.31 +0.03 96.54 


Lew 

96.18 


Eat voL Open la. 
37.315 48^15 


Close 

PrtMiaB. 


feUDnOs 

FidJknh nt Heventai . 
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5.19 
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5% 

5b mcotti 

531 
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(hwyser 

S.I9 
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S2D 

526 

- - 543 

569 
604 


Mar 

UK 

■ NOTIONAL UK GJLT FUTURES (UFFEt* ESqOOO 32nds of 100% 

Open Sett price Charge High Ltw Eat vol Open int. 
Mar 110-14 110-08 +0-01 110-14 110-05 24144 132850 

Jun 109-20 109-22 *0-01 106-20 100-20 4 0 

■ LONG Qfl-T FUTURES OPTIONS (UFFE) CSOOOO B4rh» of 100% 


BOND FUTURES AND OPTIONS 
Francs 

■ NOTIONAL FRENCH BOND FUTURES (MATIF) FFr500,000 


Strflte 

Price 

Feb 

Mw 

CALLS — 
Apr 

Jun 

Feb 

Mar 

PUTS 

Apr 

Jun 

110 

0-54 

1-21 

1-24 

1-61 

0-38 

1-05 

1-44 

2-17 

111 

D-2S 

0-54 

0-63 

1-38 

1-00 

1-38 

2-19 

2-56 

118 

0-09 

0-32 

(Ml 

1-14 

1-57 

2-16 

2-61 

3-34 



Open 

Sett price Change 

Hah 

Low 

Era. vat. 

Open ire. 

Mar 

12034 

120.52 -0.08 

120.70 

12036 

114.262 

114.498 

Jun 

12106 

120 99 -004 

121.06 

120.86 

500 

5,962 

Sop 

120.02 

119.92 -0.04 

12032 

120.02 

2 

715 

■ LONG TERM FRENCH BOND OPTIONS (MATIF) 




Strike 

Price 
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Mar 

Jun 

Fee 

Mar 

Jun 

118 

- 

2.74 

- 

. 

035 

- 

119 


2.00 

- 

0.11 

0.46 

- 

120 

039 

128 

- 

0.32 

077 

- 

121 

□ SB 

0.71 

139 

- 

,3S 

1.63 

122 

0.08 

0.38 

- 


- 

- 

EaL vol tea* Cate 7.735 

Puts 12.290 . PreMous da, 'a opon re.. Cate 125,9+2 Pie, ,25.587 


Eat vd sow. Com 1674 Put* 1S7Q. Prewtaus day’s open ML i 

Ecu 

■ ECU BOND FUTURES (MATIF) ECU 100.000 


, 18140 Puts 16796 


Open 

90.92 


Sec price Charge 

ease 


w on 

90.92 


Low 

90.76 


Est w* Open Int. 
783 6.919 


US 

■ US TREASURY BOND FUTURES (CBT) S100.000 32nde ol 100% 

Open Latest Change High Low EsL vol. Open trrL 
Mar 120-09 120-15 +0-06 120-24 120-05 535J60 383.012 

Jun 120-03 120-03 *0-07 120-06 119-24 1.388 16,745 

Sep - 110-12 50 5,640 


Germany 

m NOTIONAL GERMAN BUND FUTURES (UFFE)- DM250.000 lOOths of 100% 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. 
(UFFE) YlOttn 100ms of 100% 


BOND FUTURES 


Mir 

Jun 


Open 

99.65 

99.00 


Sett price Change 
99.61 +0.10 

98.93 +0.11 


High 
99 77 

99.00 


LOW 

99.48 

98.90 


Esc vol Open int 
96372 208049 

1075 2292 


Open Close Chmge High Low Eat «d Open W. 
Mar 119.03 119.14 118.88 1783 0 

- UFFE Anns om traded an APT. Aa Open mens figs, n lor prevloui day. 


UK GILTS PRICES 


«ed PrfcaC »or- 


..52 red,- 

Wpi U» 


_ YW - 

K fled Prices + ot- 


.S2w«W- 

«B lew 


Notes 


M 

0 Prices -or- M0 in 


swrar (Lhw w » Rw ve>4 


15Vpc 1 99B» 

1443 

624 

ueM 


109% 

Ercti 1Ji«pc 199e« ... 

1291 

629 

1*12)3 

^ . 

107% 

CnmsfiAn lOpc 1996 ... 

9?0 

6 24 

7031a 


KM IS 

Treats 13I4JK l9B7t$ . 

iua 

6 19 

I07S1 


109(3 

E*di1II'2Pci9B7. 

HUB 

623 

104% 


lOSfi 

TreraCw7Kl997tt_.. 

093 

833 

101 


<01% 

TraaLot lwrt; — 

844 

835 

10331 


104.', 

W9 T50C1997 

1111 

6.39 

114% 

-A 

117,*. 

9%BC19W 

9 18 

6 47 

06, ’.<» 

-% 

I07A 

Tra»7%pr I998». — 

/.14 

6.51 

101,1 

-.‘a 

IOTA 

Trera 

6.75 

6.™ 

lOOf, 


100% 

rraas 

12.73 

6.W 

121% 

4 

124% 

Etrniac isse.. . _ 

10W 

6 69 

113% 


114% 

Tnas 9>8M 19990. - - 

aaj 

6 71 

07, Vai 


108% 

inssftg Ibrii 1999 

- 

- 

idd% 


I00*i 

EaJi 12*10 1933. ... 

1039 

676 

115% 


116% 

Tiran lOi-pc 1999 - 

945 

6.78 

in.** 


111JJ 

Tms&c 19990 

515 

6.79 

97,', 


w/. 

Comwrira lOVec 1899. 

920 

674 

11U* 


112% 

CMr9aca»QO. 

ajr 

688 

10715 

-A 

It»% 

TreanpcaMn 

1056 

&92i»%al 

-V, 

124% 

14pc 1999-1 

1206 

SCO 

tie, 1 . 

-% 

117% 


Tre»8%K2005t+ 

735 

7 40 

106U 


108% 

97% 

7%pc200Gt; 

7.50 

7 SO 

99U 



101^ 

9*n 

7%PC3006C 

764 

7M 

101% 



102% 

92% 

6DC20IE-63 

779 

7 61 

1PTO 



104ft 

03% 

Tin 11 %K 2003-7 - 

952 

7.42 infill 


124% 

113b 

Pwe>2PC2007 t* 

795 

raiwaa 


108ft 

07 (i 

l^iPC 20M-8 

988 

744 

136JJ 


138ft 

126ft 

Trees 9oc 2009“ — 

812 

731 

110% 


112% 

101% 

Tmtote2009 

;.?9 

758 

HOii 

+A 

>0311 

94 


well 
iicU 
I (»A 
107 
104 ft 

Wft 

I OCA 
1I4% 

net, 

96ft 

109(1 

100% 

991, 

tll.L ?•** flHiiua Ton 


117 

ll*)j 


IMHRtaiTgai 

Trees Bee 2COO£ - 

10*2001 

7t*3»1^.. 

Wipe MB 

taaBKt- 

I Ope TOCO 

Tirae lll ^ flcaJ01-4 ...__ 
ftn4toQJ | ;pe 1990-4.. 
Qjnerrioo 9tjpe 2004 . 

TmBLpcaxwa 

O’* 0 *4 BC »05 

Tin lZ>2Pe 2003-S __ 

• T*. more n In-dw 


Trees 6 i.+u; 2010 ... . 

722 

7.79 

86% 



87ji 

Cm9pcLi20l>t?_._ 

312 

T.TBllWilll 


nr% 

Ire»9pc2512« 

8.10 

lie 

111ft 

Wl 

112)1 

Trees 5 'jbc 2008-1 2fJ. 

6 TB 

752 

81ft 

■^1 

82fi 

IreasSDC 20l3it 

7 US 

778 

101*1 


imfi 

7%pc 2012-1 -. - 

TV 

7.82 

wBH 


101% 

0BS2O15 

TJU 

7 79 

102A 

♦A 

104ft 

Treaa%pc20iru 

im 

791 

iw:. 

^14 

111% 

Ettri I2pc 2013-17 

853 

799 

1 39ft 


MIS 


m 

a* vs mrs) 

4%i* ■***.— 035a 

I'lK VI (7ia 

2^peV» 17&® 

4*ClN4....lia5 6) 

a*™ tea* 

2*ipe® 178* 

2%seTi (74S 

2itscri3 1892) 

21jf)CT6 (315) 

ZijacTQ 910) 

2JJPC7411 197 71 

4l,pc-3I^ ... <135.11 

Rwpectiw -9a redempa o n rale on prelected KlflKLn of (1| 
10% and p) 5%. b) Figures h p ei emhea ea enow RPl beta for 
nfe*a^ (le 9 months onar to Imuel and hare been adjurted io 
mflata lea&ng of RP1 b 100 In February 1387. Converaon 
lador 3 945. HPI tor Aprt VJ9& 14S.0 and lor November 1995. 
149 ft 



.... 21SU 201k 
__ 112a KRS 

I79A 1B5fi 

17b 1B1 !3 

11SU 106A 

1B44j 16SA 
152A 
157,1 



Other Fixed Interest 


Rea PiteC.cr- 


_52 ■**_ 

NgR Lew 


766 

682 

104% 

"ft 

105% 

96ft 

8W 

7 06 

I12fi 

-ft 

113% 

104(3 

7 03 

70S 

99% 

-ft 

100)3 

9Uii 

8 63 

725 

112(1 

-% 

114 

1030 

769 

729 

104 


io4i; 

w% 

B07 

7J3 

t«H 


1165? 

105% 

8.71 

720 

118% 

-% 

119% 

»io31 

421 

8.19 

MAP 

♦ft 

83% 

ro% 

0.42 

7 48 

I12(| 



I13U 

103ft 

rm 

748 

95% 

-s'. 

ee,: 

86ft 

642 

753 

■ 12% 


114% 

103% 

04+ 

7.44 

129il 

ft 

tan: 

1190 


Tran mew Aft 


l " W - Wdm , gr ackaun E Auction bzfc . E » ewme . do ^; ^ 


80£ 

- «%*! 

-*I 

50% 

784 

- 44JJ 



«Sft 

Sid 

- 61% 



6= 

a or 

- 37A 

-A 

37H 

7.P 

- 3iii 

-% 

32S 

7.98 

- 31ft 

-ft 

aifi 


AHnOevKHtgcXOS- . 

VBaa lli^pe 2012 

totMC3pglree'iO 

9pe Cap 19%. 

13pe 87-2 

Hr*v Oabec l5pc An 1 . 

leads KJijpeSOOB.. 

LWrpoot 3*jpe Wsd — 

ICC ape 70 AIL 

Hadnfer iiijperoOT. 

N » Wr 3 peV 

Vw«eAn(pa Upr 2021. 

4(<K131H... 

UMltaStrej 16*3*3)03 
* 0*1 In Dana ear £100 remd nt b > k *. 


ton 

5713 


889 

736 

116ft 


119ft 

108ft 

906 

852 

127 

__ 

127% 

118% 

104 

- 

105% 


108 

96% 

eiw 

— 

104 


104% 

100 

11.72 

S9S 

809 

110 % 

ison 

— 

111 % 

1S4U 

107 

138** 

9.98 

- 

135% 



136 

126% 

8 75 

- 

40 

- , 

40% 

33 

8.70 

- 

34% 


34': 

27% 

133 

635 

123% 



123% 

113% 

IB 

7.42 

75% 



75% 

60% 

003 

433 

141% 

■■-■re 

143% 

130% 

- 

426 

>351* 



140% 

125% 

13.47 

- 

122 % 

— 

139 

mi. 


President Bill Clinton was 
due to meet Congressional 
leaders after the market closed 
for another round of negotia- 
tions on bow to balance the 
federal budget 

Over the weekend the presi- 
dent announced a budget pro- 
posal that like the Republican 
plan, would balance the budget 
in seven years. 

GOVERNMENT 

BONDS 

Economists and traders 
expect the government to 
resume releasing economic 
data later this week. No official 
data has been produced since 
late December because the gov- 
ernment was partially shut 
amid wrangling over how to 
balance the budget. 

The dollar was also mostly 
flat against the D-Mark and the 
Japanese yen yesterday. Near 


noon it was changing hands 
for DM1.4392 and Y105.34 com- 
pared with DM1.4395 and 
Y105.25 late on Friday. 

■ In Europe, currency factors 
- the lira strengthened against 
the D-Mark - helped Italy 
regain some of the ground it 
lost on Friday, with its 10-year 
bonds out-performing Germany 
and other European markets. 

However, with the markets 
awaiting a parliamentary 
debate tins week on the future 
of the Italian government, trad- 
ing was thin 

On Liffe the 10-year March 
futures contract gained 0.24 to 
settle at 109.42. while in the 
cash market the 10-year yield 
spread over Germany fell by 
one basis point to 469 points. 

■ German markets advanced 
amid expectations that eco- 
nomic data due later this week 
will underline a picture of 


slowing growth and easing 
inflationary pressures. 

On Thursday, German GDP 
figures are expected to show a 
decline for the fourth quarter 
of 0.5 per cent, following a fall 
of 0.25 per cent in the third 
quarter. Yesterday, March 10- 
year bond futures advanced by 
0.10, settling on Liffe at 99.61. 

■ Gilts were unaffected by fig- 
ures showing weaker than 
expected consumer credit data 
for November. Net lending 
amounted to £6 13m and the 
October figure was revised 
downwards by £40m. On Liffe 
the March long gilt future set- 
tled at 110 '+, up 

Bank of England figures 
showed that banks were net 
buyers of gilts in November to 
the tune of £L29bn, while over- 
seas investors sold a net 
£712m. compared with net pur- 
chases of £871m in October and 
£708m in September. 


High-yield 
bond funds 
increase in 
popularity 

By Antonia Sharpa 

Falling interest rates, 
economic weakness and con* 
trolled Inflation Increased the 
popularity of bond-based funds 
In high-yielding European 
countries in November, 
mutual fund data compiled by 
J.P. Morgan Indicate. 

Bond funds in Italy and 
Spain recorded net inflows for 
the fourth consecutive month, 
of L3S6bn and Ptal4.6bo 
respectively, following a trend 
established In Sweden. In addi- 
tion. both UK and GS bond 
funds attracted record net sub- 
scriptions in November. 

By contrast, net redemptions 
from bond-based funds in 
France continued, reaching 
FFrio.Tbn, the largest monthly 
outflow in 1995, despite as 
improvement in the bond mar- 
ket. Net redemptions from 
bond-based funds also contin- 
ued in the Netherlands, where 
bonds represented 6S.1 per 
cent of total assets in the third 
quarter, down from 68.9 per 
cent a year earlier. 

In the UK, bond funds took 
in a record £174.2m in Novem- 
ber as hopes of interest rate 
cuts attracted retail money 
into UK gilt and fixed-interest 
funds. International funds 
took in a record £33 .8m (com- 
pared with a six-month aver 
age of £4.8m). mainly 
reflecting Institutional flows. 

In the US, bond funds 
attracted a record $4.1bn, up 
almost lb per cent from Octo- 
ber. However, as a percentage 
of total portfolios, bond assets 
fell to 38.9 per cent from 44,3 
per cent at the start of 1995. 

Net subscriptions to UK 
equities bounced back to 
£386m in November after 
declining steadily over the pre- 
vious four months. Over £60m 
of institutional money went 
into UK smaller companies 
funds, by far the largest inflow 
since August 1994. 
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CURRENCIES AND MONEY 


■MARKETS REPORT 


Snow and budget talks place freeze on dollar 


By Ph»p Qawfth 

The severe blizzards on the US 
East coast and continued 
uncertainty over the budget 
process were yesterday suffi- 
cient to throw a wet blanket 
over foreign exchange trading. 

With the budget process still 
unresolved, there was little 
reason to expect the dollar to 
break out of the recent fairly 
narrow ranges against the 
D-Mark. This tendency was 
only aggravated by the foul 
weather in the US which pre- 
vented many traders making it 
to their desks, severely inhibit- 
ing activity in the New York 
markets. 

The dollar finished in Lon- 
don at DM1.4403, from 
DM1.4375. Against the yen, it 
dosed at Y105.28. from 
Y104.865. 

In Europe, the lira benefited 
from comments by Mr Lam- 
berto Dini, the caretaker prime 
minister, saying he would not 
offer his resignation later thie 
week. It finished at L1.095 


against the D-Mark, from 

Ll,099. . 

Sterling had an uneventful 
day, closing at DM2.2322 
against the D-Mark, from 
DM2.2319, and at $1.5499 
against the dollar, from $13527. 

■ The market remains pos- 
sessed of a vague optimism 
about the prospects for the dol- 
lar, but the likelihood of any 
sharp move ahead of a conclu- 
sive budget deal is sl»n . 

With the dollar range-bound 
against the D-Mark, and taking 
a breather against the yen 
after last week's sharp move, 
focus shifted towards the 
D-Mark/yen cross rate. Yester- 
day it reached an intra-day 
high of Y73.3, close to the 1995 
peak of Y73.4. 

Mr Tony Norfield, UK trea- 
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sury economist at ABN AMRO 
in T nnflftn . said tha t although 
the yen's weakening from a 
peak of Y58.7 in early 1995 
appeared dramatic, it was less 
so when seen against the con- 
text of Y883 in August 1992. 

He pointed out that in terms 
of technical analysis, Y74 rep- 
resented a 50 per cent retrace- 
ment of the downward move 
from Y89 to Y58.7. 

The question now facing 
markets is whether the D-Mark 
or the dollar has more upside 
against the yen. Some light 
should be shed on this ques- 
tion this week, which sees the 
release of some key data about 
the German economy. If, as 
some expect, the data show the 
economy to be very weak, this 
could enhance the recent trend 
of comparative D-Mark weak- 
ness. Many economists believe 
that an overvalued D-Mark is 
acting as a serious drag on 
German growth. 

A recent survey of chief deal- 
ers by the London based For- 
eign Exchange Letter found 


D-Mark 

Against the Yen Of per DM) 

75 — : — r 



Source FT Extol _ _ 

them to be optimistic about the 
dollar’s prospects against the 
yen. Surveyed in mid-Decem- 
ber, ahead of last week’s sharp 
move, 66 per cent of the 32 
chief dealers approached saw 
the dollar going above Y105 
over the next three months. 

■ The rally in the lira is based 
on the view that if Mr Dini 
continues in office, this will 


provide a period of stability 
which will be good for Italian 
assets, especially considering 
the high yields they offer, 
which in turn should bolster 
the lira. 

Mr Giorgio RadaeQi. interna- 
tional economist at Le hman 
Brothers in London, believes 
the lira's performance against 
the D-Mark has become 
increasingly dependent in 
recent years on the dollar's 
performance against the 
D-Mark. A strong dollar helps 
the lira, and vice-versa. Leh- 
man expects a stronger dollar 
for most of the year. 

Mr Radaelli cites another 
three reasons why the lira may 
perform welL First, on pur- 
chasing power parity, or fan- 
value, estimations, he believes 
the lira is undervalued by 
around 15 per cent against the 
D-Mark. 

Second, a similar message is 
conveyed by the sharp turn- 
around in the Italy-Germany 
trade balance. Between 1985 
and 1992 this posted an average 


deficit of L&5 trillion. This bal- 
ance has swung to a surplus of 
L6.7 trillion in the last three 
years- 

Third, taking account of rela- 
tive GDP and price competi- 
tiveness variables, the lira 
exchange rate ought to be 
about 25 per cent stronger than 
it is today if current account 
balance is to be achieved. 

Mr Radaelli said history 
suggested Italy's “ultra-com- 
petitive” situation would not 
endure, with either a jump in 
inflation, or currency apprecia- 
tion, eroding the current 
advantage. He plumps for the 
latter, saying that a 10 per cent 
appreciation, or target of 
L1.000 over the nest 18 months, 
seems a good medium term tar- 
get 
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1.1 

982 

Portugal 

(Eo) 

231835 

-0.31 790-06 0 

233838 231/473 

23288 

-22 

233285 

-2-3 



958 

Span 

Pta) 

187.566 

-0822 446 - 726 

188291 187/440 

108.071 

-3.1 

180816 

-38 

193241 

-38 

827 

Sweden 

(SKij 

10.2613 

-0.0086 525 - 701 

108874 108359 

102632 

-02 

102888 

-02 

10282 

-02 

878 

Swfezertand 

(SR) 

18028 

+0.003 016 - 039 

1MST 18006 

1.7956 

42 

1.7819 

48 

1.7239 

4.4 

1158 

UK 

<Q 

- 

. 

- 

- 

. 

- 

- 



83.4 

Ecu 

- 

18052 

-0.0032 045 - 059 

18091 18034 

12041 

1.1 

1202 

1.1 

1.1930 

08 


SORT 


184636 

w 









Americas 

Argentina 

(Peso) 

1.5496 

-0.0024 491 - 501 

12523 12479 

- 

- 

- 

. 

- 

- 

. 

Brad 

PS) 

15065 

-0.0028 060-070 

12083 120*7 

. 

- 

- 

. 

- 

. 

. 

Canada 

CCS) 

2.1091 

+08014 081 - 101 

2.1106 2.1027 

21070 

0.7 

2.10*0 

08 

28873 

0.6 

842 

Mexico (New Read) 

11.0037 

-08603 670 - 203 

11.7368 112K5 

. 

- 

. 

. 

- 

. 

. 

USA 

(SI 

184SS 

-08028 494 - 503 

12525 12479 

1J5487 

0J9 

15467 

08 

1.5351 

18 

94.7 

Pndfc/Mkfdle Eost/AMn 
Auanfan |M) £0748 

-08108 736 - 762 

2.0848 28708 

28764 

-08 

2.0602 

-18 

20967 

-1.1 

868 

Hong Kong 

(BKS) 

118855 

-08239 812 - 897 

12.0055 118722 

118784 

0.7 

11.9703 

08 

118*38 

03 

- 

indie 

(Rs) 

55.4847 

+0.408 911 - 783 

552820 54.7650 

. 

- 

- 

- 

- 

- 

- 

Israel 

(Silk) 

4.B841 

+08079 588 - 685 

48686 48041 

. 

- 

. 

. 

- 

- 

- 

Japan 

ro 

163.168 

+0.344 059 - 278 

163.660 163840 

162833 

6.1 

160828 

5.7 

154.408 

55 

1378 

Malays* 

(MS) 

38645 

+0802 626 - 664 

38668 38538 

- 

- 

- 

- 

- 

- 

- 

New Zealand 

(NZ3J 

2.3517 

-0.0125 487 - 536 

28593 28392 

28546 

-18 

23617 

-1.7 

28856 

-18 

1029 

PWSppInea 

(Peso) 

40.6836 

-0.0062 943 - 729 

40.7746 402735 

- 

- 

- 

- 

- 

- 

- 

Saudi Arabs 

(SR) 

5.8126 

-0.011 106 - 146 

58223 58057 


- 

- 

- 

- 

• 

- 

Singapore 

(S3) 

28093 

-0.0002 079 - 107 

22113 22042 

- 

- 

- 

- 

- 

- 

- 

South Africa 

(PI 

5631 B 

-08027 290 - 346 

5.6368 5.6107 

- 

- 

- 

- 

- 

- 

. 

South Korea 

(Wor4 

1221.50 

-2-25 108 - 210 

1226.74 1220.13 

- 

- 

- 

- 

- 

- 

- 

Taiwan 

rm 

42.4218 

+0.0036 040 - 395 

42.408S 428072 

- 

- 

- 

- 

- 

- 

- 

Thailand 

m 

39.1493 

-0.037 224 - 761 

392080 39.1160 

- 

• 

* 

■ 

- 

- 

- 


DOLLAR SPOT FORWARD AGAINST THE DOLLAR 


Ckwftg Change BUfofler 
irtd-port on day 


Day's mkJ 
Ngh tow 


On* month Three month* On* year J.P Morgan 
Rale %PA Rat> MPA Rata %PA index 


Bump* 

Austria 

Belgium 

Danmoric 

Finland 

Franca 

Germany 

Greece 


Luxembourg 

Netherlands 

Norway 

Portugal 

Spain 

Sweden 

SwBzartand 

UK 

Ecu 

SORT 


10.1313 

+0.0198 

292 - 339 

101440 101140 

1D.11® 

15 

10.0990 

18 

98863 

1.4 

1065 

298000 

+0857 

800 -200 

28.87® 295850 

29548 

2.1 

29,48 

1.9 

29.155 

15 

1085 

58683 

+0.0076 

665 - TOO 

55074 5 5629 

55645 

OB 

55583 

07 

557® 

-0.1 

1080 

45032 

+08181 

607 - 657 

4.375*1 45*30 

45582 

1.4 

4.3495 

1.3 

45207 

18 

86.1 

48348 

+08103 

340 - 356 

48485 4.92® 

483a 

-05 

48424 

-08 

4.91® 

03 

1102 

14403 

+08028 

4® - 405 

1/44® 1,4378 

1.4381 

15 

1.4337 

1.6 

1.416 

1.7 

1106 

238250 

+0.05 

140 - 360 

237860 235.740 

237875 

-85 

241.175 

-85 

254.® 

-7.B 

665 

1.5990 

-08037 

9® - 000 

1.0022 15970 

1.5995 

-05 

15999 

-02 

1596 

02 


157685 

-3.1 

6® - 730 

1586® 1575.15 

15035 

-52 

159555 

-48 

1653.65 

-4.9 

718 

298000 

+0857 

8® - 2® 

29.87® 2956® 

29548 

2.1 

29,46 

18 

29.155 

15 

1065 

18127 

+08032 

124 - 1® 

1.B1 71 15077 

18096 

2-2 

1.6043 

2.1 

15844 

1.8 

1004 

65515 

1 

8 

505 - 52S 

03955 03186 

6.34H2 

0.4 

6541 

07 

6524 

0.4 

975 

149.650 

+0875 

6®- 7® 

1509® 149,4® 

150.025 

-38 

150 795 

-ai 

154,4 

-35 

85.1 

121835 

+0815 

9® - 0® 

1215® 1209® 

1Z1.43 

-38 

122.165 

-3.7 

125555 

-30 

625 

68209 

+08067 

171 - 246 

6.6432 65043 

6538 

-3.1 

65674 

-28 

6.6040 

-28 

660 

1.1 EEC 

+08041 

628 - 638 

1.16® 1.1602 

1.1596 

3.7 

1.1529 

35 

1.1245 

03 

1155 

18499 

-08028 

494 - 5® 

15525 1547B 

15487 

05 

15487 

08 

15351 

1.0 

638 

128® 

+0801 

856 - 883 

1.2896 12810 

15863 

-05 

15867 

-02 

15873 

-0.1 

- 

0.67700 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

08998 

+08003 

996 - 999 

09999 09998 

_ 

_ 

_ 

_ 




08721 

- 

720-721 

08722 0.9720 

■ 

- 

- 

- 

- 

- 

- 

15609 

+08034 

6®- 811 

15611 1.3500 

15611 

-0.1 

15612 

-0.1 

15882 

-04 

03.6 

78450 

-0825 

3®- 6® 

756® 753® 

7.5473 

-0.4 

75504 

-05 

75553 

-0.1 

. 

dries 




" 

" 

* 

" 

- 

- 

904 

15387 

-08043 

383 - 392 

15427 15379 

15407 

-15 

15442 

-18 

15629 

-10 

670 

7.7333 

-08012 

320 - 338 

7.7342 7.7327 

7.734 

-0.1 

7.73® 

-Ol 

7.7628 

-0/4 

- 

355000 

+058 

5®- 5® 

3555® 3550® 

35.95 

-5.0 

38555 

-5.1 

37.725 

-5A 

. 

3.1384 

+081 08 

358 - 410 

3.1410 38902 

- 

- 

- 

- 

- 

- 

. 

105280 

+0415 

240 - 320 

105.7® 105.160 

104815 

5.3 

103855 

58 

100525 

45 

1375 

25580 

+0806 

575 - 565 

255® 25543 

25589 

-04 

2585 

-1-1 

25805 

-15 

- 

15172 

-08053 

IK - 101 

15197 1.51® 

15203 

-25 

15261 

-25 

15607 

-25 

- 

262500 

+083 

MO - 0® 

2850® 2650® 

- 

- 

- 

- 

- 

- 

- 

3.7504 

-00002 

502 - 5® 

3.7507 3.7502 

3.7503 

-0.1 

07515 

-0.1 

3.7549 

-0.1 

• 

1/4255 

+00025 

250-2® 

1/4260 1.4237 

1.422 

ao 

1,416 

2.7 

15905 

25 

- 

28330 

+0.005 

330 - 345 

35345 3.6290 

3.6618 

-92 

07126 

-0.7 

38548 

-60 

• 

788200 

- 

1® -3® 

791.700 787.7® 

791-2 

-4.8 

794.7 

-35 

8135 

-35 

- 

275715 

+08325 

680 - 7® 

275810 2753® 

275915 

-08 

27.4315 

-08 

- 

- 

- 

252600 

+08225 

5® • 7® 

2&2730 2555® 

255588 

-4.7 

255625 

-48 

28,445 

-4.7 

- 


t Rau to Jm$.BtltaM ntnoiten the PureC Spot taMei*iB'WQ'4y 1M tat VwaBtiKtareptew. Tenant fate am rat rtecMy quoad to 9* rata* fcia 
« knpBod by cuiM nm im* stmtop Mm caln Bated by the Bank or BiparaL Base nmage 1890 ■> 100. Jndm rabaaad V2JK, Bid, Otto end 
UM* m bam BA red Me Dour Spot tabte derived non THE WWHBJTERS CLOONG SPOT HATES. Some vafcren are rounded by the F.T. 


CROSS RATES AND DERIVATIVES 


Argentina 
8raz9 
Coral* 

Mexico (Me 
USA 

PudSc/lfldd 

Australia 
Hang Kong 
India 
Ivael 
Japan 
Malaysia 
New Z eal a nd 
PMDpptaa 
Saudi Arabia 
Singapore 
South Africa 
South Korea 
Taiwan 
Thafland 

t BOR rate par $ tor Jan S. BHfctto opiwte In «*> Oo*w Spot fade eho* orty the tan three ttedmal ptacas. Forwent now i*u «* draedy quoted to the 
ratal but mi* ImpEad by ament Hemet raua. UK, Hbnf A ECU ere quoted m US curancy. JJP. Morgan rantal Hfces Jan te Baae amraga 1990*100 


EXCHANGE CROSS RATES 

Jan8 Bffr PKr 

FFr 

DM 

IE 

L 

n 

NKr 

E» 

Pt* 

SKr 

SRr 

E 

c* 

S 

Y 

Ecu 

Belgium 

<BFr) 

1® 

1601 

1607 

4.966 

2,112 

5327 

5/447 

21/46 

505/4 

4080 

2256 

30® 

2-1® 

4507 

35 ru 

355.7 

2026 

Denmark 

<DKr) 

53.16 

10 

8.B62 

2586 

1.123 

2832 

2.896 

11/41 

268.7 

217.4 

11® 

20® 

1.1® 

2/444 

1.796 

188.1 

1586 

Franc* 

(FFrl 

59.09 

1158 

10 

2018 

1567 

3196 

3588 

1207 

3032 

2453 

13.42 

2557 

10® 

2-758 

2827 

213/4 

1578 

Germany 

(DM1 

20® 

3086 

3^27 

1 

0434 

1095 

1.120 

4.410 

1«.9 

8485 

4597 

00® 

0448 

0045 

0094 

73.12 

0540 

Ireland 

(10 

4755 

8.906 

7.883 

2503 

1 

2522 

2579 

10.18 

2395 

193.8 

1059 

1061 

18® 

2.178 

1.6® 

1680 

1544 

Italy 

<U 

1077 

0353 

0313 

0891 

0840 

100. 

0.102 

0-403 

9.489 

7078 

0.420 

0874 

0841 

08® 

0083 

6078 

0049 

Netherlands 

(HI 

1856 

3-453 

3.0® 

0893 

0388 

978.0 

1 

30® 

9200 

7587 

4.1® 

0.721 

04® 

0044 

0820 

6551 

0482 

Norway 

(NKrl 

4061 

8,767 

7.709 

2587 

0064 

2463 

25® 

10 

2350 

1900 

1002 

10® 

1816 

2.142 

1075 

1650 

1524 

Portugal 

(Esl 

19.78 

3.721 

3506 

0062 

0/418 

1054 

1.078 

454S 

100. 

80.® 

4.424 

0.777 

0431 

00® 

06® 

7058 

0520 

Spain 

(Pta) 

24.46 

4.600 

48T7 

1.190 

0517 

1303 

1532 

5247 

1230 

100, 

5A89 

0.961 

0533 

1.124 

0026 

8099 

0.842 

Sweden 

(SKr) 

44.72 

8^11 

7,454 

2-175 

0044 

2382 

2^36 

9595 

228.0 

1820 

10 

1.757 

0975 

2.058 

1511 

159.1 

1.174 

Switzerland 

(SFrJ 

25,45 

4.786 

45*2 

1538 

0537 

13® 

1.388 

5/460 

128.8 

1040 

5001 

1 

0555 

1.170 

00® 

9052 

0688 

UK 

(0 

4508 

6.630 

7.648 

2532 

0069 

2444 

2/499 

9044 

2310 

187.6 

1058 

10® 

1 

2.1® 

15® 

1802 

1505 

Canada 

(C*l 

21.75 

4.092 

3026 

1.0® 

04® 

11® 

1.185 

4588 

110.0 

8805 

4066 

0055 

0/474 

1 

0735 

77® 

0571 

US 

(SI 

29.® 

5.568 

403* 

1/440 

0025 

1577 

1.612 

6,351 

149.6 

1218 

6019 

T.163 

0045 

1561 

1 

1055 

0777 

Japan 

(V) 

28.11 

5588 

4.688 

1586 

0594 

1406 

1531 

6832 

142.1 

1150 

6587 

1.1® 

0.613 

1592 

09® 

1®. 

0738 

Ecu 


38.07 

7.162 

6547 

1052 

0004 

2028 

2.074 

B.166 

1025 

155.7 

8515 

1/4® 

08® 

1.750 

15® 

135,4 

1 


(IMM) DM 125.000 per DM 


■ Mn*NBSBVWrwnmBB(lMM|YaniZJSpefYanin 



Open 

Latest 

Change 

tfgh 

Low 

EsL vol 

Open rt. 


Open 

Latest 

Change 

H0i 

Low 

Est ml 

Open W. 

Mor 

0.6957 

069® 

-08011 

0.8977 

06641 

30063 

50406 

Mar 

00569 

0.9576 

-0001 1 

00605 

00555 

82.701 

75,183 

Jkin 


0.6693 

-0.0008 

07004 

06890 

403 

4,117 

Jun 

097® 

00897 

-0.0019 

097® 

00877 

2013 

2,635 

total* r 

Sop 

- 

07025 

-00005 

- 

07025 

15 

1072 

Sep 

- 

09810 

-00007 

— 

09810 

37 

346 


■ SWISS WMU9C FUTURES QMM) SFr 1Z5.®0perSFIr 


(IMM) £805® per E 


Mar 

Jun 

Sep 

006® 

08737 


-0.0029 

00884 

OB842 

14.401 

38552 

Mar 

1.5474 1 5472 

-00030 10466 

10452 

9094 

35524 


-00025 

00737 

08720 

146 

10® 

Jun 

15430 

-000® 

10430 

2 

33 

0.60® 

-00023 

- 

008® 

2 

02 

Sep 

154® 

-00028 

104® 

1 

5 


tJK INTEREST KATES 


LONDON MONEY RATES 

Jon 0 Over- 7 days 

night notice 


One 

month 


Three 


Six 


One 

year 


SS-g*' “: rt ‘ "V** S:H 3 -'S 3:8 

Sar ■ 3:1 W *: a - 

Discouni Manus decs 6% - 6 1 * B,, - 6,* 

UK ckwrws bonk base tending raw per cert from December 13, 1BB5 

Up lo 1 1-3 3-6 6-0 M 2 

ro r i tti month months rontta mentfw 


Cpra d Tax dep. £100.000) ^2 & 5 5 

A« lend* J jJPlLiaMto Wb». IMeTschemoa 111 702pc. flataWK* rria tor 
«5s% S*£™» nr 8 v BES2PC. FHatai Hrae B» We 7pc tom 

arrB Bmo futures (UFFS ^600.000 refoa c* 

,-U Sett price Change Hfch ^ Eat vol Open InL 
mm -002 93.71 93.67 12296 911B3 

Mar £5 3Sf BUM ®1» 

JU " m7H 9174 -OJJ3 93.78 03.74 6657 51624 

S*P S3 -0J05 93.63 9ZJX 5210 40090 

SJ 5S 93A1 9033 3543 2B761 



- CALLS - 

Jun 

Sep 

Mar 

— PUTS 

Jun 

Sap 


o.» 

0.05 

0.14 

055 


006 

010 

053 

037 

0 .15 024 005 006 

+ua Provtaus open rt. Calf 107316 Puts 620*3 

050 


EMS EUROPEAN 

Jan 0 Ecu pen. 


CURRENCY UNIT RATES 

Rate Change 96+J-ftom % spread Div. 

apainatEcu on day can, rate v weakest tod. 


Belgian 


162J83 
2.15214 

303960 
13.4383 
Genrauy T SI 007 

Denmark 7.28S80 

Portugal 185-792 

(Vance 6AO606 

Ireland 1792214 

NON ERM 

Italy 2106.15 

UK 0.786652 

Ecu cartnl raws aal by the 
Percenage changee era tor 
mtobebrana 
tor a cunency. i 
Ecu cereal ota. 


158.542 

2.11041 

38.7384 

13.2565 

1J8485 

7.20054 

19&S2S 

6A6731 

0818238 


-0418 

-0801(87 

-08235 

-0807D 

-080138 

-08054 

-0881 

+081037 

+080031 


-2A3 

-184 

-1.6? 

-183 

-1-32 

087 

087 

088 
a.taw 


588 

waa 

584 

4.68 

487 

122 

821 

2-31 

080 


17 

14 

12 

10 

13 

-0 

-0 

-8 

-22 



582 
-1.78 
784 
arator 

awaekcunney.1 

achal naikM end EeuctaM taai 
on e( the cumnqi's merta) mtanla 



{17«M2> Stodkig and Halan Un awpanded torn Sflit AdMaonnt cataidad by tna RnancM Ttav*. 
■ PIWAnnPHIA SC c/lopnows 231850 (bent* per potato) 


Strike 

Price 

Jen 

- CALLS - 
Feb 

Ma- 

Jan 

— PUTS ~ 
Feb 

Mar 

1020 

017 

351 

357 

002 

048 

105 

1530 

224 

2.75 

ism 

0® 

073 

158 

1540 

1.35 

2.13 

2.68 

017 

1® 

1.77 

15® 

004 

106 

2.19 

057 

1/40 

£52 

1560 

021 

100 

1.73 

005 

105 

2.72 

1570 

O0S 

0.71 

1.3* 

1.75 

254 

3/15 


Piwtoue dayla ml. cue 2.120 Pita \SS0 . Pnw. tfiyt open W, Cafe 1448« Pun 198201 


■ 1HRB MOUTH BfMbOUMt (AM) Sim ports of 100% 



Open 


Change 

Huh 

Low 

Esl not 

Open InL 

Mar 

9408 

04,64 

-0.02 

0406 

0404 

95/209 

426070 

Jrat 

9403 

9402 

_ 

9403 

9409 

116.8® 

403/07 

Sep 

9400 

9406 

-tun 

9409 

94.95 

72.656 

20003 


BASE lending rates 

% 

6fO CHicanLaw>te 650 RtMlSkCf 9eod64id— 650 

e.50 Angler Bark Unflad 780 «inger & Frtedander 050 

AUd Trust Bank p^^aGenBank.-?^! •SndhOVWnsn Sera. 050 

WBBa ?‘ " 6M •RcOertFIenynBaCo-.RSO TS8 050 

^kwvAnstacfW-- ■ oroeart, 6.75 UnBad Bank rfKUm*.. 075 

650 •Gurtwx U3hon 650 LWy Unst Bart Pfc _ OM 

■Qarws BUS* 1 Veens- h ujjjhBarikAOZiftch.650 WeeamTnta _OSQ 

amhOiCypn* • raHartarasBa* 650 VtMBawylsWw.— OSO 

aarfc o! rt^ind — ■ ■ pp^m>4«KGen Iny BKQ75 Yorkshire Bark 050 

650 M-aSamxi -“55, 

BinkrtScaa* HoareSCo 650 •MarrCered London 

aiictwa Rw'* - fi50 Hoi^onO * Shanghai em kweafritorfBanhaig 

jj^HodBeBank — MO Assocrtion 
«* ! » n!l 52 ev * “?a5 •LoS*dJt«P‘ , * Sona fS * maclrraaidaitan 

OydrridaltfBank J* Uod**B«*Ud. — 650 

WfCB ?5f W S iSSBank -.650 

6,50 * Mount d«* Cop — 6» 

CrrditLyt«a« NaVWrtmrtW - 

C^pvfiPO^YBarth 8.7b 650 


■ U» TRSA3URY MX W1WM Sim per 100% 


Mar 

8659 

96.11 

-001 

95.11 

9509 

408 

7083 

J® 

9503 

9S06 

-0.01 

9506 

asm 

3® 

40® 

Sep 

- 

96.40 

- 

- 

- 

22 

173 


A! Open Heras flga. ate tor pwilouediy 


■ BUBOBUUOC OPnOWS ILIFFE) DMIfn porta Ol 100% 


Strike 

Price 

Jen 

Feb 

CALLS - 
Mu- 

Jim 

Jan 

Fob 

PUIS 

Mar 

Jun 

9623 

aia 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


Equities braced for another bout of bid action 


By Steve Thompson, 

UK Stock Market Editor 

Hopes that an expected increased 
offer for Forte, the hotels and lei- 
sure group, from Granada may be 
the first of a fresh series of big bids 
in the UK helped to drive the main 
market indices to all-time closing 
highs yesterday. 

The bid speculation, coupled with 
increasing optimism that a settle- 
ment of the long drawn out US bud- 
get impasse may be imminen t saw 
the ET-SE 100 index end the session 
a net 16.1 higher at 3.720.6 and the 
FT-SE Actuaries All-Share index hit 
a record 1,821.21 for a rise of 6£2 

The market’s concentration on 


the leaders meant that the second 
line stocks were slightly less 
impressive, although the FT-SE Mid 
250 managed a rise of &9 at 4.080.L 
The index is still almost 73 points 
short of its all-time high - 4452.8 - 
recorded in February 1994. 

London's performance impressed 
many of the loading marketmakers. 
One said the market had expected a 
much sharper decline in shares last 
Friday and today, but had been 
wrongfooted by the resilience of 
Wall Street, where the Dow Jones 
Industrial Average had performed 
much better than expected. 

The US continued to provide 
much of the ammunition for the UK 
market, with the Dow rising seven 


points on Friday and opening 
strongly yesterday when trading 
finally got under way in a blizzard- 
affected New York. 

Shortly aftm* trading began yes- 
terday, the Dow jumped 25 points, 
before slipping back to show a 7- 
point gw m and thnn rallying a gain 
to display a 12-point advance two 
hours into the session. 

Snow storms across the eastern 
US saw crude oil prices race ahead 
to their highest levels far around 
three years and fuelled good gains 
across the oil sector. 

Enterprise Oil led the qO pack, 
helped by a forecast upgrade from 
one of the market’s leading broking 
bouses, while there were impressive 


performances from BP and Shell, as 
wdl as from all the smaller explora- 
tion stocks. The latter have been 
boosted by the takeover activity in 
the sector in the past few months. 

Opening some 4 paints higher, the 
Footsie quickly got into its stride in 
the wake of bi g rises in «n>j 

fallowing a number of good individ- 
ual performances in the leaders. 

The market was also being 
persistently led higher by the 
future, which attracted keen Inter- 
est throughout the day. 

At the day's best, the index came 
within 0.2 of its intra-day record of 
3,723.0, reached last week. 

T u rn o v e r in equities was disap- 
pointing by recent standards, espe- 
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dally yesterday was the first 

tr ading tuaeinn gtnrp thp fhrigtmag/ 

new year break to see the City's 
trading dusks at foil strength. 

By 6pm, turnover had reached 
675.4m shares, with non ET-SE 100 
stocks accounting for 64 per cent of 
the total Retail business on Friday 
was valued at £L49bn. 

Dealers were bracing themselves 

far fWo final S3lVO from flrnnwria in 

its battle to win control of the Forte 
empire. Some expect Granada to 
hoist its bid to 365p In cash and 
possibly launch a market raid. And- 
es was another stock in the middle 
of bid speculation, surging on news 
that LVMH. of France, had bought a 
2 per cent stake in the company. 
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Weather 
boost 
for oils 

The big freeze in the US has 
wanned the hearts of investors 
in the oil sector. As the cold 
weather sucks up ofl stocks, it 
has pushed the price of Brent 
crude to the edge of a three- 
year high. 

And with January Brent 
bursting through $20 a barrel 
yesterday. Shell Transport 
motored forward 1154 to set an 
all-time closing peak of S77Ysp. 
BP joined it with a rise of 10 to 
its own record dose of 549Vip. 

Analysts said the US freeze 
had seen national stocks of 
heating oil drop by 12 per cent 
And with the oil majors resist- 
ing the tendency to over-stock 
in an attempt to cut costs, any 
pick-UP in dnmanrt 1 m Hr to a 
rise in prices. 

However. Ms Irene Hbnona 
of SGST cautioned that the 
price rise was unlikely to last 
“On the supply side, Opec is 
still over-producing,'' she said. 

The enthusiasm spilled over 
to Enterprise Oil. which was 
also helped by news that it has 
acquired licence interests in 
four blocks close to its Nelson 
field in the central area of the 
UK North Sea. Also, agency 
broker James Capel upgraded 
its earnings forecasts for the 
group. The shares appreciated 
10 to 394p. 

Meanwhile, Burmah Castrol 
jumped 24 to 962p in spite of 
the fact that its profits are gen- 
erated principally by speciality 
chemicals and a rising oil price 
would tend to hurt profits. 


Analysts said positive senti- 
ment was driving the whole 
sector forward. 

Forte hints 

Analysts and traders held 
their breath yesterday as Gran- 
ada Group's aggressive bid for 
Forte moved into the final 
stages. 

Talk doing the rounds just 
before the market close hinted 
at a dawn raid from brokers 
acting for Granada, with the 
specific aim of acquiring op to 
15 per cent of Forte’s stock. 

With today being the last 
opportunity for Granada to 
show its hand, market watch- 
ers were also expecting the 
company to raise its offer, with 
the cash alternative expected 
to be in the region of 360p to 
370p a share. 

Few had given the UK’s lead- 
ing hotels and restaurants 
operator much of a chance of 
staying independent when the 
home entertainment giant 
launched its takeover bid last 
November. 

However, dealers said yester- 
day that the stronger than 
anticipated defence from Forte 
now meant that die odds were 
now slightly in favour of it 
escaping the clutches of its 
predator. 

Shares in Forte finished a 
penny lower at 344p. while 
those of Granada closed the 
session at 643p ex-dividend. 

Redland hit 

Analysts were taking the 
pickaxe to forecasts for Bed- 
land after the building materi- 
als group warned of declining 
profits. 

Redland shares surrendered 
7 to 381p in reaction to a state- 


ment which flagged difficult 
trading, particularly in the 
housing sector. 

The company said market 
conditions in Britain continued 
to weaken In the second half, 
activity in the German housing 
market also fall and construc- 
tion activity in France had 
been hit by political uncer- 
tainty and industrial disrup- 
tion. Forecasts for Redland’s 
current financial year were 
co ming down by around SlOm 
to £365m and those for 1996 are 
also expected to be moved 
back. 

The air at gloom spread over 
to BMC. already under pres- 
sure from a NatWest Securities 
downgrade last week. The 
shares fell 31 to 935p. 

However, one analyst said 
the market was being unfair as 
KMC was far less concentrated 
on housing than Redland. And 
while there have been big con- 
cerns over the construction 
industry in Germany where 


RMC generates about half its 
profits, there were hints in a 
German newspaper yesterday 
that the government might be 
easing back on its drive to 
withdraw tax benefits. 

Stores group Allders rose 
suddenly to the top of the bid 
targets list following confirma- 
tion late in the session that 
LVMH, the French luxury 
products company, had bought 
a 2 per cent stake in the UK 
retailer. 

The news took market 
watchers very much by sur- 
prise mi> grid- ‘"This may 
be the prelude to a full scale 
takeover.” 

The shares, easier from the 
outset as they went ex-divi- 
dend, moved strongly ahead 
and ended the session at 184p. 

Last September. Allders 
warned of a likely shortfall in 
profits and last month the 
group duly reported an 8 per 
cent drop to £23 ,5m. It also 
spoke of weaker than hoped for 
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Financial Times. 
World Business Newspaper. 


Mastering Management is a 20 
week series being published in 
the UK edition of the Financial Times, to which international readers 
can also subscribe. 

The series of tabioid supplements, sponsored by United Airlines, 
comprises 19 modules ranging from Marketing tc Business Ethics, 
Strategic Management to Organisational Behaviour and Leadership 
to Finance, 

Written by over fifty academics from three of the world’s leading 
business schools - London Business School, Wharton {US}, and IIVID 
(Switzerland) - t-:s course examines the latest thinking and current 
management practices, 2t builds Into a valuable resource for those 
considering further cashless qualifications and provides practical guidance 
for avsjyona 5r.ve5vsrf f.t business management. 

At £8C for readers in mainland Europe {£10 for readers in the rest of 
ths you car. h?.va the series delivered vvaekty, or complete at the 

er.zl of ifiv cc+.rse* 35 can be taken at any point during the 

series, arid yea car. write or ca;< for irdivlduai issues you may have missed. 

Should you want to cancel your subscription at any time, we will credit 
ye u for trs issues you dacids r-.ot tc receive. 

Subscribe now tc make sure you don't miss cut: tires are open 
24 hours £ dev. 
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market conditions in several 
areas aM problems in its air- 
port r etailing op era tions. 

Uoyds Chemists advanced 10 
to 289p after a trading update 
revealed second half lfke-for- 
Kkp Aki in its chemists divi- 
sion up 4J per cent freon a 
year earlier. Total group sales 
Increased by 2J. per cent on a 
year ago. 

The news from Lloyds Chem- 
ists led to hopes of a positive 
trading statement on Thursday 
from Boots. Shares in thp hi g h 
street retailer climbed 14 to 
599p. Several other stocks were 
also helped by talk of favoura- 
ble Christmas trading. Dixons, 
which reports interim figures 
and a trading statement on 
Wednesday, put on 4 at 429p. 

Sweeteners group Tate & 
Lyle was (me of the day’s worst 
performers fallowing a profit s 
downgrade. The shares fell 10 
to 469p in trade of 3m. 

Ms Sally Jones at Credit 
Lyonnais T^ing lowered profits 
expectations for the year to 
September 1996 by £23m to 
£306m, and by El fan to £381m 
for the following year. The bro- 
ker blamed flia cut on expecta- 
tions of reduced profits from 
the AE Staley subsidiary, but 
said the stock remains attrac- 
tive far the long term. 

Banks were as the 

recent bout of profit-taking in 
the US combined with contin- 
ued expectation of some can- 
tionary research in the UK. 

Bardays, with a line of 2m 
shares in the market which is 
still looking for a home, dipped 
7 to 764p. 

However, Standard Char- 
tered improved 10 to 586p, with 
dealers pinpointing a T-ghrnan 
Brothers recommenda tion 

Dealers cited a shortage of 
stock for the rise in Rolls- 
Royce. The shares moved 
ahead 7 to 195p. making the 
company the best performer in 
the market y es ter day. Volume 
was 6.6m shares. 

Reports of falling German 
steel prices weakened British 
SteeL Germany is an important 


market for the group. The 
shares eased 1V> to 166'Ap. . 

Shares in McBride, Europe’s 
largest manufacture: of own- 
label household products and 
toiletries, which was floated in 
July, tumbled. 37 to.l4Qp in 
response to a p ro fi t s warning. 

Henderson Crosthwaite had 
already cut its profits forecast 
for McBride for the year to 
June 1996 from around the 
£40m mark to £30m. After yes- 
terday's trading statement, it 
downgraded again to between 
£34m xwri BSrn 

Crabtree, the printing press 
manufacturer.' eased 4 to 860p 
as one institution offloaded a 
9.2 per cent stake in the com- 
pany. Broker Wise Speke 
crossed L87m shares at 330p. 


Peter John, 
Joel IGbazo. 
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Sumitomo MO Mn — . 

00m 

1030 

+35 

KstedBoRy 

60m 

938 

+8 





• - ' 


Mitsui Min & Sml 

NKKCorp. 
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46 *4 33 AW 

80ft 3ft AW 
*7ft :a^i oSa 
44% »0% UX 1 
Iff 7 ! IHAsdAsPr 
ze 1 ; Z1 ASM ns 
I7*j lift *asr«r. 
JO Zlft ACZUCt 


JOZIftACcUd, 036 13 9 237 13 23% JE'-s 

•Pi 0% ACM OK M I 0 J2 S3 9 90 9b 9-4 •>'* 

7% gbtfJAMRli 016 SI 12 7% ft 7ft 

r-2 5*4 ACUSntoi 075 M 1 394 6% ?% f t 

3)4 r'iWUSRSe* D24 29 ;s 8% 9% 3% 

ft j^zeun#* oscioo si ft o 9 


56 8% 3% 3% 


29ft 10ft tewCfr 
38% 7% AcmaBes 
M*2 23% /-onto 
i&% 10%/cxxn 


Mb 23% /-onto ot: Z4 :s 2 zg% 29 s : 19% ft 
l&% 10% /corn 19 23 12% 1ft 'ft ft 

lft 15% Adams Ejgr 04* 2.6 C 14* ist 19% i0J« 

30ft 2ftAd*MJc 5 5161 15ft 17ft 17ft ft 

ft jMaecGfP 0 16 1 3 12 218 8'; ft 0 7 : ft 

27% lEbAdrohc 0 10 04 13 201 Z5* 4 2ft Tib -*a 

«%Z4.etiAsgon is; £8 ;r itusb *;% 45% 

5 ’a ft MR* 7 12 37, 2 7, ?7, -Ij 

76% 46% AonaL 176 39 33 1633 70ft «% 65ft ft 

4ft 3ft Afijc OK 11 13 14011451’ 4S : 4 *5*2 -'4 

283b ISAIwnsn 0,88 IS 7 602 2ft 2*5 ’ 51 a 
59 b 43ft AriSC « 1 04 1 9 16 408 SS*j 54 7 ; 55 

2ft IftAimraPn 030 1.1 26 457 28 :? : r 26 -ft 

35 1ft 4453a tec 31 591 iCS V Jft -1ft 

10 l3%Airtesei ZDOlUir 11 tft l?b 17% 

35% 24 AUTdi 110U51 76*4 2ft 27% ft 

2ft 13lj Alas-J Atr 020 11 12 1102 ift 1 ?I 4 17*2 ft 

2ft I7%AWnyh: 0.40 £0 is 568 IBft ift 20 ft 

20 12ft ABuhI 012 1 2 22 81 16ft 18% IB% ft 

38% Z5 7 a AffiCuB 0 22 0.9 13 14 25 3-ft 35 -ft 

327b 23AKUWA Or 10 22 31 31 J4 31*4 31 1 -% 

34*3 17I4 Ahtai 052 X € 13 :M 331. jzft 33% 

36%Z3%AWAt Q.W 20 13 2576 3ft 20 U 307* -ft 

474 JlAJesSJ 104 13 50 170 457* 45X5 45% *>2 
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2ft IftflloH 


>)10 OS 15 220 19% 1'J 19% 


2! 16% Atogn lud 0 43 15 12 79 1973 19>4 19% 


ZSft 21*5 AOrgP 1.65 53 15 J« 2E% 2ft 28% ft 

3ft 2ft Allen can 023 1 0 IS 300 20ft ml 5 * 20% 

33% 25% Alsgan 0 48 '5 20 5 36 3ft 32ft 32'; 

23ft 15X3 Urn Cap 1.72 78 12 447 Kft 22 2ft -% 

in% 8*3 ABrce Cl 01s 17 130 mo's >0% 1ft ft 

J4%2JbAdkril HI 12<2 6 3ft 34% 34% .'4 

*9ft 33%A133c 0 78 1 6 16 1188 49% 4ft 49% -Xj 

10% 9% AJimer 0 64 6 0 141)10% 10% 10% 
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31% 23% 4RW On 096 32 13 1313 40% Z9 7 ; 30% +ft 
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26 7 g 18% Am Co A 31 1317 26 25% Zfi ft 

7% 5% AmGcvtic • 0 56145 623 6% 6% 6% ft 
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9 4% AmarfU 0 06 0.9 1J 4635 u9 ft 9 -% 

22% 16% Aracaa M 056 31 8 170 18 17% 18 ft 

S5% 43% Am&tt; 0 60 3 1 46 1594 u55% 54% 55% -1 

47% 36% AirB/Dd 2JW 4 5 10 344 44 7 3 44% 44% ft 

28% 13% Am Bus M 056 12 17 7 25^ 25X4 25 7 a *% 

7% 6% Am Cap me 064 90 17 7% 7% 7% 

20% 16% An Gao Bd 154 7 8 34 33 1 9% ift 1ft 


r% 18 Am Can CV 1J6 6J 0 46 2ft 21% 2ft 

4ft J1%AmBPw 2 40 5 8 15 «8u4ft 4ft 4ft .1, 

45% 29% AitiEror * 090 11 13 2634 41% 41 41 

39% 27% AmGenl 1 24 3 6 10 1699 34% 33 7 j 34 ■% 

6% 4X4 Am Garth* 077 14 0 258 5% 5% 5% 

22% 17% Am Men Pr IM 3.8 12 91 lC2% 22% 22% .% 

23% 16% Am Hemp 0 72 31 11 40 22 7 t 22% 22% -% 

99 7 a 61% AroHome 3.00 31 14 1158 97% 95^ 97% *1% 

ft 2% AmHnrefc 0 75 231 16 3 3% 3% 3% 

95% 64 Ambffl 034 04 18 1794 94% 9}X 2 93% ft 

7% 5% An Opp me » 064 14 3 652 6 5% 5% ft 

31% 21 Amfteafi 040 16 10 90 22% 22% 22% -% 

ft 6%Am(kmE!! 044 4* 6 91 9% 9% 9% 

30% 23% AmStor 0S6 21 II 393 Z67g 3% 26% ft 
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30% 23% AmShr 0S6 21 
20% 17 An Wan 5!i 125 68 

39% 26% Am War 1.40 3.7 
32% 24% Am fin* 1J» XI 
32 ift AmE&ifl 

59% 39^ Amrtctl x 212 3 6 
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1J» XI 14 67 31% 31% 31% ft 


32 ift AmS&id 48 1512 27% 26% 27% *1% 
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16% 3% Amrettc ail 06 64 751 ulG% 15% 16 ft 
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66% 50% AnBsctl 1.76 28 16 828u68% 87% 66% ft 
a 1ft Altar 25 70 1ft 19 19% ft 

23% 15%Arttenh <W4 19 1? 57 22% 22% 3% 

51 31% Am CO 1.36 27 14 1181 u51 50% 50 7 a •% 
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26 256 7i7j J7% 27% -% 
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76*1 17% BakkA Etc 036 

38t 7V’« BaaCp 060 
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3 1 13 96? 15 34% 35 
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21 23 230 30% 30% J0% 

4 4 B 10 TB 7 ; JO% 36% 
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14 36 58*4 iC9 28% 7B% 
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0 5144 301 B 10% 9 7 j 10% 
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143 23 25 333 21% 13% 2l% ft 

032 UM 542 40 29% 40 ft 

17 25J3 74% 73Xj 72% -1% 
1 71 J1 77 1123 4lZj 41 41% *1% 

tflJ 20 20 2619 42% 41% 42% ft 

040 16 7 13 15% 15% 15% ft 

07C 15 IS 2 277; JJ/j ZT 3 

II 191 15% '5% 15% ft 
036 13 9 231 33 23% J8% -% 


0 48 16 23 n 18 4 * 13% 13% 

73 6 a 7 s 4 7 : 8% 

077 Z 4 16 7 29% 29% 19% ■% 

39 29 12% 12% IZ% -% 


Mp tn-Sta* 

76 4BB«W1 
ft 5% BtftdProp 
69% 48%awai 
25% 17% Bean 
44% 27BHS0U 
3S> 4 27% Brto A 
30 iJBsmc 
65% 49%Bm(4jP 
55% 37 Benel 
24% is Benetton A 
li % BsnpgtB 
23% 13% Beigflf 
IWB^UMBokH 
10% atBenrPrt 
33% 15% Bed ftjy 
27% 74% Befli a 2 
55% 48 -g BaOrtn Ft 
19% 12% BrtftSt 
46-% 38% Bab L 
16% 9% BcvEfll 
22% i?%Bk»afl 
22% >4 Blmaign 5 

38*g 23 BlDec* 

26% 19% BtoWHPl 
8 7 e 7% BkStfcnAov 
7% 6%BH*n*tnc 
8% 8% fHaHiTQl 
40% 13% Bfccfc 

31% 25BJDUBA 
a% 6 Bta OMp ( 
23% rriBMChd 
80% 44% Boeng 
47% 76% BoBeCx 
io 7 a 4% Bonhey Go 
75% 12% Bonn Om 
28% 19% Boan Cell 
49% iE%aassa 
54% 26% Bo** 

30% 17% BtjzS Fnd 
36% ^BWPrap 
29 16% BreafTeen 
44% 33%B0a9 
SO 7 ; 1ft BfhWW 
07% 57% BrMvSqi 
77% 56% BrAA 
50% 34% Urtt Gas 
1Et 75% 0P 
19 UpPftuHne 
30% 22% esnm 
65*2 52% 0T 
29% 22 BtihnU i 

33% 12*2 BwmGo 
12% 5%0nwiSh 
40t 29% BmFmfi 
40% 27% 0if»r 
4 * 4 3% BUT 
24 16% Bmswk 
23% 14% BnnhWri 
J7 3G SuOteye PT 
14% 8*2 Burt Coal 
64% 70*2 ft**** 

42% 33% Burt Rest 
14% 9*2 Bunion Ft 
32% 23% Bustficaka 


nt n 
D*» % E 

0.82 1 1 21 
0 42 5 6 3 
280 4.1 18 
a 40 19 14 
288 65 22 
032 as IS 
064 U 17 
4 30 65 
1.88 4 6 17 
a3i i 3 14 

004 7.1 28 
0.46 1 6 15 

71 

040 4 0 £1 
11 

250 92 
500 95 
DAO 27 12 
1.46 38 IB 
15 

oio as 45 
040 23 11 
040 12 18 
134 54 14 
0 62 7.1 

0 75 11.6 
058 Ofi 
128 3.1 40 

10 

0. 16 2J> 

005 02 29 
100 12 33 
060 1.7 7 

14 

568 38 2 2 

1 50 6 5 27 

143 

050 1.7 8 
027 I 1 
252 70 16 
020 1.0 8 

1. (M 24 14 

15 

300 3 6 70 
2.06 27 14 
243 61 29 
255 25 1 B 
I 76 11.1 9 
127 4 6 4 
293 5.4 11 
1.42 4.8 15 
1.90 69483 
032 32 15 
099 26 17 
06a 2J 15 
11 

0 50 2 > 16 
048 22 17 

2.00 79 9 

37 

126 1.6 14 
055 1 4 20 

1.00 9J 14 

IT 


9* Bam 

100* Mp Dm Ont* ! 

<287 75% 74% 75"a 
24 7% 7k 7% 
640 63 7 c 62% 68 ? > 
SB 21% :i*j 21*2 
G296u44% 44% 44% 
65 34% 34 34% 

S28 2ft 2E'j 
Zl 00 1105% 6S% £5% 
171 47% 47 47% 

2 23% 73% 23% 


40 25% 25 25% 

JJNfU 30175 30175 
23 10% 10 10 

2070 15% <115% U% 
6 27% 77% 27% 


17 52% 57 7 g S2 7 c 
130 15 14% '5 


1130 IS 14% 15 

348 41% 41 41% 

513 M% 11% 11% 
34 13% *3% 11% 
987 IB 17% 17% 
796 Jft 34% 34% 
75 247; ?4% 24% 
34 8 % 8% }% 

526 6% 0% 5% 

261 8 7 ; 5% fl% 
617 41% 40% 41% 
338 76 75% 76 

74 8 ft T'r 

113 23 72% 7ft 

6319 U80% 79% B0% 
1087 36*3 35 7 g B 
83 5% 5% 5% 

356 14% 14% 14% 

E 23 7i 

575 47% 47% 47% 
351 36 % 35% 36% 
439 24% 24% 34% 
92 35 35% 35% 

54 1ft 19% 19% 
421144% 43% 44 

656 14% 14% 141% 
7143 34% 0ft 84 
46 u77% 77 77% 

"5 l.»7. ID L. Ul . 


25 Jft 39% * 7 J 
animoft iw% iroS 
344 16% 15% IE 
4036 78% 76% 78% 
300 54 Jj 53% 54% 
639 <129% 78% 29% 
17 14% 14% 14% 
4 10 10 TO 

S5 38 % 37% aa% 
1903 30% ;« 30% 

13 4*g 4% 4% 

275 22^ 2% 2ft 
107 18 17% 18 

114 35% 3SX 3 35% 
746 10% 10% 10% 
255 77% 7ft 77 
622 3ft 39 39 

71 10% 1ft 10% 
134 Z7X» 27% 27% 


xft 10 cu 
30% 22% CMS Ed 
13% 64% CNA Fn 
74% SftCPC* 
22*3 13% CPI Cup 
48% 34% CSX 
37% 27% CT5 Con) ■ 


0 46 15 27 316 377g J2% 32% 

058 3J3 13 243 u30% T9 7 e 30% *% 

10 19 114% 113% 113% -1% 

152 2 2 19 434 70% 60% 70% .% 

056 J 6 13 100 15% 15% 15% •% 

1.04 23 16 357 43% 45% 45% -% 


22% 18% CMlIBSMre 046 22 27 756 21% 


9 37% 37% 37% .% 


87% 37% caOMran 
58% TflCatWC 


27 578 78 76% 77 ■% 

0.72 1 3 12 248 54% 53% 53X3 -1% 


17 12 % CjHoi OKG 0.16 1.0 3 757 15% 15% 15% 
'!■ 171. rjvftiurtonn r- m .1 3AS. ua. 


42% 12% udnceOsp 
16% gljOAdBcp 


32 457 36% 38% 36% 
450 16% 16 16 


ft 1% CU AKAE 020 160 4) 30 ft 1% 1% 

13» 4 lOWgnnQn 0.30 2 4127 8G 12X4 ift 12% 

50% 47% GflSys 119 47% J47% 47% -% 

21% 15%CJ£rtJ» 17 304 20% 19% 20% ft 

22% IftCHMiOI 020 1 0 15 1501 20% 20% 20% ft 

2v% i6%CJmatn 040 22 37 ?2 ift 17% ift 

81% 41CmHHS 124 21 X 492 587; 58% 58% ft 

1% ACunpHRs 2011214 ui% 1‘g 1% 

19 13X4 CanPac 0 32 1.7 23 836 u19 13X4 16% 

126% BQ-% CIpQt 020 02 26 692 126*4 125*4 128% ft 

29% 15%Mp0mfti 032 IJ 13 490 24% 3% 24% .% 

1J% 10l e CpsU1i6 1i6 96 76 13% 13% 13% 

32% 15% Capsid 16 1 60 5 3 zlOO 30 30 30 •% 

24% 11*4 Guntd Mge 1 M 7.2 14 207 23 22% 22% ft 

2ft ISCanmuK 0314 0J2 17 959 18% 18% 16% 

43% 34% CulCo 088 23 14 65 39% 39 30 


1*4 ACunptARs 
19 13X4 CanPac 
126% Bfl-% CIpQt 


43% 34%CialCo 
2S% i8%Conakea 


35% 2B% Q»P8A. * 
44 26leG*l6T 
13% 10% CWWVfal 


17 108 2144 21% 21% ft 

1JE S3 H 153 34% 34% 34% -% 

1 32 12 12 144 41% 40% 41 *% 

0 16 1 3 42 336 13 11% 12 ft 


17% 13Cese*HG 096 59 21 20 16% 16% 16% 


45% 20% CasnCp « 020 0.4 10 2101 44% 43% 44% .1% 

ft 4% cesnimer 005 08 13 886 ft 6 6% ft 

18% ISCSEdeSOi 3 393 16% 15% 16% ♦!% 

75%46%Calp* 140 2J 10 2680 6IW%60-% U 

26% 13% CO* Cup 15 64 20% M 20% % 

37% 28%OrtiFl«lf» 2J0 82 12 S7u37% 37 37% ft 

11% 8% CertEn 080 8.4 6 EH 0% 9% 9% -% 

36 21% tote 020 (1.6 21 160 33% 33*4 33% •% 

31% 25% to* H031 1 2.10 66 11 5 3* 31 31 -% 


28% 22 tour LaU 150 58 13 63 27% 27% 27% 

15% 10*4 Certrltelni aj» 6.1 10 159 14% 14% 14% 

32% 24 % toV Nnrsp 4 OB8 2J2 17 1 30 31% 31 31 


14% 13% CirtiVhm 080 5.6 9 37 u14% 14% |4% 
28>2 HXjCpBW 1.72 82 13 321 27% 27% 27% 


27*3 ft 
14% -% 

31 ft 
14% ft 
?7% -% 


3ft 27 CPhuyTI 033 1 0 15 281 33 32Xg 33 -% 

47% 28% Certh 22 1569 40% 39% 40 *% 

31 14%i3imfnl 15 35 28% 28% 28% ft 

60% 36% Qtmpin <120 0 5 8 4344 42% 41% 41% ft 

16% 7% OmirU 0 20 1.3 15 19 15ft 15% 15% ft 


60% 38% town 
16% 7% Omni 
ft 5%CnaflHee 
88% 32% CMsaU 
8% 2 %CMBbB 
40*2 15% iWkSf 
40% 30% CIWIM 


1U 7 b'l S-J S'g -•« 
1^0 31 11 3445 58% 57% 58% ft 


8% 2% CMce B 3 62 ft ft 3% -*g 

40*2 15% i»*>Sy 49 417 1)40% 38% 40+1% 

40% 30% awiM 2.08 5J 19 52 36% 38% 39 -% 

64% 35% Own* « 200 36 10 4411 56% 55% 56 

38 27% Cheap*! 0 BO 2 7 8 46 30 29% 29% *% 

55% 4ft Chmrn 200 38 19 J008 u5S% 55% 55% +% 

26% 1G% tote Fund 1 0 60 2 3 391 26% 26% 28% ft 

14% 1i* 2 CWBFurt 219 14% 14% 14% +% 

18%ir%QMflr 020 1.4 51 248 14% 13% 14 +% 

7% JttOiochftjR 12 148 5% 5% S% 

46’ 4 32% Qtfm 39 20 41% 41% 41% -% 

31% 22toWtma 13 3 23% 23% 3% ft 

58%38%Cnnpfc 240 4 3 9 2429 55% 55% 55% ft 

76% toM 196 1 9 13 801*102% MT% 102*3 ♦«% 

H5 62% C*fl«n 3 M 28 9 373 107% 106% 107% +% 

8% 6% Cigna H 1 1 081101 145 8 7% g 

44%3l%Cfcupki 246 58 12 139 42% 41% 42% -% 

35% 16% C«n Bell x 080 24127 143 33% 33 3J% 

33% 19% ClnWB 09? 1J 18 107 77% 27 27% 

2% 1% CltWDtaO 5 24 1% 1% T*j 

31% 79% energy 1 72 5 5 22 493 u31% 31% 3ft «% 

39*4 ycerxn 2P 52 17 54 iJOS 3ft 39% +% 


35m ib'g caaineu* 
33% 19% CUM 
2% iJg CmeiHaO 
31% 29% energy 

39*4 27CO5C0 


3a ;ic«utni 012 oj 14 4440 28% 22% 27% -i% 


36% 23% CWu= C* 

74 38% GOCP 120 I 8 
95% 7l%aepPf2Ad 6 00 86 
100 83% OcflTOAd 7 00 7.2 
13% lOCtnUOA 
13% lOUCUUJdS I K 120 
15*0 ftONffaM 0 28 20 
IB ft Off 0?3 05 

23 11% toal 0 rr 0? 


22 UK 90% S% 30 ft 

1 20 1 8 8 6101 65% 65% G5 7 g +*2 

6 00 dfi 9 90% 90% 9ft -% 

7 00 7.2 riOO P% 97% 97% 

17 701 1’% 12% 12% 

1 52 12 0 5 258 12% 12% 12% 

0 28 20 14 I1G IJ% 13*4 13X4 

0?3 05 40 ;6 ]»% 15*4 1ft 

0 12 O? 13 135 I ft 17% 17% ■% 


23% ll%037twHm 008 0 4 22 167 21% 21% 21% 


9 7%Ci««wniaG 050 56 


254 u9 8% 9 ft 

1 7J% 77% 79% 

17 41% 4ft 41% 

5 73 76 % 70 +2% 

66 72% T2% 72% ft 


B2 63 cram? 56 7 58 9i 1 79-2 77% 79% 

4ft 36% CUniCH 110 31 B 17 41% 4ft 41% 

tO 62 Ctevti 3 7 40 93 5 73 76% 70 *2% 

79% E5% Oxt* 212 29 15 <36 72% 7;% 72% ft 

11% 3% CM. torn 010 2.0100 216 5 4% 5 

11% 9% CNA ham « 1 DO 96 12 10*4 10% 10% 

2jJ 4 u% caawnen 0 2a 13 ? 29 20% 20% 20% -% 

*4% 13% Ccasr 5 jv 0 32 10 3! ») J2% 32 32% -lj 

37% 25>g CCASU 0*0 r 7 17 5JJ 37% 36% J7% ft 

WJj 40*4C<K<>: 083 12 E >714 7S*s ?«% 75% ft 

29% 17% Cocjtn OLE 02 a 1346 JB*j 26% +J 4 


J4'j 13% liasiGJv 

37% 25*g CcjsH 

B0*j *0*4 CociC 

29% 17% CocJEn 


21% 14% Csour t*i 015 0 9200 1248 20% 19% W ft 


JO j Ji iTuftnun 18 M 

77% ?8 CaigPa I *8 26 S 061 

10% 9% CckJikft OG 61 55 

8 6% Cuwua » < 053 75 
7*j 6 Coamni I » 0 70 JOI 

7*j 6-% toonM M < 05! 7 7 
44% 23% coin 237 52 

54 35X|COHCA 0 12 02 

20% iSCpiftS 1 150 78 

22% 14A< ComdhJM 0 26 12 

42% 34% Conw 140 J 7 

77-% 15% .Tortntlfc OM 73 


18 II 33 34% JJ7 S 

1 *8 7 6 02 061 72 71% 72 ft 

062 61 5SutO% 10% 1Q% +>a 
053 75 ya 7X4 7% 7J4 

070 iai 36 7 6*0 6% 

05! 7 7 413 6% C% 6i; ■% 

237 52 8 05 044 % 44% 44» a 

012 02:4 1104 93% 53% 53% ft 
150 7 8 21 6 Ift *9% *3% ft 

0 28 12 12 19 22 21% 22 ♦% 

140 J 7 11 668 33 37% 30 

OM 20 10 24 1B?g 1fl% 10% -% 


29 23 CeMU **t.G4e 1 9 9 34 25*3 2S% 25ft 


2£ Xg 28% ijonmE'll 9 < 190 7 5 22 U25J* 15% ft 

25% 2I%ConrEa2K)i 200 80 3 2 ISli 2S 25 -% 

13% 10% Commun Fsr B-* 3 0150 83 12 11% 12 

S7*8 HljCoiUtti 1 3 6124 40% *7% 40% ft 

10 SCawO 2 50 3% B-j 0% 

70% 31% CinpAss 014 0 2 75 4261 56% 56 56% ft 

75% 46% CmpStJ 30 143 W4 6B% 60% ft 

22 S*i CotOTTGp 010 0 5 16 6 10 19 IS 

24%! 175ji5omMi 0 70 4 1 25 255 19 10*g IS ft 

43% 29% CnAOO 095 2 2 10 27571)43% 42ij 4J% ft 
Z5% 21*4 Cowed NG 146 61 14 15 2ft 24% 24% 

22% 10% Conned En 1J0 61 13 iS 21% 21% 21% -% 

23% 9J|CamaP*r 15 826 21% M% 21% •% 

n% !0%CnWI 170 24 12 586 71% 71% 71% ft 

72 53%Ccne£4.5St *55 70 Z 66-V 88% 66% 

J2*| 25% CjnsPfl 2<M 62 11 78D uE 7 j r ■'+ JZ'g .% 
n 59C«aBlPH SCO 71 5 71% 70% 70% -1% 

28% 70% Crafrt 0 40 1 3 16 =86 27% 26% 26% -*3 

48% 33% CmMC 1 V i 3568 109 JS*; 45% 4S% .% 

£5% 447. CuMT 1 *8 2 6 13 127 57% 56 7 ; S7% 

25% IStCnsSU'O IJ 1J5 21% 21% 21% ft 


22u2S% 15% 75% 
2 ISIt 25 25 


48% 33% CrrjMC. 

65% 44 7 o tat?3T 

25% 15X4CC<5K<H<I 
63% 32k CcniflCD 


U08 01 8 703 G1«; M 7 j 61% ft 


100 78 CFiar 7 45 745 73 

101 ezcorpzee ?6a er 

12% SjCcmHtS 004 OJ 
10% S’jtnmHi’lJ 124124 
11% 5% CoopcrCd 
40% 3T ? a Cucan 132 ;6 


57 47 CPm 4 16 416 74 ;3C 36 58 56 

100 7B CFMf 7 45 745 79 TIM (U% 94% 94% .1% 

101 ezcorpzee 768 er 2 w p aj .% 

12% 3V«mHCS (104 OJ 100 11% 13% 11% •% 

10% S’j (ifflii H ?1 » 124124 38 10 10 10 

11*4 5% GaaperCci TO 119 7% 7% ?% ft 

40% E ? a Casein 132 2 6 1 5 33J. 3?>4 3<ft 37% ft 

29% 22% Coopr T« 0JO I 7 17 2» 2ft 24 74% .£ 

14% 9% Com kid 0 24 19 29 56 13*; 12% I. -7 - 

«%2S%Cn« 1 36 37 13 533 37% 37 37% ft 

27% 24% Duma 072 ’JET 539 31 38% 31 ft 

17*4 IjXjCoutilrTm 012 07 17 ul 7ft 17% 17% +% 

26% >2% Coup/ Cr t flj: 14 14^133 22% 22% -% 

20% I6%CtWrtSlV 056 17 2' i 70% 20% 20% -% 

10% 8% ClSfl W 80 10 9% 10 ft 

39% 25% torn 0.71 ?fl 15 135 30 37X- j?*- -% 

17% 14% Cmiord 33 10 ? 16% is% i<i% .i g 

2-3% 14% CnyAa 3 54 ; 5 Ij ; 5 i 4 ^3% 

81 .17 Cm l« 32 i: J5l 57 ~'X 4 57+1% 

9% 0*4 Cnt.8 0 5* 104 14 211 9 C% 9 +% 


Hp UwSKEtr 

Si’* M-nCpiTn 
45% 34 CueimEn 

ij*% rCumah 
5?% .’5% CrC'Ar 
11% ftci’p*: 
35% i4%C*M<eE,e 
77X4 10*4 Cnrtm 
32% 24% C-nAoi 1 
87% i m - % Cyme 


in f 1 ft qom Pi*. • mm 

ok »i E in fSgh Um Oame Cm 1 wgn Mw nao 

0 50 1 J 71 4S% <7% 47% -1% j 'S 67j Gerw 

IK 26 6 63 36% 3E% =9% IC% 4% ton 

CH3 75 13 14 1< 7 ; Ift 4C 35'-; tot; 

1 (TO 19 14 23 52% 52% 52% 4ft .iS+r* 

1 05 98 10 52 11% II 11 31% £5*4 3.-^4: 

29 166 24% 24% 24% ft IK 5* : 4 Gr^»: 

13*281 12*0 12:2% ft 19% 12% Gafl* 

030 3 1 30 252 25% 1% 3 .% 1*% 1C% Gffnrr 


tu h su CkM 

M \ Mm up ia Oaeu 


■5 6% toOTM 
1C" 1% tort s* 
4C 35-2 totT". 
Aft 48% 51 

3*% £5% 
iK 5*% CC4‘ 72 


128 3-1 (6 2*2 


Cl 214 77, ft 7% 

*7 146 6% 6% 8% 

18 242 41 40*2 ■»% 


f 32 I G 6 74 33% 32% 32% 

tOC 28 6 3561 71% 7i 7i 


isp um bn 

44% 32% Kngw 12 100 36% 38% 38% •% 

16% 5 7 |Rimaf 0*6 SS23B71B 8% 6 8% >% 

K% 1*6 24 18 62t 62% 81% 61% ft 

12 5% unworn 006 0.7 25 34 10 7 j 10% 10 m 

23% lBKuuFd OP 00830 323 3% 72 -% 

37% 23 X, mpr 14 789 37% 38% 36 7 g ft 

30% 26 WJ Energy 168 5.8 18 127 30>i 30 30% ft 


TU. PI Da 

ft % ( ran 


12 127 l£7% £5% 6-7; -1% 


’K 5*M Grje772 772 76 XID 101 101 101 

19% 12%C8flwS* C32 20 17 13 15% 15% 15% 

U% »:%Grmnr« 6K « 62 11 7 z llJ 4 ll’d 

5% fttoc: 5 108 4% 4% 4% 


37% 23 x, mpr 
30% 26 WJ Energy 


13% 10*B KuWmanCo 080 U M 120 12% 11 m 12% 


75 '.v% Ger>W« C’2 19 i: IM 


14 13*4 I* 

j ic% 5*jXznas 1 240 10 ft 0% 

I »:% £% am it a si 12 m% ift 

I SSXj 25% G.ia s» 1 : 30 1389 54% 5J% S3 

0% £% EaeaCJ C26 C9343 1004 7% 6% 6' 

i 29% -S’j OeaETl ’.SC 16 26 610 27% 2ft 77 


(bS Z9% OPLHortg 124 
74*4 15 Gliciam 010 

JTh 71% Oma 092 
34% 34 , 4 DananerCo 0 08 
10% 12'; OanJei tna Ola 
17'g 5*4 Darden 008 
14% 6% Read 
2% i EjnpoHB 


124 50 16 586 25% M 7 4 
010 OS 15 92 191= 19% 

0 92 3 0 »s 213 20% 73 ? 3 


IP in Kyocera CP (LBO 06 Z7 201*8*1 
75% TOItySOiTOH 060 2 4 9 60 Z* 7 ! 


5% 1% LA Dear I 482 2% 

*3% 36%LGSEEn> 322 £3 13 K *2% 


B7% 16% L9LS 
30-% 19% uOuaita 
33*2 2SX1UZ8P 


2 2 % 
*2 42% 
203a »% 


23% lS%L3e*WdG) 124 59 16 31 21% 


17% 6*4 to.-i«6'.V 020 18*1 04 16% 


*J% u3% ftlytnH 

3% i mi a 

6% i% De Soto 


1 76 2 3 16 119? 77% 7S"j 77% -1% 
33 56? 2% 7% ft 

014 40 3 5 3% 3% 3% 


31% 26*4 Dfctf FMfc (LJ2 15 75 27" r% 27% 


IOJj 8% Craig 
39'j 13^ Crane 
17% 14% CrantOTJ 
2-3% 14% CraWta 
Bi .iZCrffil 
9% 0% Cnt.B 


? 16% 16% Iii% -*g 

S4 75*} 75% 25% +% 

51 57 55% 57 +1*4 

H 9 C-'a 9 +% 


5 3% CAllifl Ite a:-7 91 6 3! 3% J% J% -» 9 

20 iZCmneicnlK 054 48 14 123 I3 5 j 13'g 13% ft 

«*% J3% CnCS* 34 359 42 41% 4| 7 . -% 


39% ?ij, ac«ni 


34 359 42 41% 41% -% 
4’ 6SS 93*1 E 7 » 33 . % 


£C*4 33% CranwD 0 64 1 4 9 1042 46X 4 *8*2 -% 

5% ftQeanV.'Gi 060 7 3 1GC E% 2*. 0% 

76 M 21 % Deere Z40 E 6 13 7012 u*% 36% 36 s ’ ft 

13% I?7j MmPL 154 6 6 13 701 23% 73% 23% -<4 

81*4 50% Drjnr OJO OJ 1I 31*2 76% 75% 7;% -2% 

11% SljfeCaWdsa 0 40 6 3 21 11 6% (ft 6% ft 

34 75% Deluxe 146 5 2 17 252 26% 28% 

101 »1% DgtEd? 4j 745 7 A 1 95 93 SS 

107*3 Sr-[*r&I7e0 7 6S 7 8 ZSO 93% 33% 39% -% 

3ft 25 *j DrtrEfl £08 6 0 11 1S4£ 34% 3* 34% 


I 7ft 47*- LKr-en 123 32 18 S9 69 69% 68% ft 

| *5% J9Ge,nr iJC 2J li *5* 43% *3% *3% 

! E% 4-%ii=sai 4*3 198 4% «x 4 4% -% 

1 7:% 5?%&K*«A C 50 09 25 298 56% 58% 58ft +** 

I t-%55% GrrT. on 14 24 93 «% P% 85% -% 

1 15% '2% Cram* 15 IB 1* 13% 13% -» 4 

| 28% g&GiCwras 1* PI 25% 25 25% +% 

2B% 22% C Met C 30 2 5 20 M 28% 27% 28 ft 

2£X;1ftEA?Ti O.ZO 09 £ 280 22 71% 27 -% 

T3ft ’CtGnaCGBl C25 2 7 377 ut3* 9 12% 13ft +ft 

74ft =jJ 4 dLWtsC« 248 06 16 7C0 73ft Tift 72 +** 

45% 39%3lVnkci 3 32 110 3 E 43% 45% 45% +% 

r ISGSWti C32 3 7 IS 476 24% 2*ft ft 

23% 23%i-tenttP £17 77 12 30 £7X 4 Jft J7ft ft 

32ft 14% GrwPTrca 025 1 0 15 357 26ft 2% 25% -% 

74 eft CnB-ieiScg C.3G 22 29 28 13% 13ft 13% +ft 


ES 31ft OflSE 32 382: W% 5ft 58ft -ft 

23% £4 DIM i 012 04 12 591 79% 79 2S% •% 

18% 13% Dlnwn 25 41 18 17% IB -ft 

64*4 45 Dawy. 036 06 23 3334 62ft 61% 62 ft 

38ft ZIDOtofa 0 40 1 1 17 K’ 35ft 3*ft 25*4 -% 

47Xj 3*7, DtsnRas 259 61 K 349irf?x, j;ft ,-Jft .ft 
10% 8% Domtar Inc 0 75 31 4 41 E i i -ft 

23 22% DonaatOT 078 II 16 J9 24% 2ft 24ft -% 

41 % 28% Doraity 072 ISIS 735 37ft 3T 77ft -% 

41% ZS-tnorer 0 50 1 6 15 72J Tft 37*4 37X S ->» 

?B 61 -ft Day On 3 00 41 H 979 73 72% 72ft -% 

40ft 30ft Danins 0.92 Z] 31 446 39% 3!% 39% 

74ft 14% Daneyfti 0 48 2 1 20 E4 23ft £1% 72ft -% 

31 ft 19)3 DOE 120 J 9 14 5C9 u31 ft 30% 31 -ft 

14% 10 Draw 0 62 5 5 35 7 11% 11% 11*4 -ft 

25*1 18% Ckessr 066 £.8 20 *93 2ft 7= ft 2ft -ft 

9% B% OnosFdS (■ 62 8.7 141 9 % 9% 9% -ft 

9% BftQrfusSlG 0 75 0 0 67 9ft 9% 3% -ft 

10*4 9*j tous 9 M 0 67 6 8 1££ 9% 9’* 9 7 - 

77 a-'i [tePD<n45> 4 50 5 9 5 75% 75% 75*4 

13% BftDuflPniDS 0 70 1 J9 I* 703 10% 10ft 10ft 

*7% 37ft DukiPn £04 4 3 14 356 1147% 47ft 477r +% 

31% 25 *3 Dane filly 186 62 71 72u3lX 4 31% 31*4 -ft 

65% 48% Dunfinl 204 42 16 645 63ft 62% 63ft -ft 

73% 57ft DuPom 2JH 2 9 13 2861 u73% 72ft 

£3 23 DliqL4 1 £05 73 2 u£0 2B 20 

26 27 OuyaieJ 75 1.67 75 .*40 3 25 " 

27ft 22% n«cw4 00 200 74 * £7 27 27 


*1 % 28 7 g Domw 
41% 25 %Domr 
76 61 Xg Don I3i r 
40% 30ft Danins 
24*3 1<% Dnneyfti 
31% 19 >3 DOE 
14% 10 Dizra 


*7 7 g 37ft DuksPn ZU 43 

31% 2Sft DuxeHRy 186 62 

65% 48ft Duifim 26* 4J 

73% 52ft DUtom 288 2 9 

£3 £3 DorL 4 I £05 73 

26 2?0uQ9ie37$ 1.87 75 
27ft 22% Dtxcne* 00 2.00 7 4 


3% 24 Dual *2 

55 36*4 Duaeofl 
ij% lOftEjinHins-j 
£6% 19% Dynamics 


2.10 74 a00o£8% £5% 23% 

IN 22 J* 3614 *8 47% 47ft 


10 

OK 00 I< 


57 13% 13% 13% 
1* £4% £4% 24*4 


11% 4% Qun A35 
4£% aiftSUom 
12 3 % Op 
3% l%Ebdni 
27*3 13ft EMC Cap 


n't '-*■* Mac cup OK II *UJ, 16*4 15'« 15*4 +‘4 

8% 6% Emtffl Dnanr 0 12 16 28 7% 7ft "ft 

51% 81% Eirsd 186 2 A 19 E53 81ft 80% Sift +% 

7*4 5% EmprO* 75 0 4 7 7.8 8 6*4 6ft 6ft -ft 

Oft 16EWniDl3 1 28 71 14 35 18ft 18 10ft 

15% 3ft EmpresKA 009 0 7 6 2685 12 12 12 +ft 

57ft 37 Endesa AM 103 IJ 17 6 57 56% 56% -ft 

25ft 20ft Enogen Co 1 16 4.7 14 89 u25ft £4ft £47, +ft 

32% l5Engart 036 1 J 25 150 23ft 23ft 23% +ft 

14% iZErnsBuan 060 48 10 26 12 *b 12ft 13ft 

502 393 Enron 105 1093 12 ZlOO u50Z 502 50£ 

39ft 38ft Enron 080 21 19 1665 38ft 37ft 38 +ft 

25ft 17ft a™ 08G 0 12 0 5 25 1915 24% 24ft 24% -ft 

99 «7EnscMjPE 700 73 ZlOO 96 96 98 

ISftlZftErerc* 020 12 16 483 16ft 15ft 16ft +ft 

29ft 20 Envgy 180 6.1 13 438U29X| 29ft 29ft +ft 

2ft 1ft EM Roly 1.10 713 1 4 1% 1% 7% 

£1% 12% E«i«m 033 1.7 21 1409 1*7, yg% ygj, + % 

28X 2 17 EmttCBS 020 08 13 113 23ft 23% Z3ft 

31ft 25ft Equtase 1.18 16 £4 IM 30% 30ft 30% -ft 

36*4 3i % ELeudA 88 33ft 33% 33ft +ft 

30ft 12% ErtarSna 9 146 23% 23ft 23ft -% 

13% 9% EDtyl 050 3J 19 232 12% 12% 12% 

13*2 Wft EuapeFd 088 6 7 4*7 13ft 13 13ft -ft 

18ft 1*% bealstt 1J2 02 10 16 10 18 

65% 38*s Exol 1 50 27 16 91 59ft 58ft 59% +% 

88 60ft Emm 300 35 15 5310 B*ft 03ft Mft -1 


3ft IftFAIhiM 0 06 1 9 3 20 <13 ft 3ft 3ft -ft 

15ft 13ft FT Daarlm 1.12 12 45u15ft 15% 15ft 

26% 12ft FrtxCtBmA 13 15 13% IJ% 13% -ft 

44 35% Frcfau 3 x 3 80 83 3 43% 42% 43% 

Bft 5% Related 040 55 18 57 7 8ft 6ft 

9 4% Fond) he j 10 4% d4% 4% -ft 

Sft 6*4 Fay* Drug 020 25 17 79 7ft 7% 7ft 

83% 49ft Fed *hi Ln 1 20 1 S I* 878 80ft 80 80ft -ft 

23ft 10% Fed My 154 73 3 19 22% 22ft 22ft -ft 

7ft 5 Fedora a 00 IJ a *64 sft 6ft 8ft -ft 

06 58% F«e«> 13 540 75ft 75 75ft +% 

23% 18*4 FeriMgl 048 13 17 483 20% 20ft 20% +ft 

126 86% FedNM 2.72 22 14 2137122ft 121 122 +ft 

53 28ft FadPBdr 1 60 35 II 212 52ft 52ft 52ft +ft 


25ft ISft FedmaiSg 050 2.0 21 IM 25 2*% 24? 


30ft IBFeatepM 132 1753 27ft 27ft 27ft 

30ft 2lXa Femt Cup 05* 25 14 33 pft 23ft 24ft 


25ft 15% FVKon 
51*4 I7%FSa 
17ft ID 7 , fttprtM 
46 ft 29ft PW Am 8 « 
53% 32ft FaffliS 
18% 9 FABksAn 


19 321 17% 18ft 17ft -ft 

015 OJ 27 35 43ft «3ft «3ft 

0 16 1.1 21 138 IS 14% 147, -ft 

1 76 41 12 1140 42ft 41ft 42% -ft 

155 3 0 12 289 *8% 48 48ft -ft 

ZlOO 12ft 12ft 12ft 


47 7 , 32% FjfSBmd* 1140 05 19 192 46ft 46ft 48% -ft 


42ft 36% R3HBO 9 1434 37% <06% 38ft -ft 

71*4 -*6 FrtDQ 30 1093 SS 64 ft 65 -ft 

16% 10FWF« 003 02 IM 12ft 12% 12ft 
142*1 67*4 Ffltot 320 2.4 14 1235138ft 135136ft +>% 

41ft 3J*4 FiJMs 040 17 11 447 34% 23% 24% +*a 

19% 13ft FSSFMF 1 S 82 143 15ft 15ft 15* 4 

59% 4lft Fst Union ?03 X8 10 651 54% 54% 54% -ft 

9ft 6% Fauna* 0 44 6 1 20 104 7% 7ft 7ft 

55% rfiraHJSA 024 05 16 734 44ft 43ft 44% -ft 

*4 22 Rn Vlrg > 1 J6 34 12 27 40ft 40ft 40ft -ft 

41 26ft FirsUi do US 3 6 13 127 38ft 38ft 38ft -ft 

43ft Z97 a FtertF 1 ED 35 9 4022 41ft 4flX 4 40ft -ft 

27 17% RndEni 0 60 22 18 470 u27 M% 27 +ft 

29 ft 19*1 FtemOV 120 55 15 220 20ft 20ft 20ft 

5£ft 37% FBnmary 0 58 II 18 74 50% soft soft -ft 

Kft 29-ft FUPrg £02 5 6 14 332 u36ft 3S% 38ft -ft 

15ft IlftFFwMrs 084 6 5 16 77 13ft 12% 12ft -ft 

42% 27% FUe 0.60 1 8 18 23 36ft 36% 36ft -ft 

69 42% Ftar 068 1.1 22 533 63ft 63ft «3ft 

TO 57ft FUG Cn 12 86 09% 89ft B0% 
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3£ftnftFtara 124 *3 BirUKI 20% 28*j 2Bft -ft 
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44ft£aftFwlWl 0 76 IJ 21 341 D44ft 44ft 44ft -ft 

a*3 MftFtHh ig 133 24% 23ft 24% -ft 

*6*2 34ft FPl 1 76 3 9 14 2M 45*2 45% 45ft -% 
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q 6ft FtarM fti ■ 054 BP » 7ft 7% 7ft -ft 
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33ft 17ft FnnKterer 32 202 22ft 22ft 22% -ft 
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£4X5 10*4 Food Eld 10 *6 19ft 10% lBft +% 
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1.00 11 

IB 

BOO 47J4 

47b 

47% 
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8 
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18 
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«% 
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IT 
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23*4 18% Loup toe 072 12 I* 400 2% 22% 22% 
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59% 31ft UDMka 
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33ft 22ft HamdSat 
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27 !7ft Eff.wds 0 56 £3 9 Ml 24 £?ft 23% -ft 
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67ft *2 Hrchey IJ* £2 
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1£% SiiHeraS 
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9ft OftHiYU'K 0 87 *09 U 8 6 B -ft 
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i 34ft 27 WBenban 060 18 19 92 33% a% a% 

79%EO%HiEanH TJO 10 21 1176 65 84 SS -1% 
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49ft 28% ttaeCep 02C 0 5 29 9103 *4% 44 44ft -1ft 

t8% 6ft tteaw Shop 22 S3 Bft B% 6ft 

19% 14% HaeWM 020 11 7* 9123 17ft 17ft 17ft *h 
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49*2 30X4 Hnymal 1i» 21 19 575 47% 46% 47ft +ft 

31% 20ft*h«n£d 0J6 11 11 4Su31% 31% 31% +% 

a% 16% HrzCWS He 207 1016 24ft 24% 24% +ft 

M 2Jft Horroel 0J8 23 18 MS 25% Sft 25% *% 

15 11% Horatsa 007 05 0*510 14% 14 14% +ft 

13ft B% HatMar 028 23103 1586 12% 12ft 12% +ft 

7% 6% HatManSv 2568 7 6% 7 -ft 


6 % 6 % 6 % 


02* 2J 11 489 10% 10% 10% -ft 
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s 6 a 


49ft 28% itaeCep 
18% 6ft feme 8 k 


18% 6‘jteBia 

19ft 14% HntsdOM 


28% 16% MfiCMSHc 
a 2Jft Hofinei 
15 11% Horatsa 
13ft 8% HrtMar 
7% 6% HatManSv 


54% 39% Houghton M 096 £3 15 28 42ft 42% 42ft 

1*4 %HhmFU> Q48W4 0 SOS ft 1% a 

88% aft HM I, 136 £4 14 1B59 57ft aft 57 


88% aft HM I, 136 £4 14 1659 57% aft 57 +ft 

16% 10% HoneS 0 16 1 J 32 28 13ft 13% 13% -ft 

20 12% HaKon Frtei 006 04 14 487 18 17% 18 +ft 

15ft lOHunyCup 03* 11 65 303 lift 11 lift -ft 

29% 17ft Kut*ws Sup 028 0 9 13 47 a29% 29ft 29% -ft 

20 17 Hunana 14S55J 22 3092 26% 26ft Bft -ft 


18ft 12% HpntNIgC, 0J8 2J 17 
Bft 2% Huisngdon 022 4 1 88 
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5 3ft CFRa 
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44% £7% hv Carp aM 7J 
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lift 5% ana DU 
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45% 79% IntPap 180 2.8 
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48 

4« 
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3 
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95 

95 

95 
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14 
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7 98 8ft d5% 5ft 
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131 71 2% 2% 2% -ft 
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85% 44ft tarrMc 
37ft 24% Knto 
15% 11ft Wye* Con 
a 16% KeyOikd 
83 47 ft Onto 


45u10% 10% 107. .U 
85 9% 9*4 9ft -ft 

» 7% 7ft 7% -ft 
102 u12% 12% .ft 


090 1.9 II 241 32 31% a -ft 

1.70 6 * 30 19 18% 18% -ft 

1J4 2 5 83 875 u65% 6*7, 551. 
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8 % 

18ft 
38% 

14% 

» 

15ft MuteysU F 002 0.1 245 19% 19ft 19% +% 

29ft Mnekr 058 15 IS 2285 36% 38ft 38ft -ft 

21 UMtac 1 DO 3J 45 28 30ft 3D 30 -ft 


21% 15ft Usteyte 
41% 29ft Mheki 
30% 21 Mniwc 
35% 27*2 HantKC 
34ft 34ft Mapm 


009 03 21 45 34% 34ft 31% 
012 0* 17 335 27 28% 28% 


2% 2ft N»a its a 020 OO 19 HOD 2ft 2ft 2ft 


15ft 8ft MMfe 1.80 138 12 8 13ft 13 13 -ft 

26*8 a Mndle P> 270107 21 2Sft 25% Sft -ft 

58ft 48% Mapco 100 18 15 540 55% 54*2 54% +ft 

Bft Sftunrns DOS 1.4 12 5 5% 5% Sft -% 

23% 16% Marti N 012 08 12 205 19ft 19 <9 -ft 

39% 27% ManS 028 07 22 772 039% 39ft 39% -% 

90ft 7Gft MahMcL > 120 36 16 248 89 88ft 99 +% 

38ft 24% Mateo 11 75 £% 32ft 32% 

91ft 22ft MncoGi D.76 28 2* 2226 20% 29 3% -ft 

13% 10ft MwoTldl 0.16 16 2 62 10% 10% M 7 a -ft 

8% 7 Hasted P* 078 81 21 u9% Oft 9% 

36ft 29% Macau a ZJO 7J 10 12 36ft 35% 35% -ft 

22% l2%Ua60 16 B 14ft 14% 14% -ft 

173ft 131 ft MtetaUa 1.1107 38 15 167% 166% 168% -2 

31% 19%MrtH 024 08 21 *44 u31% 3lft 31% -ft 
I? 12ft Mantel 62 32 18% 16% 16% -ft 

45% 3Z% MayOSt 1.14 25 14 099 45ft 44% eSft -ft 

aift 14*z Maying 050 £5155 375 20ft 20 30% -ft 

43% 22% MBNA Con* 084 2J 19 539 37 36% 37 -ft 

24ft iflftMeCuuv 038 1.7 17 9 22% 22ft 22ft -ft 

32% 26$ moral! 220 72 59 30 30 30 -ft 

31ft 27% HcOemOS 280 8.7 3 30 29% 30 

18ft 11 McOonaw 034 1.9 9 10 18ft ISft 18% -ft 

48 28% MOW 027 OB 23 308 *5 44% 46 +ft 

96ft 48ft IfcOnOg 0310 08 16 13111198*2 83 85% +3% 

87% 63% MceraM 240 £8 19 63 17% 88% 87 -ft 

53*4 31% McKean 1JJ0 £0 12 205 50 *9% 48% 

64ft 48% Meadto 1-12 01 « 484 54ft 5*X« 5*ft -ft 

38 22ft Mnaunx 044 U 17 140 28ft 28*4 2Bft 

38ft 2BIHM 2J1 77 14 200 39ft 18 39ft -ft 

BO 38*4 Mdtmc i 026 05 32 2188 51% 30ft 50% +% 

aft ZlftMaduaQp oso 1.9 11 109 £7 26% 28ft 


48 ZSftHfiW 
06b 48ft IfcOnOg 
87% 63% MctoeH 
53ft 31% McKean 
64%48%Me«dto 


58*2 30% MrtnOk 
39% 28%MeMa 
9ft 8ft Mnkte 
40 39ft Mans 
67ft 38%M*Uv 


£00 3J 15 1264 51% 51% 51% 
IJ2 46 16 247 31% 31 31% 

0 64 9J 93 8% 8% 8% 
U8 £3 16 33 48% 48% 48% 
US £1 24 7169 $4 82% 83% 


16ft SftMarcuyFfl 030 £4 22 715 12% IS- 


42fta%IMHi 
84% 34% HvLyn 


040 1.0 30 389 
1JJ4 ZJO 10 2146 


ft MxytoRd 005170 0 156 


6ft 3ft Man 
*ft 2% MaaadTtf 
14% BftMaahkhE 
92 43Meb££90 


Man 3 2*04 4 3% 4 

MNHdTU 026 09 15 57 3% 3% 3% 

Meat* he 10 HOD 12% 12% 12% 

MHrEOBO 190 TJ 1 1)52 52 52 

MadEOFO 082 4.1 4 1185 15ft 14% 15% 


48% 48% 46% +ft 
84 82% B3% +% 
12% 12% 12% +ft 

42 41 42 +lft 

52 51ft 51ft 

11 A A -A 

4 3% 4 +ft 

3% 3% 3% -% 

12 % 12 % 12 % 


22 BUltadnFO 082 4.1 4 1185 15% 
Ift 21ft MEnffudlJ 020 05 811517 39% 


94ft 21ft lanrrudia 020 05 
7% Sft MUAmwete 002 05 25 169 3% 
9% aftMKOtafl 088108 
17% 13% UdamEngy U6 7.1 
41ft aiMfcr 032 OJ 
89% 50% IMM 1.88 £8 
38% 19%t*HHRU 
19% 14% MfcNEnA 048 £5 
10 15UtdCEne 053 28 


L8 30 18 8ft 8 8ft 

'.1 13 107 16% 16% 1B% 
IJ 25 5* 40% 40 40ft 


8% 3ft MM Corp 
Sft ISftUtaabBk 
117% 82% MUM 
M% Eft Matecuta 
15ft Oft MarMto 
13 88ft Mnnto 


032 0J 25 54 40% 40 40ft -ft 

1J8 £8 20 1022 S7% 88% 67 -ft 

M 19321)38% 38 38ft -ft 

048 £5 44 112 10 10ft Ifl +% 

053 2 8 43 76 18% 10% 18% -ft 


20 768 8ft Bft 6ft 
007 03174 43 24ft Z4ft 24ft 
3.70 3J 22 87070117% 118ft 117 


Oft 5% Uant6ttm 0.70 12.4 1 7 6ft 6ft Sft 

24 ft £1 ft Montanan 1.60 7.0 12 678 23 aft 22% -ft 

10ft ISftttmtpnSx 1-44 7.9 6 51 16ft <8 18ft -ft 

23ft I7ft Moore Cup 094 5.1 6 120 TBft 18ft 18ft +ft 

82ft 58ft MroJP 3-24 A2 13 1387 77% 77ft 77% 

73 8%0tagaRGran 1.16 BO m a13 12% 12% -ft 

64ft 61% MgiAJP H 5.00 6.3 5 70ft 79ft 78ft 

13% ^MuguiKgn 024 IJ 9 28 12% 12ft 12ft -ft 

7% 5ft Morgan Pr 68 1B2 8 5% 5% -ft 

09% 57% MrgnSlx 1.40 1 7 13 358 83ft 83ft B3ft -ft 

13 4 MorrKn OBOI8J 0 900 4ft 4ft 4% -*4 


4 18 7ft 7 7 

020 1.0137 86 lift 12ft 12ft -ft 

£78 22 19 473 0125123% 124 +ft 


24 ft n ft Montanan 1.60 7.0 12 876 23 

10ft i5%MmtyrniSl4 144 7.9 fi 51 18ft 


13 4 MonKn 

38ft 28% Urtrin 
82ft 50% Hmia 
8% 7ft MnlnOp 
10ft BftMrtPraK 
9ft BMuedprt 


052 IJ 17 1383 35% 36% 35ft +* 2 
040 07 1823548 67ft 55% 58ft -% 


11% B% Montenftanc on gj 


34 b 8% 8% 8% -ft 

110 9% Oft 9ft -ft 

73 Bft Bft 8% +ft 

105 11 10% II 


45*z 38ft MpnyO IX 3.0 30 54 42% 42ft 42% 


24ft 18ft MytanlrijB 018 07 20 B45 22% 21% 


«% 52% NCHCorp 
64 40% mkco 
38% aaftNemai 
21 I2fttaefte 


'-2D £1 13 Ifl 57ft 57% 57ft 
072 U fl 6 56% 58ft 58% 
1J0 3J 16 25S 30% 29% 30% 


072 50 10 35 14ft 1«ft 14% . 

74% Kama 200 10 9 3875 66*2 65% 68ft +% 

42% 34% rrmtm zas 07 is 501142% *2% 42% -% 

47ft 38*2 Md Ash) 203 GJ fl 107 4fl% 46% 48% 

33% 26% maty 1 44 4 J 10 252 32ft 31% 32 

28 15% NttWa 0J0 1 J 26 IK 23ft M% 22% -% 

8% 2ft NfltEduen 3 101 8ft 6% 8*2 

33% ZSWFtriX 1J2 40 18 390 33% 32% 33% -ft 

40 38% Itet Presto 106 40 13 47 41 38% 41 +} 

33% 18ft NSMI 9 64a 22h 21ft 21% -% 

337, 24% nSHVa 1.19 15 16 79 33ft 33ft S3*? -ft 

18% fl% Nai Stand 7 2 10% 10% 10% 

48% 30% Hatuzzl 008 02 27 370u48% 48ft 48ft 
17ft 9lhrilr 9 177 12 11% 12 

55ft SB 7 n Ftaxtatol G x 800 112 X 53% 83% 53% -ft 

23*2 13 Hater Mm 020 09 19 54 22ft 22 22 -ft 

42 19% Hahrorif Eq 13 846 25ft 24% 25 -1ft 

22% igftNeadiPw 100 M i* iea 22ft 22ft 22ft 

Sft 3% Men Am M 0*9 1H 116 4% 4% 4% -ft 

23% 16% HEnftM 0003025 84 £0% 20ft M% -ft 

40ft29%Wn|p £38 5.9 13 102ii40% 40 40 -ft 

1J% lift Ke>Stenr 041 13 311 12% 12% 12% -ft 

30ft 21 ft Hen Jay Rs 152 S.1 IS 41 29% ZB% 29% -ft 

23 19% How flan H US 6J17 194 ?lft 21% 21ft 
2B% 10 WSIEQ 1-40 5 4 B 185 25% 28% 25% -ft 

27ft 20ft tow* 048 1.8 19 344 28% 39 28% 

17 12ftMoatuP 140 20 20 116 19 15% 15% -ft 

49ft 31% tamntfl 048 U 38 41Bo4B% 48ft 48ft +ft 

51ft 33ft NntolU 048 09 3B22l7nSlft 58 51 +1 

24% 14% Hews Carp DJ» 03 11 17DB 21ft 31% 71ft 

43 31 MBdOO £80100 3 36ft Mft 36ft Or 

15% Oft Migli 1.12121 13 1256 9% <9% Oft -ft 

70% 3*ft tareS UO U 20 797 67ft 86 07ft +1% 

36% 29*4 NpKOhd 108 4.4 1* 292u38% 38*2 38ft -ft 

17ft 10%HLHd OOO 1.5 12 31 13% 13ft 13% 

Mft 21% HatdsAf OIB 0J29B 690 29% 29% 29% -ft 


33% 26ft maty 
28 15ft MDete 
8% 2ft NfllEdUCa 
33% ZSWftrix 
*0 10% Md Presto 


33% ISftMSa 


21 % -% 
93ft +»« 


Mtefll TlB. 

mge taHfce* W* ' 

i;l, lOftBuwwiC'i □ -1 <0 
12ft 10% KuwenMi C.JB 0 2 
15% lift Nuteea M 0 1C8 (10 
lift 3% SuwhiHUi 032 29 
17*2 U'atanwaP 1 13 85 
ypft 13 NuiMI P 9 1 CH ■ 0 
ISft 13NL-MM10I l(» 69 
18% 15X3 etyUteflie a 0*0 24 

6* » 7 1 te*n« * - 38 *3 


YU PJ Mi 

Dk A I m l« 


He Ctera 

n "» *«* orate < 

13 11% 11% 1!% 

9 12*4 12% lift 
451)13% 15% 16% 
53 lift 11 ii 


28 ei7ft 17% 17% 
170 15% 16ft ijft 


171 U% 14ft 


0*0 24 11 116 lBft left 18% 
2J8 IS 21 1270 53ft 52% 52% 


18 2803 26% 78% »% 

0 10 0 4108 202 28 25% 25% -ft 
078 £4 15 M 37% J2 37 -ft 


14% 0% OHM Crp 12 S3 Sft 8 a 

5 16*: Oah tnJa fl 100 19% 19ft H% 

42b 21% OateWO Will <» 0 2 20 3* 7 40% 3ji »% 

24% ISOoidP 100 4 5 17 4*00 Rft Sft 22% 

-i -rtia ml. 10’. w 


30ft 2ift Hew Jayne 152 5.1 is 
23 1B%Ha»naiR UO BJ 17 


23 19% ten Bar 
28% 10tfV9£Q 
27ft 20ft Nmh 9 
17 12ftNMfuP 
49ft 31% kmnfl 


22% 22b 
4% 4% -ft 

20ft 20% -ft 
40 40 -ft 

12% 12% -ft 
20% 29% -ft 

21% 21ft 
28% 25% -ft 
36 29% 


51ft 33ft kvanll 
24% 14% HBM5 Cup 
43 31MagM30 
15% gigiftogM 
70% 3*ft taaa 
38% 29*4 Mpmhd 
17ft 10% HUM 
30ft 2ift Natdaftf 
9 SftMnBf 
40ft MftNrmEPf 
7ft 1% NordRaa 
81% 80*2 NOrttB 
48% 35 Bondi Hydl 
12ft 7% HnrfekK 
25*4 13ft Mil Fork 
25% 21 ME LH 
*9% 42ft NSdVr i 
44ft 31ft KTale 
ift %Nanbgn 
6**4 39% map 


<ftMxn£ 028 3J 21 1418 8ft 8% 8 

lb Wmffl 300 7.7 4 39% 39 38 -% 

ftitardRaa 1 » ift 2% 2% -ft 

1*2 NorikS 208 2.8 14 268 75% 79*2 79% 

SSHonkMdlr 058 U 9 33 44% *4ft 44% »ft 

’% Hortok toe OIO DO 9 80 lift 11% IT 

ift Uti Fort) 060 £4 15 194 24% 24ft 24' 

21 NE IU 178 7.1 II 401 K 34% 24' 

:ft NSOVri £70 5.4 13 74 u4A% 49ft 4» 

ft urate 044 1.0 341095 43% 43% 42 
%Nanbgn 7 4 JJ % I 

%m*p 180 20 401433 *1% 90% 60 


8% 8ft -ft 


32ft lSOlcaOniM 23 

24ft 18% Ogden 175 55 17 

24ft tflft OreaEd tj» 02 *» 

03*J 47*: CW0E54 4 4 40 79 

02% 40OIHE4 5G 4 58 70 

IlSft 70 OWaCT.jfl IM ’* 

4Jb 33% Man S&E • 2tW 02 <3 
77ft 40ft DWCp 240 3 2 1.1 

43ft 38ft OtAM 0J2 08 13 

*5ft raft Omraeare aifl 02 50 

37ft 25 Qntreem 0 T> 1 9 il> 

>7% 12% CkridaUfl 048 30 9 
34% irftOnenh 1 12 50 U 
23% 1B% Dpceon Cap 2 20 79 12 
10ft gftOirtrtiUS 0 94 9 7 
7% Bft CtpoarW MW OD7 9J 


a ana 70ft 107, ;g 
is 35 *7 433 «S 22*2 Z2% 
IJD 62 11 llIM lC4ft 24 34 

4 40 79 2 57 59*; 16ft 

4 5d ?0 ZlOO SOft ffift 60*2 

:» ij ,-ifti ifl 131 in 

2ft! 02 13 «■ *2% C% 42% 

24D 32 13 35 75ft ?JV «ft 

0 J2 08 13 IJ* 33% S7% » 

Dill 02 50 1»8 «% 41% *2% 

0 T) 1 9 20 ?4l »% 38 Wft 

048 30 fl 5 18 IS 7 , 15% 

1 12 50 13 J7B 2*2 —2ft 32% 

2 20 79 12 Ji 28 2?% 29 

0 94 J 7 98 9% 9*2 6% 


7ft 7ft 7ft 


5% 5% Orange Ca B iS 7% 7% 7% 

37% X% Oranoe ft* Z 58 70 1* to T Xft r 

10% 13ft Oncost 056 3 8 is 10- M% 14% 14% 

45ft 34ft Orton Cep 892 21 9 2?= «3ft 43% aft 


45 ft 34ft Onon top 
14% B% OtyjQi 
22% iSQuOdM 
23% )7 Lh-sSD 

14% lift Omau 
47ft Mft OwensC 


092 21 9 rr- <3% 43*g aft 

040 30 4 2327 13ft 13ft 13% 

040 IP 7 45 »** ZOft »ft 

0 80 32 *6 58 15% 18% 18% 

018 1.5600 U IZ U'l 12 

ID 15.* 44% 44% 44% 


IfiOrtUdkid aso 4 6 50 2» »7*J *7ft t7ft 


- p - a - 


4BJ4ftPHH« 138 30 

17ft 34ft PPG tl 120 £6 

12 Bft PS ton® 080 5 6 

IS*, 13ft Px AS) Pnc 120 7.9 

27% uft PacGden 01Z 03 

21ft I Zb Pctftp 1 W 49 

ZOft PPecEm US 48 

30% 24ft PacCE 1 96 70 

35ft 20ft PTetM x £18 6 2 

2J% 14% PjMII 048 24 

£7% IflXgPal 042 18 

26ft 18% Pane 1190 12 


138 3d 10 t8 46 45% 46 

720 £6 12 *tF «6ft 46% 46ft 

080 5 6 14 zlOO 10% 10% 10% 

120 7.9 73 15% 15 15ft 

OK 05 24 82 24% 24% 24ft 

1 08 4 9 13 492U21-0 £1% 2lft 
1 JB 46 13 1?1 a28% 26% 28% 
1 96 70 ID 1128 28% JS 28% 

£16 62 13 2316 35% 34% JS 

048 2 4 75 212 10% >6% F0% 

042 1 8 23 B26 25% 75b Sft 
090 JJ 15 688 28% .’8ft 29*2 


34*4 1* PmVBoM t 032 03 17 t0?u34ft Mft 3*ft +1| 


38% 27% PennEm 
SOft 34% PnzOd 
r 24*4 Poopfcn 


6% 4% FtaffcQi Bi 283 S% 5% 5% 

41 b 2?b F*ArkHn 07J 2.1 11 581 35% 34% S 
5% 2% PasanCrp <4 7* *ft 4% 4% 

Mft 24ft F^CilEn 1 62 SJ II 130 30% 3U% 30% 

84*2 50*4 PaflflftA-5 4 50 7 3 * 62 6Z BZ 

SO Mft 0RW * 1 62 4 I 12 Mfl 47b 47ft 47% 

39ft 27ft PmnEm 2Z0 5 9 51 21 37b 37ft 37ft 

50ft 34% PnzOd 300 7 0 6 «*W *2% *2% 42% 

32 "4ft PowFfl 160 5.7 17 61 31% 31 *J 31% 

34% 21ft PnpEoyflUx 019 07 IB 720 20% »b 26% 

"<8% 33% F-apaco a BO 1 4 22 1699 55% 55ft 53% 

10ft 25% FWEtei Ota I 7 24 107 39% 30% 39% 

13b 10ft Perth, Fin i 1.301 1£ 10 33 11% 11% 11% 

4% 3 Partttun 8a > 0 25 69 13 M 3% 3ft 3% 

!0ft 24ft Pflfts 080 2 7 43 22* tiSft 20 ft 20% 

J% Petrie 030 67 0 01 3 2ft 3 

68ft 37ft PRw 104 1 8 26 310S 64% 63*2 64ft 

Oft r ft PBoUtd 1 13 2677 38ft 37ft 37ft 

0*2 51ft Plug*) UO 30 8 I960 GC% 59% 60% 

.1% l-ftPiaSuttn 1 16 55 14 70 21% 21 21 

94% 55ft PnMwr *00 44 14 5168 90ft 99% BO 

53% 29% PlripaS O.Oi 23 H 2688 39% J9ft J9% 

J7% 30 PIMP! 35 17 2687 34% Mft 34% 

18 9%PMWH 015 15 44 161 10*4 16% 10% 

24ft 18ft PtetteimlNG 1 ID 4 B IS 42 23% 22% 23 

12*4 7X4 Ftar 1 Up 018 1 4 20 14j 11% 11% lift 

13 Oft FVgrtm FB 034 £8 88 12ft 12% l?ft 

9ft eftPdgrhuP 0 08 0 8 23 ZlOO 6ft 6ft 6ft 

21ft 16ftPtetcoAd» 168 09 IB 90 21% 20ft 21% 

29%lO%PMKp 090 31 Tl S6u29% 29% 29% 


flft 24 ft Ponte 
2ft 2% Paha 
66ft 37ft PBur 
Oft 32% rtattai 
oft 51 ft nugto 
21 b 17% PNSuMm 
9*% 55ft Ptalorr 
53% Z9%PMp*a 
37% 30P«PI 
18 9%PMWH 


Oft 8%PdgrhuP 008 DO 23 
21ft 16ft PtoicoAd* IN M IB 
29% lO%P«Wto 090 31 II 
31ft 3%Pton£lZS» 212 71 
18% 8X4 Aanwr Ri < 0.19 to 6 
13% 1l%Pkmta 112 82 
48ft MPmeyB 120 26 IB 
32% 22b nan mo as u 


IN 0,9 IB 30 Jlft 20-a Z1>, 
090 31 M fl9u29% 29% 29% 
212 71 6 30 29 % 20% 

0.18 1 0 6 78 i?b l?ft 17% 

1 12 82 Mul3% 13*2 13% 
1 20 2 8 18 2D8 *6% *6 46% 

0.10 03 14 405 32% 31% lift 


20*2 laftPhcertom 030 mm 2686 27 2«% 2tfft +*. 


10% 7%FtaaoyB 
28% 19ft Phan Ota 
rift 14% Piston 
32%21%PKC* 
28ft iflPDOoPnm 

40% 2s nn 
54ft 37% Pleykln 
06*2 48ft Ftayamm 


HaiooyB 58 10 Sft Sft Bft 

Phan Crate 1.96 7 9 ID 208 2*ft Mft Mft 

Pljtoa 0.12 07210 81 16ft 16% 16-i 
PHCBi 1.40 4.7 IS 2387 20% 3>X fl 20% 
PngaPrea 012 a* BJ <53 » 27ft 27ft 

Baku OJO 12 «z 741 48 47ft 43 

Pfcyih 842 24 43 45 45 

Puyaram a*6 BO 20 M 54 53% 54 


fir 

itjrl 



ftil 





11b +% 

24ft +% 

3 i 

42% +% 


28*2 24ft tWw Pdb IM 6.0 13 »ifi3b 1S% 


34%a%(taiai 0J6 £6 12 3701 Mft 32% 32ft 

9% 7 Non 032 3J 5 104 6% 8b a£ 

Bft 5lteaGn B . s ?* J% 

36 b 22ft NmM MS QJ 18 81 u35b 35% 35% 

18% 13ft Ml to Mm 1-0 U *8% 19% 15% 

B3ft 42NueuQ»X 028 05 17 1470 55b 54ft 55 

18% Mft MX Con* OJJO 9JJ M 77uia% 17% 18 

16% 13 tam CoJ 103 BJ 30 15ft 15% 15ft 


35% -% 
15% ■% 


58ft 56% -ft 




4 A V(-; 

K... 1)1 
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NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


2pm das* January 8 


m ft i 
Oh « E 11 




Continued tram previous page 

fi0 39%S8CCmx 
28% 2ft ScaaeCBip 

18 u%5ceopx 
11% 5% SOMA 
aA $7l«samflP 
80%3S%SciaP1 
70% 50% SdlMD 

an%scMtn 

28% 20%SOM«Ud 
24% 11% saw 

2015% Goto®.* 

«%2B%SoW» 

2i%15%Stawi*NA* 002 01 
11% 8% SonSMEuF O.lfi 1.4 

ZOlftStabB 070 4.1 
18% 14%SCBC1.«2S 14ft U 
54%23%S*ie 
39% SftSeagni 
22% Sflogul En 
30% lBStatodtt 
42% UftSewR 
20% iftSecCBpSB 
12% lD%S*BgmS«l 
38% 18% 

32% 21% 

40 23 . 

44 26%S»Cp 

30%21%Svltatr 
7% 4%Scrrifadi 
57% 22% SGSTlw 
17% l!9wU 
13% ftShebylK 
B3% #4% StiefTr 
41% 329wrW 
13% 8%Sw*ys 
20% 13% Shontoat 
24% 18% Sena Pac 
8 % 5%StaM»cp 

38% 17% Signal Bnk 
45% 24% SHcOnSr 
ii% 8%SbelB 
?%Sb2krjt 


i JS 28 10 1350 56% 67% Eft 

144 5.1 17 174 28% 2ft 2B% 

1.W SJJ 10 3866 bIB 17% II 

oje is a so b% a% b% 

3 1074 45% 44% 45 

1.16 2,1 33 2385 54% 54 54% 

1-60 22 » 1454 67% 67% 67% 

0.16 aft 22 1579 20% 20% 20% 

180 23% 23% 23% 

DIB O* 19 77B 14% 14% 14% 

0.10 08 11 28 17% 17% 17% 

— ij a is 30% a a 

130 17% 17% 17% 

197*11% n% n% 
1 2 17 17 17 

18 15% 15% 18% 

10 3217 48% 47% 48% 

OM 1.7 24 784 38% 38 36% 

77 2516 21% 20% 21 

23 118 27% Z7% 27% 


032 22 11 2407 41% 41% 41% 
19% 19% 19% 


B12% 12% 12% 
17% 17 17% 


jSLtott 
,SoMon 
_ . ii SmBdn 
»% 35% SKBchA 
55% 33% SKBBKJ 
28*2 18% Smftfts M 
24% 17% Sadder J 
47% 31 SnpOnT 

15% lOSnyderOG 
45% 22% Stoatra 
38% 2BSDM 
28% 21% Sued 
65% 42% Sony 
15% 10% SaBwbys 
42% 

36% 


1^4 03 23 211 

084 65 61 Hi 

022 ID 16 2714 

080 18 14 105ii32% 31% 32% 
0-50 ID 21 13 38% 38% 38% 
044 1.1 24 338 41% 40% 40% 
tLSfi 11 14 369100% 29% 3ft 
8 360 5 4% 4% 

42 574 35% 35% 35% 

030 11 15 120 14% 14% 14% 

028 28 43 35 12% 12% 12% 

288 38 19 173u83% 82% 83 

084 18 17 233 41% 41 41% 

11 217 1' 

0.10 04 26 1089 

1.12 48 12 128 

1 2D 

086 38 0 88 

10 10550 

1.12118 24 62 8% 

018 48 44 82 4 

52 21% 

11 7% 


048 28 13 
086 01 10 
010562 0 
21 

1.13 28 23 



271 A A 018 
€81 23% 23% 23% 
21 55% 55% 55% 
1.33 24 28 384 55% 55 55% 

080 22 16 1520 *28% 28% 27% 
052 24 10 13 21% 21 21% 

188 24 17 142 45% 45% 45% 
028 22 17 361 11% 11% n% 
41% 4T% 


21 316 42% 

1.08 3.1 14 734 34% 34 34! 

060 22 15 407 27 28% 26% 

042 0.7 8 00 65 84% OS 

034 18 SZ 318 13% 13% 18% 

37 Sams Clp 380 05421 20 42% 41% 42% 

nsnufim 250 £8 2100036% 38% 38% 


i S8iJntad 
tShdm 
, t scawi 
. 18% SftHUCp 
24% 18% SOnCD 
j 26%SMH8fi 
40% 31% SWIM 
29% 1B%SWAk 


5% 3% Spartan Q) 
19% l2%Sph8nO 
44% 35% Spring 
41% 25% Sprint 
17% 10% SPX 



1 

+% 

2 

1 


144 68 17 35 23 22% S3 

050 28 0 Z7 18% 10% 19% 

1-20 5.6 W 24 021% 21% 21% 

062 35 18 124 28% » 28% 

1 22 58 M 1017 24% 34% 24% 

189 48 14 IB 35% 35% 38% 

1.7B 44 15 168 *40% 40% 40% 

084 02 21 2282 23% 

18% 13% SooMIGbs 082 48 a 459 18 1 

15*2 11% SoririBw 124 18 27 86 13 12 

33% 28% SoubMtaPSv 220 6.7 11 197 33 32% 

0% 7% Spoil tad 048 48 194 u9% 9 

4 20 4% 4% 

016 1.1 7 4100 14 14 

182 02 11 20 41% 41% 41% +ft 

1.00 24 15 33281*1% 40% 41% ft 
040 28 22 85 15 15% 15% ft 

0 ISO % a K 

14% 9% SHCDnn 040 4.1 9 31 8% 6% 9% +% 

40% 23% SffadBne 072 18 10 248 39% 38% 39% -% 

20% 14% SU Motor 032 22 S 42 14% 014% 14% ft 

5% 5%StmPacU 012 18 49 20 6% 6% 6% -% 

»% 13%Sfcnd» 085 38 38 14 17% 17% 17% -% 

36% aSMB 068 22 12 64 511% 30% 30% -% 

33% 28% Stortmag 1.06 38 13 10 26% 28 25% 

53%35%SMWk 144 28 24 223 51 50% 51 +% 

62% 36% SiaBnc x 180 28 13 41 57% 57% 57% -% 

25% 21% Stamm 072 ID 12 4 24% 24% »% 4% 

46% 29%Bmsn>s 072 1J 15 244 43% 43% 43% ft 

12% 5%SWgBcip OZ4 2J 15 69 11% 11% 11% +% 

14% 7% StarioCtHa 085 08 3 502 8% 8% 6% -% 

20% 11% SOS IS 55 17 18% 16% -% 

62%32%5to«Sm 137 500 53% 52% 53% +1 

7% SttSBsIRn 012 18 5 1<E 8% 6% 6% ft 

40 27% SUnUUIbX 080 1.7 23 B 35% 35 35% ft 

34% 12% Skm Cant 060 48 3 965 14% 14% 14% 4% 

14 306 23 22% 23 +% 

7B 204 24% Z3% 23% -% 
49 81 33% 32% 32% ft 
038 52 4T 184 7% 7% 7% •% 
140 48 15 114 30% 30% 30% 

1 ID 28 TO 45 11% 11% 11% -% 
120 uS% 6 5 ■% 

52 4% 4 4 


2B% 10% Slop Sap 
33% 17% SVFcfl 
39% 23 Strain 

13% 7SmMto 
35% 25% Sbam few 

11% 10% SuiDbAx 

5% 3% Sob Da B X 024 48 3 
4% 3% SW Energy 084 168 16 


70% 44% SsPstr 

io% 6%sawft«n 
2% 1% SunbM 
70% 47%SUHt 
14% ib% Steer Food 
35% 23% SlftWtor 
32% 22%&*M 
34 17% SligCn 
23% 17% &»W HO* 
40% 24% Syodxil Tec 
9*2 B%s»wOorp 

30*4 17%B|IWWBl 
32% 74% Sjaco 


080 18 15 386 46% 45% 45% 

180 1.7-26 594 69% 6B% 68% •*% 

1.19118 53U10% 10% 10% ft 

3484 1% 1% 1% 

144 28 13 153 66% 66% 60% ft 

040 28 15 29 13% 13% 13% +% 

080 07 14 200 28 27% 28 

088 11 13 86 32 31% 31% -% 

080 06 37 536 33% 33% 33% 

038 1.7 61. 22% 22 22% +% 

22 80 36% 36% 36% +% 

080 24 17 15 8% 8% 8% ft 

054 18 19 180 28% 28% 28% ft 

044 1.4 22 713 31% 31% 31% ft 


6% 3% TOBY Biter x 080 
35% 11% TCF Ftaanc 062 
9% 7% TO* CdmS* 064 
54% 39 TO Cog A 0 45 

2% 1%TISMEDt 088 
10% 11% TJX 026 

19% 14%1M>EMVP 080 
82% B1% TW 220 

2B% 19% Tams Fd 082 
10% 7%TeBeytad 042 


-T- 

58 44 
18 22 
00 

OS 46 
48 16 
18 25 
48 18 
2.7 12 
ai 

5.1 33 


SOfl 4% 
287 32% 
195 9% 
6 52% 
55 1% 
175 18% 
34 1119% 
252 81 

zee 21% 

70 8% 


4 4 % 

32% 32% ft 
9% 0% 

52% 52% ft 
1% 1% 

11% 18% 

19 19% +% 
BO 81 4-1% 
21 % 21 % +% 
B% 8% -% 


■gb ten task 

17% 12% TolnjrPi 
53 37% Trim 

is% lOTriam 

64% 36% rntyx 
10% 9 Taint Mn 

3 1% TCOnd 
25% 20TmEnag 
fti% 3i%TWnsx 
29% 34% Tetob 
27% 18% TeUyn 
44 33%TriE«GA 
41% 23 Team 
55% 41% Tm*a 
22,% 15%T«ap9EnMk 
7% 8%Taap*EU>x 
7% 9%TatepKFd 
®% 41% Tan 
37% 25%T(pn»Hs 
43 IGTeOdym 
7% 3% Tam 
14% 9% Tan MS 
12 7% Tang 
n% »% Toon 
55% 30% Torn M 

83% 34% TjMdx 
28% 17TSBSPK 
48 33% Trill 
3% 2%TH»teh 
77% 48% Tarim 
5% 3%nadumgi 
19 U% TUB Cap 

28% 19% Thai R*d 

E2021 nanaoQcc 
37% 25%TtaU 
76% BZTbMt 
24% 13% ThoHB* M 
31% 16% TWwtr 
54% 29iimr 
45% 33%TmW8n 
35% 17% TnWA 
48 32%1ris4 
10% 5%nanCni 
13% lo%TfenPr 

S 5Tadd9v 
6% ToUKfca CO 
23 10 Ten Bran 

29 Tooaan 



45% 34%TcHakx 
35% 23% Turt Cop 
38% ^TOtCO 


Yld. ft Ba Boa 

Oh > E irit agti La* Onto 
180 00 17 1B% 15% 10% 

1.79 38 2D 86 49 48% 48% 

11 1466 10% io% 10% 

080 2211 3CB9 38%t06% 38% 

0.68 68 5 10% 10% 10% 

T86 4.1 17 S 2§ 2tfk 2S 

080 18171730 45% 45 «1« 
083 38 3 357 20% 26% 

0.40 1J TO 469 26% ' 

1-19 2.7 18 624 044 
087 28 11 5073 36% 

180 27 9 335 44% 

027 18 408 21 

060 03 72 7% 

DJO 04 511 7% 

180 3.6 11 519 48% 49% 

280 7.1 11 38 38% 38% _ 

14 1033 25% 25% 25% 
m 13 1 a 4% 4% 4% 
0.12 09 a 575 13% 13% 13% 
3 348 9 S% 8% 

320 38 183828081% 81% 81% 
080 07 8 35 53% 53 53% 

068 1 A 9 5190 49% 47% 48% 
040 12 21 14 26% 25% 28% 

386 74 51 3175 M2 41% 41% 
1.10 303 1 2100 2% Z% 2% 
188 11 13 794 73% 71% 73% 

84 14 4% 4% 4% 

180123 197 1' 

007 OJ 029 

012 03 30 483 ._ „ 

008 28 12 234 34% 

124 3.1152 72 73% 

040 18 18 44 22 

050 1.7 29 1003 

028 05 25 783 

086 09 8ft 1129 

024 07 17 810 33% 

196 17 11 128 38% 38 

31 175 7 

190 02 2 

15 38 
055 B9 43 ZTOD 
15 394 

025 09 21 21 

1.16 15 12 GOO 

048 1A \4 1106 

OM 17 23 102u38% 

099 09 50 22 30% 

14 3229 24% 


-.ToriSjfl 

. 21% TjeflUa 

26 21 TiK>m*Ei 192 79 11 26 25% 2S% 


77% ffl%TWW4x 
14$ — - 



... 52% 1 

19% i4%TtarartR 
17% 6%Tnm8pm 


100 17 12 389 J3lg 72^ 


04a 09 13 
4 


15% 10 

63% 32%Tnrir 
23% 11 % irsdaga 
35 as% TiCpnfiLS 
16% 8% Trim 
BB% W% Trtxw 
25 19 % TiCob 
40 % 29% maty 
30% Z3% Tmora 
' 30%T(bn 
21% 15% Thai! 

3% 2% Tucwn E) 
«% 41MOp 
7% 5% Tutrilh 
21 % 10%1WhOM 
23% lB%7Mn0bC 
35% 23% Tyco Lx 

S 4%TycoT 
2%Tyte 


59 L. 

32 10 15% 

49 10 10 

02B 29 B 17 12% 12% 

090 19 13 1082 m\ 

024 1.1 18 27 22% 21% _ 

150 72 7 34% 34% 34% 

48 139 12 11% 12 

1.12 19 15 BOB BO 1 * 

072 3.1 207 23% 

088 11 12 IS 32% 

072 15 0 35 29 

01D 02 70 129 57% 

090 39 20 24 1 7% 

13 582 3% 

020 49 13 IDS 4% 

012 11 150 5% 

OC4 32 46 298 20% 

on 3.1 II 5 22% „ , „ , 

040 19 22 264 34% 34% 34% 

010 23 5 556 4% 4% 4% 

12 73 2% 2% 2% 



S£ 

Ctaaa 

-% 

■h 


-u - 

37% 24%UJBRnx 138 39 12 230 35% 35 35% 

7% 5% URS 10 57 7% 7% 7% 

2% 43%USRfi4.1X 4.10 01 4 51 50% 50% 


31% 19% use 
36 26% 1ST 
211% 87% UHL 
22% 18% US Carp 
8% 4% UHC me 
33% 23%U9ooflx 
29% 21% IHR 
18 11 Unriti 
65% 711MK 

144%114%UlHV 
61% 45%UnCnp 
42% 25%UnC«t 
18% 12% UrSan Cap 
54 43%Ufi350 
88 54%bE14.50 
43 34%bBK 
70% 45% lU’ec 
32% 2D% itakxiPkrt 
17% iMoaTans 
11% 5% IMm 
4% 2%UWCtfP 
41% 34%UMAsmtx 
15% 13IADBHfltr 
25% 17% UaskMM 
05% 34%UHBH» 
88% 

7% 4%umm 


30 80 28% 28% 28% 
198 49 16 BOS 34% 34% 34% 
7 237 179178% 177% 
1-40 69 88 1B7 21% 20% 21% 
7 50 a 
190 49 10 422 33% 

052 12 16 600 23% 

010 09 17 26 17% 

192 11 10 Bu85% 

1*144% 


115 22 17 481*1444 


17% 17% 
B5>4 65% 
144% 144% 


190 17 8 138 49 48% 40' 

075 19 62120 39% 36% 39% *1 

16 12 17% 17% 17% 

150 19 2 51 51 51 

*50 72 Z100 02% 02% 02% 

2A4 17 16 30B Ml 42% 43 +% 

67% 67% +% 



1.72 15 IB 749 
1.00 12 17 121 30% 80% 304. 

020 19 171068 19% 19% 19% 

1948 6% 6% 6% 

35 469 4% 4% 4% 

120 3.1 18 676 30% 37% 38% 

090 11 28 596 15% 14% 14% 

020 09 12 32 22% 22% 22% 

093 09 30 2168 62% 61% 61% 

292 7.4 11 41 38% 38 38 

028 4.7 17 77 6 S% 8 


I 


n% busxdbn 


UdfgMfnd 030 12 15 12% 12% 12% ♦% 

_ “ 210 11 14% 14% 147 

012 09 2 1822 14% 

020 12 9 82B 18% 

38 238 26% 

a n »% 

093 10 10 238 31 

096 04 23 1827 20% 

290 11 18 1005 
092 79 15 7B 
19 

096 14 15 
198 99 11 
090 17 IS 
UnMCTpx 192 49 28 

090 29 56 0452 
195 19 15 373 

114 69 11 1619 
4208 
69 425 
090 13 0 10 
098 X4 19 2029 
190 39 8 539 
020 19148 95 II 


27% 1B%USBug 
97% B2%IMT*C 
14% rtVuxMaar 

32% 17%UmodB 
41% 27%tMfFODri 
17% i5%unaHflb 
18% 9%MnrC)p 
24% ia’ J 

Vfll 24% Unocal x 
57% 17% IMM Cap 
10% 12% US tad 
48% 28% USIWnl 
2017%U9MH 
22% lOlGAIWS* 

10 B%innhc 

21% 15% USX II 
39 2B% USXUB 



2B%UHcap 172 69 14 83 29% 2B% 20% 


HP Low Stock 


m n sb 
« e not w*i 




-V- 

57%48%Vb 138 21 12 325 52% 51% 51% 

25% 18%nmE 092 11 674 ZS% 24% 25% 

B% 6%VSHhe 012 17 15 55 7% 7 7% 

40%21%lMHMk 136 109 27% 27% 27% 

7 5%YWtaa>H 070119 63 8% 6% B% 

S>4 7% VanKanjIrir 098 107 20 9 9 9 

it% 9%wimriWQ7a i a 73 n% 10% 10% 

12% Elrinkl 23 181 11% 11% 11% 

57% 34%nap 028 09 15 319 47 48% 48% 

50% 33%ttdty 12 295 37 35% 37 

38 2GVm» 233 801 32% 32% 32% 

14 11% MsUU'X 1.08 79 0 98 13% 13% 13% 

73% 58% WSEPSUO 590 7.1 2 70 70 70 

44% s«mrm is no so zb% so +i; 

28 17% Haa he 23 2n uS6 25% SB ♦% 

45 27% 1WMM 056 1.7 28 943 33% 33% 33% 

12% 6% WU*ai 9 9 9% 9% 9% 

28% 17%W*lCD5 21 122 27% 28% 37% +3, 

39 32% Um* 224 00 18 10 37% 37% 37% +«, 

60% 48% WOxri 1 45 ZB 13 30 57 58% 58% -L 


- W- 

24% 16WUSM ZT 250 1B>7 18% 18% 4% 

31% 27% Wt_ Hokfin 194 62 15 GO 31% 30% 31% • % 

20% 13%*Hwike 8 B25 15% 18 18% *% 

46% 32 HUM 1.44 39 12 175 43% 43% 43% +% 

19 10% W aJBrtwl 030 1 J 94 51 17% 17% 17% 

5 2% HHnaco 3 70 3% 3% 3% 

31% 71% Won 099 13 22 1714 30% 30% 30% -% 

S0Z7%«&linC& 095 19 20 107 54% 54% 54% t-% 

27% 20% min 020 09 18 7879 23% 23% 23% 

3 i{ Maim hs 004 19 1 770 2% 2% 2% +% 

08 73% WhLod 290 17 17 47D 96% 94% 08% -*1% 

19% ISHMEnagy 190 52 11 2S0U1B% 19% 19% 

22% 16%*btcGLx 112 52 14 73 21% 21% 21% 

29% 17% MMiNa 196 3J 11 105 29% 28% 28% +% 

315237% VaafBX 440 19 15 13 284 263263% 

57 29% VMUl 048 1.1 12 343 42% 41% 42% +1% 

1% % Woman tad 008 01 1 122 £ % % 

29% 16% WttxttEd 12 77 28% 2B% 28% 

25 16% Warn pM) 620 19 11 117 20% 20% 20% ♦% 

36% 33% MOngatcn 140 IS 22 158 37% 36% 37% 

»% 3%m*taiSI 094142 2 626 4% 4% 4% ■% 

29% 24 Wolsl* 084 29 16 28u«% 2B% 29% aJg 

30 21% UW&am 026 12 B 48 24 23% 23% ♦% 

236% 141UM8F *60 12 12 452212% 210212% «2% 

22% 14% ttendys 024 1.1 20 15*0 22% 21% 22% +% 

30% 22% West Co 0522214 16 24 23% 24+% 

18% 13% WmME 092 59 17 152 15% 15% 15% +% 

52%35%WUtB 31 85 51 50% 51 +% 

22% 13% KOIgM B 928 17% 17% 17% +% 

2*% ISWagbtia&x 020 1 2 40 34 18% 16 16 -% 

34% 2B% WSnRas 292 59 13 1B9 u34% 34% 34% 

18% 12% Wk«Q 020 1.1138 7041 *18% 18 18 -% 

0% 2% mnrCDBl 012 129 1 zlOO 2% 02% 2% 

27% 14% WstnWHta 23 183 26 25% 25% -% 

22% 1G% WBBinc 073 14 ( 38 22 21% 21% -% 

31% 24 WstaQ] 098 II 10 1004 28% 28 2B% -% 

50% 36% W)ota 190 17 11 2527 43% 42% 42% ■% 

17% 12% ttoeMfartr Oil OB 18 54ft 1 7% 17 17% 

60% 48% WMW 196 29 39 230 53% 53% 53% 

40% 20%W*Biial 37 B 31% 31% 31% ■% 

23% 15%MMn*l 095 1.7 18 IBS 23 23 23 +% 

24% 16% UHUkor 26 78 21% 21% 21% +% 

33% 28% IHcar he 194 49 18 175*33% 33 33% +% 

44% 24% WBro 198 29 TB 648 43 42% 42% 

7 5% WHO* 007 19 15 5 6 8 8 

10% 5% Madrasi 030 29 20 30 7% 7% 7% -% 

37% 25%MmDx 090 24 23 9t 37% 37 37% +% 

10% 7% Wtamtaga 040 59 8 53 7% 7% 7% -% 

30%2S%1HKBl 1A7 49 14 292*30% 36% 30% 

15 10% waafl 040 12 11 57 12% 12% 12% +% 

95% 24% Wlto Cap 1.12 17 11 141 30% 29% 30 

27% 19 VMCADR 060 29105 337 26% 25% 28% +% 

32% 25% MKT 060 29 19 1556 30% 30% 30% -% 

34 15%HUnta* 014 05 22 177 29% 28% 29% -% 

19% 12% WtriMl 060 49 47 1243 12% 812% 12% 

1B% 13% VMd IHd* 010 06 11Bm8% 17% 16 -% 

13% 7% Writeup 4 32 10% 10% 10% 

34% 26% WSRS 195 55 15 189 34% 33% 34% +% 

54 42% WiVey 098 19 28 207 53% 52% 53 +% 

46% 19%HftfcLria 098 OB 13 35 33% 33% 33% +% 

20% 12%WymK 052 17 8 12 19% 19% 19% -% 


- X - Y - Z - 

144% 96% Ham 3.00 29 16 HOC 132% 131% 131% -1 

52% 39% XBnCDrp 094 19 11 405 «0%d39% 40 -% 

25% 1B% Vaofcee Egy 1-26 49 21 57*25% 25% 25% +% 
48% 34% Yak M 024 05 17 66 47 48% 48% -% 

4% 2%2w*ta tt14 4.1 24 160 3% 3% 3% -% 

12% 8%2Mte 4 443 B^z dB% 6% +% 

S4%19%2WOliat 190 4.7 30 41 21% 21% 21% 

6% B%2ntalne 072109 22 8% 8% 9% -% 

17% 12% ZOO 044 29 18 17 16% 16% 16% +% 

26 18% ZonM 040 19 18 Z7 20% 20% 20% ■% 

11% ia%a«*lBR**l 1-12102 54 11% 11 11 -% 

9 7% anrtgTUl OM 09 255 8% 8% 8% 


mh am m m tr warn 


imtf tagn and km tar WSE iMMNUIma 1 W 
UPtan M ai n aaod. au *• dbndand ** bMiHu*Mi auod m 
*n had gacMkn a*" ftausx in igm 
hh yod* kw. HE ptoonnagi mn. da-ntax hm ym a Mdx 
Mn-dM* ad a n-dgn. v*Hta*L m*» *■ ul 
l DMtagi ***W 


FT Pros Annual Hapoata SwvtoQ 

V*» cm atm la aim unaUnaM a*oi ol avesngny n*M ran 
ft Plana qna Bm sqm F1310* Mg 0161 770 0770 tan 21 km 
Mdg « M*uni> or tax 0161 77D 38ZZ. I cMng an MUk tta IX. dM 
+44 1ST 770 07711 a Ox -M 1B1 770 3822. Dma mM » «*X n *» <BU 
•nttp itay. dga to MMriv- 


AMEX CO MPOSITE PRICES 2pm due January 8 


Stack 

ft Sta 
Ob. E 10b 

tori L*w Ctaaa Cteg 

MrUBflA 

87 

12 

28 27% 28 

+% 

Affiahc 

7 

26 

lft 1% 1% 


Waled 

20 

108 

12% 12% 12% 

+% 

An tor Pa 

209 7 ZlOO 

44 44 44 

ft 

Anatom 

OK 8 

153 

7i£ H7% 7}J 


AnerEXpl 

2 

255 

11% 11% 11% 

♦% 

Arapa-AmA 43 

45 

5% 5ft 5% 

-ft 

ASfllnw 

200 6 

5 

15% 16% 18% 

-% 

Wrato* 

14 

25 

4% ft 4% 

♦% 

Atari 

50 

857 

* 'S3 J 


AuSonA 

5 

68 

5% 5% 5% 

MrePlDfl 

72 zlOO 

4% 4% 4% 


BSH Ocean 060 11 ZlOO 

2ft 2ft =ft 


BrigerMS 

0.00 12 

2 

25% 25% 25% 

+% 

SakhmTA 

OM 14 

13 

4% 4% ft 

+% 

BATa* 

07< 12 

11 

17% 17% 17% 

8asrt 

13 

5 

2% 2% 2% 


BMsMan 

040 16 

103 

23% 22% 22% 

ft 

BfrfedA 

14 

19 

41% 41% 41% 

-ft 

Oowrax 

4 

120 

2% 2% 2% 

Bow 

038 13 

457 

18% 18% 18% 


Brascsn A 

1DI 21 

11 

17% 17% 17% 

+% 

Catprep 

29 

10 

% % ?! 


Caninx 

020 13 

38 

39% 39% 3912 

ft 

Cm Mare 

0.14 31 

2 

10% 10% 10% 

5 4% 4% 


CrtrtMA 

001 

319 

-ft 

Comnu 

030 14 

23 

21 20% 20% 

+% 

CnpTl* 

34 

1131111% 11% 11% 

Cumpubac 
Cored FbA 

17 

5 

86 

8 

2% 2ft ™ 

ft 

CrosJUA 

064 22 

5 

15% 15% 15% 


Stack Dll. E loot Ugh LMfCtanOmo 

CmwiCA 040 15 31 15%15%15% +% 

ChMiCB 040 13 53 15% 15% 15% +% 

Cubic 053 28 2 26 2B 28 -% 

OuxumedBi 9 31 2% 2% 2% +% 


Stack m, E 10b Wgh UmQoac Cbng 
HBritiDi 75 10 1% 1% 1% -it 

WOO 017 18 Z100 19 19 19 

WatanA 12 95 7% 7% 7% +A 


DiMt 11 10B fj d% 11 

murk 24 35 14% 14% 14% 

DWXUTRUI 12 74 10 9% 0% 

DwtEx 048 31 32 7H 7H Til 


■4 


tactraoCp 018 T7 14 13% 13% 13% 

W. Coras 8 194 8A 8. 1 . 8% 

htamngn 47 136 20% 20 20% +% 

Max 098 35 394 Z7%, 27% 27% -% 


Easts Co 
EcfuBqr 
EcolEn A 
EonoR* 
ErnooU 
EpOap* 


048 11 4 12 11% 12 

007 3*3555(112% 12 12% +■% 

032 23 26 0% 9 94 

SO 38 7% 7% 7% +% 

371967020% 20 20% 

10 167 16% 15% 15% -% 


FnblndB 
FlnA 
FstC^Bnc 
Fares) Ut 
Frepuaaey 


070 16 10 31% 31% 31% 

2.40 10 19161% 51% 51% 

020 30 3* 25% 25% 25% 

20 452 48% 47% 48 

34 98 8% 5}J 53 


+% 

-x*. 


Gann 

GbntFdA 

GteWr 

GDUfleU 

GriOda 


080 15 7100 16% 16% 16% , 

074 19 98 32% 32 32% +% 

an 10 739 17% 1G% 16% -% 
7 147 A A A 
034 6 77 4% 4% 4% «% 


Jan Bel 

0 

B 3 


2 % 

2 % 

ft 

KtaatCp 

11 

10 

2 n 

2 n 

2 i 2 

ft 

KktsyExp 

47 

117 

16 % 

16 % 

16 % 

ft 

KogiEg 

8 

24 

10 % 

10 % 

10 % 

ft 

Leberge 

37 

100 

3 % 

3 % 

3 % 

ft 

laser Ind 

12 

7 B 

10 % 

10 % 

10 % 

ft 

LaePirim 

2 

137 

% 

% 

% 


Loan Inc 

32 

238 

n% 

11 

11 % 

ft 

DririCp 

IB 

5 

60 

59 % 

GO 

+ 1 % 

Maxnm 

32 

122 

37 % 

38 % 

37 % 

ft 

uertaA 

on 17 

GO 

31 % 

31 

31 % 

+% 

MbmCd 

020 5 

29 

3 

2 % 

ft 


Unanadto 

4 

187 

14 % 

irt 

1 ft 

ft 

weuf 


10 

7 % 

7 % 

7 % 

*% 

MouflA 

17 

113 

17 % 

17 % 

17 % 

ft 

MSRBM 

IS 

69 

1 % 

lft 

1 % 



HanOr 

Hpsora 


13 102 1 % 1 ft 
032 IS 408 31 % 31 % 31 % 


A 


NaPaDaV 31 74 8% B% 8% >% 

HVThiA 058 19 483 28% 27% 28% +% 
HuaacE 112 B 4% 4% 4% +% 


Stack D8 l E 100a ffijpi LowCtaaQag 
MR 10 £6 10% 10 10% +% 

PagaausG 010155 1848 u1B% 15% 15% -% 
Port* 080 1 30 8ft 8ft 8% +-A 

PRH«yA 050 » 35 65% 64% G5% 

PUCx 194 10 17 12% 12% 12% +% 

PresftSoA 016 0 1130 iftft * A 


toganBred 

n noo 

u35 35 

35 


SJWDore 

2.18 11 

4 

37% 37% 37% 

ft 

Tab node 

020 22 

10 

912 ft 

8% 

ft 

TeUDats 

038 22 

403 

40% 40% 

40% 


Tbarmedes 

59 

ias 

26% 25% 

25% 

ft 

ThansabiB 

32 

175 

27% 27% 27% 

ft 

TUPNAX 

030139 

20 

9% 9% 

9% 

+% 

ToamCnky 

3 

18 

?« > 

% 

ft 

Moo 

0 

38 

% % 

% 


TcboaMri 

12 

S88 

8 7% 

8 

ft 

TtmflrA 

007 77 

25 

2S% 24% 

24% 

ft 

itawao 

007 78 

412 

2S% 25 

25 

ft 

UdFoodsA 

38 

30 

IB IB 

,xe 


UdHnW 

020 37 

20 


1% 


USbbX 

34 

32 

33% 33% 

33% 

ft 

VkcoraA 

140 1682 

42% 41% 

42 

ft 

VtoconB 

4790 

43 42% 

43 

ft 

Hirer 

1.12 19 

38 

11% 11 11% 

ft 

xynmta 

2 

28 

Ul ft 

IB 

ft 
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FT 



ial times 


P> Eta 

Dh K iota Mg* Lea LM Ctap 

ABSMg 020 8 2 fi ft 8 

ACC Coro 012 22 811124% 23% 23% -% 
AcdataiE 141143 12% 12% 12% 4% 
Annellte 6 36 15% 15 15% 

AexfonCp 42 100 37% 27 27 

AltapWi 232815 40% 39% 30% -% 

ADCTflta 38 SID 34% 33% 34% +? a 

AllbOtn 40 128 14% 14 14% 

AAAOR 016 9 IS 20% 20% 20% -ft 

Adobe 9m x02D 3312931 44 41% 41% -% 

A* ingle 16 54 6% 6% 8% 

AtfrPBfym 15 332 7% 5% -ft 

AATebU* 51 300 23% 23 23% 4% 

Adranta 027 12 93 38% 37% 38% +% 

AOttoEa 0.10 39 « 14% 14% 14% 

AXExprx 021 15 27 23% 23 23% 

AKtaADH 193 6 37 58% 58% 58% +% 

ABBd 088 23 86 23% 23 23% -% 

AlanOtg 052 13 10 42% 42% 42% 

AdanPh 11 637*14% 14% 14lg -% 

AAdCapI 1.15 15 55 17% 17 17% 4% 

AH bp 154 12 H9c1*% 13% 13% -% 
AUdtaC 032 D 10 2% 2% 2% 

AH Gold 098 11 207 lit Ifi lj| +ft 

AltBaCO 451573 40% 48% 48% -% 

AwBanlm 078 12 51 39% 38% 39% 4% 

AmOVOy 018 13 BO 11% 10% 10% -% 

Alii Hang 20 53 19>2 IB 19% 

AfflSaflH 0325964809 8% 5ji 5ji -£| 
AWFrtwys 15 3S4 11% 11 lift -ft 

AfttA OM 18 253 27% 27% 27% -% 

toWP 1 214 ft % iJ -ft 

AifNk 236 B 31 65% 65% 65% -% 

AmPmOnw 12 791 10 9% 9% 

AwTm* 13 2 27% 27 27 -% 

Affllafin 028 18 84 33% 33 33% 

An*gcn tac 39 7227 56% 55% 55,% -\l 

AMBdlCD 008 45 45 6% 5% 5% 

Analogic x 016 20 6 T7% 17% 17% -% 

Arflytts 080 19 2 30% X% 30% +% 

AnangelAa 190 12 10 11% 11% M% 

AnrtcwCp 22 310 3B% 38% 39% +% 

Amina flu 42 38 T5%d14% 15% +% 

Apogee Ed 032 13 14 18% 16% 16% -% 

APPBB 1033060 7% 8% 7% 4% 

AHHIM 1718168 37% 37 37% +ft 

AppleC 048 1010834 3S>2 34 34% +% 

Apptabaes 095 27 82SZ 23% 22% 23% -% 

mow Dr 020 23 548 22% 71% 22% +1 

Aram 024 14 75 12% 12 12% -% 

Aiponaat 122 13 105 31% 31 31 -% 

ArtBsttM 004 41 122 7% 7 T -% 

AfTTMr AI 064 18 35 17% 17% 17% -% 

Anridla 044 13 zlOO 17 17 17 

ArtKOil 14 74 7 5% 0% -% 

flepeOTel 30 139 31% 30% 31% +% 

AST Ran* 2 325 8% 8% 8% +% 

Atfctoon 2 5 9% 9% 9% -% 

AO SEA* 034 15 392 23% 23% 23% 

Abaci 22 2420 22% 21% 21% -% 

Alias* 69 5B3 5ft 5ft 5ft 

AaUak 024 21 1449 33% 33 33% 

AHkMa 16 5 3ft 3ft 3ft 

AiHTaKA 1 45 3 2f2 2ft -ft 

Amcddte 092 8 81 14% 14% 14% 


- B - 

BEI B 099 11 10 7% 7% 7% 4% 

Baker J DOS 2 30 5% d5% 5% -% 

BkMDLB 032 4 22 17% 18% 16% 

BandK 14 16 16% 16% 1G% +-% 
BrASorth 056 21 2201 29% 28% 29% +-% 
BantBsCp 05G 10 87 18% 16% 18% -% 

Badnott 092 ID 2 34% 34% 34% >1 

Bait* GtO 094 18 31 *45 45% 46 

Basest f 08013 29 24 23% 23% -% 

BayNMk 6845SB 38% 38% 39 +% 
Bay Wear 090 24 37 29% 28 28 -% 

Baytante 240 14 325 92% 91% 92% 

SEAM 57 53 11% 11% 11% -% 

BeauKns x 042 11 3 9% 9% 9% +% 

BRnMnR 75 27 3 SZ 3 +ft 

flanSJory 733 33 15% IS 15% 4% 

BridoWR 048 19 59 52% 51% 52% 4% 

BHAGrp 012 13 4 13% 13% 13% 4% 

Bllac 22 105 8% 8% 8% 4% 

BgB 020 10 GO 10 9% 9% -% 

BkulayW 008 11 5 16% 16% 16% -% 

Bingen 258 853 82% 61% 62% +% 

BkMUl 25 518 19% IB 19% 

BtackDni 198 13 11 35% 34% 35 4% 

BMC Sabi 23 573 40% 38% 39ft -ft 

BoatmanS 148 12 1325 40% 39% 38% -% 
Bob Evan 032 14 356 18% 18% 15% -% 
Boato&B IB ZlOO 22% 22% 22% -1 

Baton! 81728 >«% ;5% 16% 4% 

BastriBk 07B 11 8 40% 39% 40% 4% 

Boston Tc 56 196 13% 13% 13% 

BradyWAx 040 19 96 *27 26 28 -% 

Bream 028 9 4 10% 10% 10% -% 

BSBBncp 080 12 16 24% 24% 24% -1% 

BTSHpop 048 51 1610 3% 3% 3% 4% 

BUBaO 17 44 13% 13% 13% 

BridBrtT 19 10 BBS 

&fT0rwi 16 45a 23% 23 23% 4% 

BMtoCSSR 22 16 39% 38% 38% 

BudaMg 040 11 145 35% 33% 34% 


- C - 

CTK 7 472 31% 30% 30% -% 

CBdSdmps 128 18 53 SJB 34% 34% 

CakmaOanOZO IB 102 25% 25 25% 4ft 

Caere Cp 85 87 7% 7% 7^ 4% 

Calgene 225 5 713 5% 5% 5% +% 

C*l Wan 25 637 16 15% 16+92 

Cantata GO BO 5% 4% 4% 

Coots 7 114 2ft 2% 2Ji 

bncolacx 052 55 25100%100%100% -1% 
CnftdOa 077 22 45 30% 30% 30% +% 

Cascade 035 10 T7B 13% 13ft 13ft +,% 

Casey S 010 21 185 21% 21 Z1 % 

CCHAx 070 77 4 {5% 55% 55% -% 

Cdgene 11 58 13% 12% 13% 4% 

CEUQp 15 5 13% 13% 13% 

Ceancnr 20 2565 30% 28% 30ft -ft 

CnoiHd 120 15 14 32% 31% 32% 4% 

CntrtSpr 13 18 34>2 32% 34% 

Cbandtax 13 15 6% 6% 5% +% 

Ctopttf 1 076 9 587 30% 29% 30% 4% 

OhnaSh 009 12 1161 3ft 3% 3% 


QMCfcDrti 41513 1% Itt 1ft 4ft 


Cbsarib 

18 2 20 20 20 


Own pom 

22 ZlOO 3% 3% 3% 


CMpeftTe 

14 753 9% 8% 9 

+A 

OdremCp 

74068 1101 04% 106% -3% 

QknFh 

138 18 38 85% 84% »% 

ft 

CMasCp 

021 30 1 94 44% 44 44% 


arena 

216 151 1B% 19% 19% 

+% 

CtanaLgc 

14 8157 19% 19% 19LS2 


OS Ted) 

31 225 ft 3% 3% 

ft 

CScoSys 

4014931 71% nfl 2 70& 

-ft 

CtzBencp 

1.12 13 70 31% 31% 31% 

-1 

CtoenHW 

7 11 2% 2% 2% 


CUi Dr 

135 30 15 14% 14% 


□eOrariai 

0 588 1 B SS 

■it 

OocaOriB 

IDO 20 3 35% 34% 34% 

ft 

CbdaEngr 

3? 137 7% 7% 7,i 

•.'« 

CodeABm 

4 40 5% dG 8 


CD0MBCP 

74 387 32% 31% 32 


oagm 

4B 404 42% 42% 42% 

ft 

Ctrinrt 

20 103 36% 33% 38% 

ft 

Catagcm 

015131 153 21 20% 21 


QMQB 

13B 17 85 21 20% 21 

ft 

Cnarir 

020 17 257 25% 24% 34% 

ft 

CmcsiA 

0» 77 372 19% 19% 19% 



CacstftSp 009 A23295 20 19% 19% 
CommBkdtsCLTZ 13 130*38% 38 38% «•% 

ConwiC 1E8 48 29% 28% 28% +% 

GbriPtUbS 61 124 7 6}i -ft 

QB*«W8 32 21 24 23 23 -% 

CanOckR 30 441 5% 5ft 5ft +ft 

ConstoWD 143 00 11% 11% 11% -% 

CnWtofa 2 128 17% 17% 17% -% 

CooreA 050 IE 211 21% 20% 20% -% 

OopyWB 87 439 10*2 10 10% 4% 

ConlsCp 31 40B101%100% 101 -% 

ComlryCp 31 1175 21 20% 20% •% 

CredHB 002 151740 17% 17% 17% -% 
Crafinb 61 237 9% 3% 9% 

CRonFfes 52 1S2 5,*, 5% 5% 

Cyitoc 122190 23% 22% 23ft +1ft 

Cytagen 3 3774 5ft 5% 5% -ft 


-D- 

dsccb istaen 31% 30% 30% -% 
DoitGreu 013 8 7 93% 92% 93% 

DatoBex 17 53 4% 4 4% +ft 

Oatoscnpe 22 733 24% 23% 24% 4i% 

DanptMp IDO 13 3 28% 20% 28% -% 

DBfaShopB 020 9 45 3ft 3% 3% 

DakatiGa 080 25 55 47% 47% 47% 

DHAirtfto 044 5 SS 21% 21% 21% 

QriCanp 12Z734 33% 33 33% 4% 


n ta 


Sack 

DH E 

Uk H be IM 

Bag 

mw< 

033 ZD 215 39% 39 39 

ft 

OepBy 

120 11 

43 44% 44% 44% 

ft 

Done 

020 34 

2 8% 8% 8% *33 

DHTedi 

20 

ZB 24% 23 24% 


OgiM 

133582 16% 817 18% 

ft 

MMtoo 

75 

246 9% 09% 9% 

+% 

DqSourt 

in 

581 IK IB in 


OBSWt 

IB 

218 12% 11% 1lU 

4 

nxnxcp 

21 

2D 30% 29 29 

ft 

Dbde vm 

020 10 

95 4% 3% 4 

ft 

DMA tori 

225 1 

48 1 SI 1 

+A 

DoflarGn 

020 10 

48 22% 22% 22% 


Data (to x 058 18 

473 12 11% 11 A 


OnGoEngy 

n 

3 17% 18% 17 +% 

OreasBam 

12 

827 10 ft 9% 


Dreymx 

024120 

28 33% 32% 32% 

ft 

DngEmpo 0D8 15 

108 4% 3% 3% 

ft 

DS8anogr 

1-09 13 

7 27 26ft 2Eft 

ft 

Dratrui 

048 21 

594 26 25 25% 

ft 

Dynetedi 

29 

251 17% 17% 17% 




-E- 


EaotoFd 

2 2141 2 1% IB 

•it 


EastEraim 11 zlOO 1% 1% 1% 

S3 Tel 005 20 1061 23% 22% 25 

Egrtuul 54 108 6% 5 6 -% 

BCCbSO 18 167 27 28% 27 

EMOrt# 144 4 ZIDO 43% 43% 43% -% 

BSCtAns 33 583 Z7 28% 26% -% 

EfKXXlAa 23 X 4 3% 4 

Bndn 45 120 10% 610 10 -% 

EnaaeCop 0 55 1H ifi -ft 

Edgyvmre 35 5 23% 23% 23% 

EntSws 10 10 1% 1% 1% 

Enron he 12 433 3 % 3 3 % -ft 

EqBHOB OlO SO 60 5^2 5 % 5 % 

EncsnB 015 25 9249 19% 19 >g 19 ft *ft 

Brid 135 109 0 % 9 % 9 % +% 

Evans Sth 16 50 22 % 21 % 22 -% 

Exabyte 48 475 14 % 14 % 14 % -% 

EwaMw 1 GB 373 28 % 27 28 % + 1 % 

ExMoEtoc 15 4 14 % 14 % 14 % -% 

ExpedXI 01219 159 25 25 % 25 % ■% 

EzCwpAnv 4 48 5 % 5 % S% 4% 


- F - 

Fad ftp 18 84 7 6 % 0 % -% 

RutCp 024 12 211 8 % 7 % 8 % 

FoBBoal 002 51 1028 S% 34 % 34 % +% 

HfM 285 87 28 % 28 % 28 % -% 

FVdlTMx IDG 18 431 70 % 69 % 70 % 4 % 

FHttOH 1 113 H % % 

Hputo A 034 4 S 38 12 % 12 12 -% 

Ffcnel 36 172 45 % 44 % 44 % -% 

FfasLAm 1.12 12 245 48 % 48 % 48 % 

FnSecty 1.12 12 251 37 38 % 35 % 

Fa Term IDS 13 236 60 % 5 B% 60 % -% 

finder 120 13 220 42 ft 42 % 42 % -% 

Fanned! IDO 28 337 29 % 28 % 28 % 

FMnfcs 25 811 d 2 B% 25 % 28 % +% 

Ftoare 27 427 29 % 29^2 29 % +% 

HowW 17 100 9 % 8 % 9 % +■% 

FoodUx 010 141290 lit 5 % 5 % -ft 
FbodLBx 009 16 895 5 f 4 5 ft 5 % 

Ftaremri IDS 14 8 52 % 81 52 % 

Fradnr 21 54 12 % 12 % 12 % 

Rioter A 6 22 4% 4% 4% 

FrHl Fta 1.16 17 58 39 % 39 % 39 % -% 

FatFtol 04810 231 22 % 21 % 21 % -ft 

Fxt Hranl 1.18 12 192 29 % 28 % 29 % 4ft 

Fritrffi 06415 28 35 % 35 35 % 4% 

Frioafin an 13 48 20 % 20 % 20 % -% 

FubMdADR 3 10 1 % 1 % 1 % 


-o- 

SHApp 2 145 2 % 2 % 2 % 

GUCServ 007 26 318 25 % 24 % 25 -% 

Gtartn 2 20 2 III Ifi -ft 

BOMtlto 2 43 1 % 1 % 1 % 

SM 92 QOO 113142 23 % 22 % 23 % 4 % 
BeWCa 018 5 254 7 % 8 % 7 

GadBH 042 16 46 10 % 19 % 19 % -% 

Geabri 12 2 8% 8% 8% 

GawaPb 4 142 5 % 4 % 5 % +& 

GMexCP 4-00 20 176 21 % 21 21 -% 

Gratae 15 318 8 % 7 % 8 % 4% 

Germane 421315 85 64 % 64 % -% 

Gear* Cm 51549 7 % 8 % 6 % -% 
68801 St 040 5 33 15 % 15 % 19 % 4% 

Gkttnp* 01211 332 18 % 10 16 -% 

GHOtA 080 3 8 12 % 12 % 12 % 4 % 

QMBkan 22 44 8 % 7 % 8 

Good Guy* 8 117 0 8 % 8 % -% 

GDrtfcPmp xOflO 22 « 25 24 % 25 

fiotaSm 12 103 3 % 3 % 3 % 4 ft 

Graritox 030 13 44 30 29 % 30 4% 

Breen AP 020 8 46 19 18 % 19 4 % 

Grossmans 53855 lft dil 1 ft 4ft 
GmdWtr 30 53 14 % 13 % 14 +% 

BnCwp 37 79 16 % 15 % 1 B% 4% 
GKNVSap 15 71 12 11 % 12 

Gytaooree 144862 15 %tf 14 % 15 % 4 ft 


- H - 

HriUrimr 9 12 5% 8% 6% 

Etarienyvl 078 11 32 32% 31% 32% 

HopcrBp 022 15 11 17% 17 17 -% 

HentoCnp 137 53 14% 13% 13% 4% 

WO A Cox 016 584592 70% 70 70% 4% 
Heemcar 24 150 43% 43% 43% 

mttsn) 008 18 9 9% 9% 9% +% 

HAtttaC 287 13 8% 8% 8% 

HBriiTcfi 29 79 11% 11% 11% -% 

HtcNogtr 016 5 428 4% 4% 4^2 -% 

Hekkn) 9 6 9% 9% 9% -% 

HefeoTroy 11 zlOO 20 20 20 -% 

KefW 060 14 M 9% 9% 9% -% 

Hogan Sys 015 21 131 12% 12% 12% -% 

Hoindc 85 16 36% 36% 36% 4% 

Hobs Bert OB4 11 666 24% 23% 24% 

Haa texts 048 14 B 24% 24% 24% +l a 

Karebeck 37 52 19 il II % 

Hmebdee 044 1 5 9 4ft 4% 4ft 

rtriJB 020 39 78 15% 15% 15% -% 

HuriKH 0D0 14 1439 24% 23% 24% 4% 
KumCD OOBIOB 229 4% 4% 4% -% 

HacbTecA 12 673 47% 46% 47 +1% 

HjcarBk) 19 72 4% 4% 4% 


-I- 

fRSyS 20 9 9% 9% 9% 

IS Me) 1 97 13 1% iH 

Inmucw 271189 10% 9% 10% 4% 

breranoQaa 24567 3iJ 3ft 3§J +U 

taped Be 040 19 92 23% 23 23% 

Ming 024 24 200 27% 27 27 -% 

URes 21 130 13% 12% 13 

Maori 44 SOU 2S% 29% 29% -% 

hptoaUkrx on 12 18 11% 11% lift -ft 

MU* 1 291 1% 1% 1ft 4ft 

Mogrffe* 94013 13% 12% 13% 4% 
MgUBtt 65 38 38% 37% 37% 

ttBtdBM 8 107 2% 2 2% 4% 

kW 018 1621941 59% 57% 57% +% 
Ml 15 23 1ft 1% 1% 1% 

IsUgBtS 040 10 867 6% dE 6% 

krtsTel 20 925 18% 13% 13% Jj 

WBrieoA aa 17 9 17 17 17 -% 

Mg* 10 8B3 18% 15% 16% 4% 

krirtri 5 729 9% 9 9% +% 

WBriw 112 17 11% 11% 11% 

fettmdc 18 1512 18% 18% IB, 1 ! 4ft 
UCttyflA 18 B 22% 22% 22% -% 

Inaanx 005 W 70 25 24% 25 +% 

knags Cp 4S52S75 48% 46% 48% *1% 
konwri 13 8 14% 14% 14% 

tovtalado 120148 36a26S%253%263% 


- J - 

JLl&Ot* 18 10 11% 11% 11% -% 

Jason ioc 029 12 167 7 dB 7 

JLGM 003 16 148 28% 27% 28% 4% 

Jobnsontt 18 ziOO 22% 22% 22% -% 
JSneaK 9 11 12% 12% 12% 4% 

JokbIM 0.12 34 2319*28% 2tk 28% +1% 
JSflfin ID0 16 58 32 31% 31% -% 

JanUg 032 14 43 18% 15% 16% 

Jusdn aw 10 113 11% 10% 10% -% 


ft Sta 

»» «x. E UBr MM lm Lra c*m 

-K- 

KSarisi 008 9 17 11% 10% 11 

Kama Cps 044 12 101 11 10% 1«J ft 

KdySl OBO 15 254 28% 28 28 •% 

nmtol 092 12 11 25 25 25 Jz 

lOAtaar 176441 26 24% 25% +1% 

W» 0 926 ft B ft +ft 

Kooagtoc 14 889 49 48% 49 4% 

XrictaS 9 B34 22% 22% 22% -% 


- L - 

Urine 072 43 15 14% 13% 13^2 ■% 
LriB Fare 015 3 2SZ 13% 13% 13% 
UWftSdi 112572 4T% 42% 42% -% 
Lancaster 050 16 27*^+ 37% 37% -% 

UDGPkK 096 21 263 15% 15% 16% +% 
l axtn i Sph 26 1271 23 22% 22% 

LdOOpbcs 25 59 18% 18 18 •% 

Ueeracpe I 40 2 1% li| 4ft 

UBttS 19 618 33% 32% 32% -% 

UWSCB PTXCL52 K 7 24% 24% 24% 

10 Qp 016 1 73 3 2% 3 4% 

UCKan 22 10? 7 6% 5% -% 

Lri Teck 028 17 M 25 25 25 

Utah* 25 zlOO 12 12 12 +% 

LGftMA 032 13 20 12% 12% 12% 

UncobiTx OGO 17 393*21% 21 21% -% 

untaayltf 14 389*40% 39% 40% 
UnoxTee 016 28 2569 *’2 3 3G>2 +1 

LWuBox x 044 15 13 30% 29% 30% 


Utawoi Gp O10 27 552 26% 25% 28% 


UaSbSfc 

42 

333 38% 38% 38% 

ft 

Lone Star 

20 

38 

9% 9% 9% 

ft 

LttCp 

14 

852 

B% 7% 7% 

ft 

LVWI 

052 2S 

56d41% 41% 41% 

+% 



- M - 


MOCka 

005 42 2949 26% 25% 26 

ft 

MS Cars 

16 

45 19% 19% 19% 

+A 

Mac in 

an r 

44 1305 12% 12% 


M*toe 

48 

181 39% 39% 39% 


imwa 

IDO 15 

90*35% 35 35% 

ft 

Haonere 

on 12 

97 

23% 23 2ft 

ft 

italSox 

18 

34 

13% 12% 12% 

ft 

Manas Cp 

5 

7 

16 15% 19 


Marias Dr 

56 

195 

5 5A 

*it 

Martel Cp 

14 zlOO 

75% 75% 75% 

ft 

IMMB 

75 

90 

8% 6% 8% 

ft 

ManbSrakA044 12 

22 

13% 13% 13% 

■ft 

Maahfl 

066 13 

481 

25% 25% 25% 

ft 

MXJteC 

107 

72 

12 11% 11% 

ft 

IMm en 

46 

343 

36% 35% 35% 

■t 

Maxtor Cp 

4 

81 

«1 ft ft 

i 1 . 

McGrath H 

048 12 

20 

lft 1ft lft 

-1 

IriCBnaic x 058 35 

203 

24 23% 23% 

ft 

Modextae 

016 44 

22 

11% 11 11 

ft 

MStomkn 

024 13 

125 

9% 8% 9% 

ft 

MpntarCpxOlO 26 601 

21% 21% 21% 


H*nG 

024 192633 

18 15% 16 


MenaeLB 

OS2 13 

79 

27% 27% 27% 


Mereednt 

4 

890 

20% aft 20% 

ft 

MmaayG 

02015 

18 

47% 48% *7 

ft 

Mortis 

148 15 

64 

45% 45% 45% 

ft 

Merita! 

162179 

5% 4% 5% 

ft 

Mesa Air 

21 

110 

9% 9 9% 

ft 

MedmdeA 

018 14 

439 

lft 14 14% 


MS Cra 

12 

890 

50% 40 49% 

+% 

MdnelF 

020 18 

24 

11% 11% 11% 

ft 

Manage 

412 

156 

8% B% ft 

ft 

Iflancom 

39 

433 

25% 24% 25% 


lliagnri 

87 

656 

13% 13% ISA 

■+A 

MapoBB 

18009 

5% 4% 5% 

+% 

Wait 

337111 

87% 88% 88% 

-% 

MdAflM 

16 

21 

21% 21% 21% 

ft 

UdreGndn 

050 79 

28 

14% 13% 14% 

-% 

WtorK 

OS 87 

143 

30% 29% 29% 

-% 

MM 


226 

34% 32% 34% +1% 

MBtaKb 

010 27 

22 

20% 2020% 

+% 

MabHTel 

27 2902 

21% 20% 21% 

ft 

Modem Co 020 21 

3*11% 11% 11% 

-% 

ItodtasM 

anit 

104 

26 25% 25S 

+A 

MofcsA 

006 

3U 31% 31 31% 

ft 

Motaxlnc 

an 25 

832 33% 3 33% 

ft 

Moscam 

004 72 

123 

8% 7% 8 


MostaeP 

036 13 

27 25% 24% 25% 

+% 

MTS Sys 

056 13 

2S 31% 31% 31% 

ft 

Mycagaa 

16 638 14% 13% 14% 

ft 



-N 



MAC Re 
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Trading hit Oil price features in Amsterdam, Paris, Madrid 
by blizzard 
conditions 


Wall Street 


US share prices were mixed in 
very thin trading yesterday as 
action was disrupted by a bliz- 
zard that struck much of the 
east coast, writes Lisa Branscev 
m 'Vezc York. 

At the close, after only 2* = 
hours of trading, the Dow 
Jones Industrial Average was 
up 16.25 at 5.197.68. while the 
Nasdaq composite was off 1.09 
at 1,032.38. The Standard & 
Poor's 500 finished 1.75 firmer 
at 618.46 and the American 
Stock Exchange composite put 
on 2.37 at 546 -29- 

Trading volume on the New 
York Stock Exchange came to 
130m shares. 

US stock exchanges opened 
2'i hours late at li am and fin- 
ished trading at 2 pm. 

Bonds were mostly 
unchanged after a shortened 
session that ended at noon. 

Travel was stopped or 
delayed on much of the eastern 
seaboard, causing declines in 
several US airline shares. UAL. 
the parent of United Airlines, 
slipped $2 to S177V«. Delta was 
SS'-i lower at S75!i and AMR. 
parent of American Airlines, 
was off SI' i at S73' 

Loral added Kfli or 24 per 
cent at $45 after the company 
agreed to sell defence 


operations to Lockheed Martin. 
Under the deal announced yes- 
terday. Lockheed will also 
invest £3 44m in new space 
operations at Loral. Shares in 
Lockheed advanced $2% or 4 
per cent to SSO'i. 

Aluminum Company of 
America shed $3 or 5 per cent 
to S52 J i after reporting fourth- 
quarter earnings well below 
expectations. Net income at 
the company, which is a com- 
ponent of the Dow. was 85 
cents a share, more than dou- 
ble last year's figure but below 
analysts' expectations. 

Canada 

Toronto posted gains in mid- 
day trade, supported by a 
strong gold shares sector, and 
the TSE 300 composite index 
was 27.81 higher by noon at 
4,867.55 in busy volume of 
36.2m shares. 

Resource stocks dominated 
Toronto's top 10. led by 
Trans west Energy, which rose 
5 cents to C$1.20. Nova traded 
steady at C$ll 3 i: it estimated 
that its 1995 net income would 
be cut by C$30m or 6.2 cents a 
share after Alberta’s regulator 
said that tolls on its gas trans- 
mission division would drop. 

Barrick Gold rose C$V» to 
C$39%m while Corel bounced 
back, up CS’i to C$15%. 


Analysts had been advi sing a 
cooling off period for AMSTER- 
DAM. which had outperformed 
other senior bourses since 
early October. 

but the market rallied all day 
following Friday's technical 
correction and the AEX index 
ended 6.04 or 1.2 per cent 
higher at a new peak of 503.6L 

The market got a strong 
push from Royal Dutch, up FI 5 
at FI 231.50 on higher crude oil 
prices. However, the recently 
subdued Philips outperformed 
Royal Dutch in percentage 
terms, gaining FI 2.20 or 3.6 per 
cent at FI 64.10, against a July- 
1995 peak of FI 83.90. 

A recent note from Ms Nic- 
ola Almond at Paribas Capital 
Markets said that the electron- 
ics group's shares had over- 
reacted to a relatively small 
setback in earnings; Paribas 
believed that the stock was 
undervalued by 34 per cent. 

FRANKFURT replaced Fri- 
day's post-bourse weakness 
with a show of strength, end- 
ing Ibis trading with the Dax 
index 21.10 higher at 2.336.76. 
However, turnover fell again, 
from DM8. Ibn to DM6.4bn. 

With Wall Street opening 
late and no stimulus from the 
dollar, or bonds, this was a 
gain based on trading, rather 
than fundamentals, said Mr 
Jens Wieeking of Merck Finck 
in DUsseldorf. Neither foreign 

ASIA PACIFIC 


nor most domestic investors 
were buying, he said, but deal- 
ers were taking the view that 
the market could rise later in 
the month, given a funner 
recovery in the dollar. 

Cyclicals gained ground on 
this proposition, particularly 
chemicals and automotive 
stocks. Analysts noted the 
decisions at Bayer and BASF 
to move their shares to DM5 
nominal value, and the stocks 
rose DM2.45 to DM333.70 and 
DM4.40 to DM39S.40 respec- 
tively, while BMW. Daimler 
and Volkswagen put on DM9.40 
at DM785.20. DM9 at DM747 
and DM9.20 at DM504.90. 

The biggest gains of the day 
came in Henkel, up DM14 at 
DM560. and in Sobering. 
DM2.55 higher at DM98.35. 
There has been talk that 
Henkel would sell z DMTOOm 
stake in Degussa; but Mr 
Wieeking noted that yester- 
day's share price rise came in 
meagre volume. On Schering. 
analysts said there was noth- 
ing specific, and that comment 
on the sector had been on the 
edge of bearish recently. 

PARIS closed nearly 10 
points off the bottom with the 
CAC-40 index down just 1.16 at 
1,916.56, in turnover of 
FFr3.08bn. Within that. Elf 
Aquitaine surrendered FFr6.10 
to FFr357.30, although oil 
prices hit a new high. 
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Elf is big in oil exploration 
and development, said Mr 
Michael Woodcock at W illiams 
de Erc-e. and an obvious benefi- 
ciary from an oil price rise. 
Unfortunately, the company 
was also the subject of week- 
end comment on financial 
investments which may have 
gone wrong over the past two 
or three years; “It was used by 
the state to bail out its lame 
ducks." said Mr Woodcock. 

Elsewhere. Valeo rose 
FFr6.40 to FFr227.90 after the 
motor components company’s 
chairman reiterated his fore- 
cast for 1995 profits: Euro- 
tunnel lost 35 centimes or 5.1 
per cent at FFr6.45 after a 
report that Japanese banks 
were ready to sell their debt in 
the secondary market: and Pin- 
ault-Prin temps rose FFr29 to 
FFrl.060. recommended by 
Societe Generate after the sale 
of Pinault EquipemenL 

ZURICH followed early 
strength in UBS with general 


profit taking in subsequent 
trade, and the SMI index 
turned back from the day's 
high of 3.933.9 to close S.O 
weaker at 3.368.1. 

UBS put on SFrl9 at SFrl.301 
as hopes grew that 1995 results 
would be better than earlier 
expected. Among insurers, 
Swiss Re fell SFrl? to SFrl.313 
on the view that the stock had 
limited potential this year after 
last year's bull run. 

Motor Columbus, the energy- 
group in which UBS holds a 
majority, surged SFrl30 to 
SFr2.210 on the reappearance 
of old speculation about the 
possibility of an energy hold- 
ing company to house Motor 
Columbus and Elektrowatt, 
which is a rival. Elektrowatt 
added SFr6 at SFr442. 

MILAN overcame early 
weakness after a tumround in 
the fortunes of Olivetti, and a 
strong performance by Eni, the 
energy group. 

Many investors, however. 


remained sidetracked ahead of 
the parliamentary debate on 
the government's future, due 
to begin this evening. The 
Comit index dipped 1-89 to 
587.40, while the real-time Mib- 
tel picked up from 9.311 to fin- 
ish 66 higher at 9.435. 

Olivetti recovered from n 
day’s low of LL140 to close just 
L4 off at Ll.182 after its Omni- 
tel GSM digital mobile tele- 
phone network manager 
reported that it had taken 40 
per cent of the market with 
more than 60,000 subscriptions 
in its first month of operation. 

Eni picked up L85 to L5.587 
on reports of a strong buy- 
recommendation from Credit 
Suisse First Boston. 

MADRID majored in Repsol, 
a strong performer since List 
October in the run-up to the 
Spanish government’s sale of a 
fourth tranche of stock in the 
first quarter of this year. 

Yesterday, Repsol rose a net 
Pta70 to Pta4,040 as the general 
index closed 0.48 higher at 
327.82. The oil company- 
accounted for nearly 40 per 
cent of market volume, thanks 
to a large block trade by 
Societe Generate. 

WARSAW defied some 
expectations of a downward 
correction, and instead 
extended last week's 9-4 per 
cent advance, supported by Fri- 
day's reduction in interest 


rates. The Wig Index added 
18&5 or 241 per cent at 8.48u 
in turnover that jumped 17.1 
per cent to 103m zlotys. 

Among the day’s biggest 
movers, Stalcxport jumped : 
zloty to 29 zlotys and Drosod 
surged 2JS zlotys or 95 per cent 
to 31 zlotys. 

PRAGUE caught up with 
sentiment elsewhere in its Erst 
session of 1996. the PX5Q index 
rising 12.0 or 2.8 per cent to 
437.9 as a predicted rally m 
high-capitalisation stocks 
spurred the bourse higher. 

BUDAPEST talked of higher 
central budget revenues, a 
strong dollar and declining 
international interest rates, 
bur it dreamed of the central 
European equity boom of two 
years ago as the Bus index 
climbed 89-39 or 5J per cent to 
t. 779.10. Turnover more than 
doubled to 964.7m forints, up 
from 437.6m on Friday. 

ATHENS picked up U per 
cent, unimpressed by news 
that the conservative opposi- 
tion would seek a censure 
motion in parliament later in 
the day to keep up pressure on 
the ailing president to resign. 

The general index moved for- 
ward 11.78 to 917.60 on selec- 
tive buying of banks by institu- 
tional investors. 

Written and edited by William 
Cochrane and Michael Morgan 
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Profit-taking hits Nikkei as Taipei stages fightback 


Mexico edges ahead 


Tokyo 


Mexico City turned back from 
its best early levels, but still 
remained higher in midday 
trade on expectations of a fall 
in primary interest rates today. 

Analysts said the peso's 
recent stability was also help- 
ing to attract foreign equity 
investors. The IPC index, up at 
3,030.01 in early trade, later 
stood All ahead at 3.015.16. 

BUENOS AIRES built on last 


week '5 7 per cent advance, the 
Merval index rising 5.01 points 
to 560.08 in late morning trade. 
Analysts noted that the market 
was devoid of big sellers and 
most investors were largely 
op timis tic about the economy’s 
growth prospects. 

CARACAS was weak in 
morning trade, the IBC 19- 
share index falling 26.99 to 
2,013.70 by noon. 


S Africa attains new peaks 


Johannesburg's industrial and 
all-share indices closed at 
thetr fourth consecutive record 
highs, on generally positive 
sentiment and a firm gold 
price. One analyst said that 
bullion was expected to test 
the S400 an ounce level, 
encouraging investors to push 


the gold shares Index higher 
than the spot metal price 
might have warranted. 

The overall index climbed 
78.8 to 6,603.6, industrials 
advanced 52.7 to 8,301.5 and 
golds added 39.8 at 1,572.8. 

De Beers rose R3 to R120.50 
and Amgold R16 to R336. 
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Profit-taking by domestic insti- 
tutions pressured prices and 
the Nikkei index fell for the 
first rime in four trading days. 
writes Emiko Terazono in 
Tokyo. 

The Nikkei 225 average 
closed 105.45 down at 20,563.58, 
after moving between 20,471.40 
and 20.667.03. Dealers reduced 
their long positions as institu- 
tional investors rushed to 
place sell orders. Stocks which 
attracted demand following Mr 
Tomiichi Murayama’s resigna- 
tion as prime minister last 
week declined on profit-taking. 

Volume totalled 52lm shares, 
against 732m. Overseas inves- 
tors and individuals remained 
active buyers of large-capitalis- 
ation stocks, but brokerage 
dealers refrained from activity. 

The Topix index of all first 
section stocks finished 10.61 off 
at 1.621.42 and the Nikkei 300 
shed 2.63 to 305.35. Of the 1,255 
issues listed on the first sec- 
tion, declines led advances by 
596 to 493 with 131 issues 
remaining unchanged. 

In London the ISE/Nikkei 50 
index edged up 034 to 1,442.82. 

Traders said that domestic 
institutions, and especially 
banks which were expected to 
write off bad loan losses, were 
leading profit-takers during the 
day. Nlkko Securities said that 
it expected some Y 1300 bn to 
Y2,000bn to be sold by domes- 
tic institutions during the 
three months to the March 
book closing. 

Electronics shares declined 
in spite of the fall in the yen. 
Toshiba, the most active issue 
of the day, slipped Y10 to Y853 
on profit-taking, while Matsus- 
hita Electric Industrial receded 
Y30 to Y 1.740. 

Oil refiners rallied on higher 
crude oil prices. Teikoku Oil 
moved ahead Y26 to Y738 and 
Showa Shell Sekiyu gained Y17 
at Y925. Higher gold prices 
supported mining stocks. Indi- 
vidual investors bought Sumi- 
tomo Metal Mining, which rose 
Y35 to Yl.030. 

Private investors also 
focused on speculative favour- 
ites- Takara Shuzo. a shocfiu. 


or alcoholic drinks maker, 
jumped Y100 to Yl.UO and 
Daido Steel Sheet soared Y220 
to Y1.820. 

Construction issues, which 
gained ground last Friday, 
encountered profit-taking. 
Some investors had hoped that 
a new prime mini ster from the 
Liberal Democratic party 
would raise public works 
spending. Taisei dipped Y10 to 
Y734 and Obayashi declined 
Y23 to Y857. 

Profit-taking also depressed 
brokerage stocks, which had 
been bought on expectations of 
better profits due to the higher 
trading volumes on the stock 
market. Nomura Securities 
shed Y10 to Y2.390 and Nikko 
Securities fell Y40 to Yl.380. 

In Osaka, the OSE average 
eased 107.08 to 22.06235 in vol- 
ume of 87.2m shares. 


Roundup 


A fightback over the weekend, 
and yesterday, came in 
TAIPEI, where the market 
dropped 6.7 per cent last Fri- 
day after the Taiwan parlia- 
ment proposed the reintroduc- 
tion of capital gains tax. which 
was abolished in 1990. 

Traders were convinced that 
the government would not 
want a market plunge before 
the March presidential elec- 
tions. The weighted index 
recovered 1 per cent on Satur- 
day, and a further 1.8 per cent 
or 87.65 yesterday at 4,93436. 
Turnover was TS32bn. 

President Lee Teng-hui said 
on Sunday that he disagreed 
with a stock capital gains tax 
bill passed last week. Parlia- 
ment was scheduled to review 
the reintroduction of a stock 
capital gains tax bill today. 

Lower-priced and speculative 
stocks led yesterday’s gains. 
Hotels rose 342 per cent, and 
textiles 3 per cent. 

SYDNEY was lifted by the 
strong gold price, and the All 
Ordinaries index closed 14-2 up 
at 2,274.9, the golds index 
sprinting ahead with a 3.15 per 
cent gain following Friday's 
New York rise of 95 US cents 
to 8395.50 in the bullion price. 

Turnover was AS512m. Reso- 
lute Samantha and Newcrest 
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Mining were the highlights 
among gold stocks, rising 12 
cents to AS3.28 and 9 cents to 
AS6.33 respectively. Q ant as 
eased 2 cents to AS2.26 after a 
short strike by its interna- 
tional flight attendants. 

KUALA LUMPUR put on 1.2 
per cent on a continued accu- 
mulation of blue chip shares 
by Institutions, while second 
fine issues advanced afresh on 
speculative buying. The com- 
posite index ended 12.48 higher 
at 1.054.54. 

United Engineers relin- 
quished 30 cents at M817.10 in 
reaction to news of a weekend 
landslide at a highway oper- 
ated by a subsidiary. 

Pemas International and its 
warrants topped active stocks 
on rumours of a management 
buyout and business restruct- 


uring. Pemas jumped 59 cents 
to M$2.98 and the warrants 
rose 18.5 cents to MSI. 06. 

HONG KONG reversed steep 
early gains to close moderately 
lower after the mood was 
soured by speculation about 
various fund-raising exercises. 

Hie Hang Seng index lost a 
net 63.23 at 10,466-67, having 
turned back from a high for 
the day of 10.617.98. Turnover 
shrank to HK$5.6bn from Fri- 
day's HK$9.5bn. 

Analysts attributed the after- 
noon tumble to talk of a Hysan 
share placement, later denied 
by an official, and of a covered 
warrant issue on China Gas. 

Hysan tumbled 60 cents to 
HKS21.30. while China Gas put 
on 10 cents at HKS12.90. 

Soft drinks maker Vitasoy 
lost 20 cents at HK82.975 in 


reaction to its recall of a large 
batch of products suspected of 
bacterial contamination. 

SINGAPORE was firm, 
though off the morning's high 
when prices briefly touched a 
14-month peak. The Straits 
Times Industrial Index was 
finally 20.& ahead at 2.385.S7 
after touching 2.400.23. 

Analysts noted that strong 
demand for speculative Malay- 
sian over-the-counter issues 
took the UOB OTC index for 
Malaysian stocks up 25.10 to 
1.129.53. 

SEOUL was higher on news 
reports that the government 
would soon announce steps to 
boost the recently depressed 
market 

The composite index ended 
S.45 firmer at 86S-S1 as specula- 
tion grew that the Finance 


Ministry would expand the for- 
eign stock ownership limit fas- 
ter than originally planned. 

Brokers noted that small- 
capitalisation shares were in 
demand after their recent 
unpopularity. 

Dong Yang Textile went 
limit up to VVoo9.040. a rise of 
Won510, and Kabul Spinning 
also rose to its daily upper 
limit of Won9.55Q, up WonSIQ. 

BOMBAY was weak as spec- 
ulators pressured prices of 
most leading stocks ahead of 
the expected introduction of 
carry- forward trade on Janu- 
ary 15. 

The BSE 30-share indes 
retreated 45.67 to 3.003.19. Reli- 
ance lost Rs6. 75 to RS195.75 ou 
the BSE and dropped Rs9J?0 to 
Rsi92.70 on the National Stock 
Exchange (NSE). 
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